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However, in the New York Times (December, 1976:5:1)

it was noted that reports of the Holy See's one-guarter
ownership of the city of Rome, including extensive property
around the Piazza Navora, the Collosseum, and the modern
Parioli sections "did not seem scandalistic and appeared
within reason" according to Vatican observers.

The flood of criticism directed at the Vatican's inter-
national and domestic business and banking practices has also
reached the Vatican Bank, the Institute of Religious Works,
itself. The Italian press accused it of "mercantile specu-
lation from currency to high flying common stocks” and that
wealthy Italians were escaping "tax and currency laws."

Il Mondo charged it with "using the most unscrupulous chan-
nels that capitalism offers."™ The Bank is subject only to
the Pope and as an "ecclesiastical corporation”™ benefits
from the resulting immunities it is granted. This inde-
pendence is resented by the press and some Cardinals. The
objectionable banking practices of this organization were
also headlined in the 1960's when the Italian press revealed
that the Vatican had invested in the casino at Monte Carlo,
the Beretta firearms concern and a Canadian producer of the
Pill. (Newsweek,S5.25,1978)

Current director, Bishop Marcinkus, sits on the board
of the Cisalpine Overseas Bank which is involwved in the
Caribbean Eurocurrency market, another secretive organiza-
tion. Eurocurrency markets are freguented regularly by

multinational corporations to deposit funds not immediately
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ressio fund after Pope Paul's encyclical on the poor. The
establishment of this fund was timely. After several years
of hedging the Italian government on its tax payments, in-
tense criticism by the media and threats to pull out of
Italy, the Vatican did divest itself of shares in several
major Italian firms. Its controlling shares in Immobilaire
were sold to the Rothschilds and 20 percent of the shares in
Condotte D'Acque were sold to Bastogi and 5 percent to the
Bangue de Paris et des Pays Bas. (Pallenberg:1971:166)
The initial endowment to the Populorum Progressio Fund was
$100 million and there is at least a hypothetical connec-
tion between this money and the profits made on the sale
of its stocks.

If the third world is the key to the Church's future,
the enormity of such an undertaking might at least direct
some attention away from the wheelings and dealings attri-
buted to the Vatican's financial offices. Initial invest-
ments in education, welfare and social work are not profit-
able, but a spiritual authority that is "supranational"
might be above suspicions associated with secular incoming
corpeorations. With a long-term investment strategy in
Latin America,the Church could continue the plan of "pene-
tration,"” previously defined, and diversify into the more
profitable areas of real estate and industry.

Already within the past decade, foreign missionary

priests have formed approximately 150,000 comunidades de

base (base communities) servicing the needs of the poor in
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the Roman Catholic Conference in Hong Kong put together an
Asian welfare package of the greatest magnitude ever.
(Economist:238:30+, Mr.20,1971) Africa was another of
Paul's favorite development areas. In the summer of 1969,
he went to Uganda. On returning, he engaged then Mgr., now
Bishop, Marcinkus, secretary of the Vatican bankj and then
Mgr. Benelli, now Cardinal and noted foreign diplomat, in
forming a private international syndicate to invest money
in Africa. Marcinkus was to scout for possible prospects
to enter into the venture. The initial capitalization was
to be $50 million. Willing banks, industrial corporations
and private investors from the "have" countries could join
the Administration of the Holy See Patrimony as shareholders
in this fund. The returns might be low, but the "political
advantages”" and "moral dividends" high. Marcinkus and
Benelli discussed the project with the Ford Foundation and
Bobh McNamara, head of the International Bank for Reconstruc-
tion and Development. Both agreed to join the venture along
with several major U.S. banks and corporations. (Gollin:
1971:486-487)

This practice of social progressivism was witnessed
by Paul's activist foreign policies as well as those of the
present Pope. Within the last several years the number of
international bodies on which the Vatican is represented has
steadily increased. Papal envoys have represented the Holy
See at the United Nations, FAO, UNESCOQO, and the Atomic Energy

Commission in Vienna, for example. (Pallenberg:1971:85)
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are four agencies mainly responsible for the support of the
missions which are controlled by the Congregation. The
Pontifical Society for the Propagation of the Faith was
originally founded in France and the head office later
moved to Rome. The General Superior Council of the Society,
consisting of priests and prelates from various nations,
meets three times a year to decide on fund allocations and
discloses total amounts collected. ({Pallenberg:1971:132)
The Society of St. Peter was founded to contribute to the
training of native clergy. (Pallenberg:1971:134) The
Pontifical Society for the Holy Childhood contributes to
the support of mission children. (Palienberg:1971:136)
These three agencies consist of lay membership while the
fourth, the Missionary Union of the Clergy, consists of
nuns, seminarists and other religious who contribute to the
support of all missions. Other private, charitable organi-
zations exist such as Misereor and Adveniat in West Germany
and the Catholic Relief Services in the United States, but
these are independent lay organizations serving mission
areas of their own choosing. The Congregation for the Pro-
pagation of the Faith is regarded as the least secretive
office of the Vatican due to its lack of dependence on the
Vatican's coffers and its lay foundation and leadership.

Where missionary activity has been prevalent, the
Catholic population has been increasing significantly,
especially during the last two decades. This increase 1is

attributed to the creation of native priests and the naming
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of Asiatics and black Africans to top executive levels. Such
action is commensurate with the Vatican's global strategy.
Increased industrialization correlates with a wane in reli-
gious belief and practice so the furor in developing a
"native clergy" in non-European lands is indicative of its
long-term investment policy and intent to survive. Corpo-
.rate goals for growth and long term planning allow any
multinational organization a high degree of stability,
largely unaffected by the cyclical ups and downs of the
various "markets" around the world. Any decline in Church
attendance in one area of the world, such as that attributed
to the U.S. Church, is matched by a corresponding growth in
another area. Developments of new world markets such as
Eastern Europe, Africa and Latin America, assure relative
and absolute increases for the Vatican's membership rolls and
coffers.

However, these new churches have balked at the double
image projected by the Papacy: world empire, yet calling it-
self the "Church of the Poor." Both Paul's encyclical Popu-
lorum Progressio and John Paul's Redemptor Hominis decrie
the social injustice rampant throughout the world which both
attribute to the ecconomic world system. Despite these con-
demnations of capitalistic market tactics, the Vatican is
deeply entrenched within this system.

Cardinal Vagnozzi, head of the Prefecture of Economic
Affairs, in describing his duties and those of other Curia

finance overseers, says:



57

We, the managers, want to improve investment perform-
ance...we are diversifying our investments over a large
number of companies... We do not want to commit the
Church to only a few companies, nor to a single invest-
ment field, nor even to a single national economy. The
Vatican's investment policy remains basically conserva-
tive although the Church's increasing needs mean that

the balance between conservation and the need to increase

income has been moving toward the need to increase income.

(Pallenberg:1971:171-172)

Vagnozzi seems to be paraphrasing the words of his predecessor,
Bernardino Neogara: "Increase the size of your company as this
will engender more increases." Corporate money managers are
dedicated to the goals of profit and growth. The difficulty
facing the Vatican is the reconciliation of these goals with
its professed belief that "Blessed are the Poor" and its mis-
sion of spreading peace throughout the world. I suggest that
this difficulty has arisen because the Vatican has aligned

its actions with the multinational corporations' slogan,

"Peace Through World Trade."

Sufficient evidence has been amassed to prove extensive
Vatican involvement supporting the capitalistic international
trade system despite protests by the Vatican that as a sover-
eign state it is neutral in its position toward the rest of
the world.

As previously stated, recent Papal encyclicals have
acknowledged the widening gulf between the "have" and "have
not" sectors of the world's economy and have heeded the cry
especially from the Church in Latin America for social wel-

fare and redress for grievance long suffered. If the Church

responds in its capacity of charity dispensing institution
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and/or whether secular multinational corporations will
become more like the Catholic Church.

As global corporations seek the type of legitimacy
and justification afforded the Catholic Church, the latter
is seeking the advantages assured by a future religious
cartel. Invoking the ultimate authority, Pope John Paul
II said recently, "It is God who provokes the desire for

t

unity," (Providence Visitor, July 5,1979,2:1) in address-

ing visiting patriarchs from the Greek Orthodox Church
during a meeting on June 28. Healing the breach between
the eastern and western branches of the church, coupled
with the ongoing attempts at reunification with the Pro-
testant churches, herald the beginning of the establishment
of the cCatholic Church as the universal church for all.
Such a religious conglomerate would be subject to few,

if any, controls or regulations and little, if any, com-

petition--a model for other global corporations to emulate.
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