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Table 4 (continue)
Financing Behavior Regression Results for the First Sub-Period (1985 - 1989)

This table presents cross-sectional regression results for financing behavior measure for firms in the politically-affiliated business, matched independent group, and fully
independent group, for the period 1985-1989 based on five-year average of FIN1, and FIN2. The regression model is defined by the two financing behavior measures used. GRW
is defined by annual compound growth rate in total assets. Risk is defined by the coefficient of variation of annual changes in net sales. Adjustments are made to correct for
heteroskedasticity following White (1980). Absolute values of t-statistics are in parentheses. Statistical significance at the | and 5 percent levels are denoted by ** and *
respectively.

Ind. Var Politically-affiliated Matching Independent Fully Independent

FIN1 FIN2 FIN1 FIN2 FIN1 FIN2
Intercept -(;40(51 (-(;6(;8) . -0.509 (-1.204) 1.020 (7.740)** 0.214 (0.630) 0.039 (0.490) -1.077 (4.703)**
GRW 0.048 (4.437)** -0.221 (-3.413)** 0.170 (6.080)** 0.025(0.475) 0.029 (2.476)* -0.236 (4.509)**
SZE -0.041 (-3.783)** -0.289 (-4.205)** -0.071 (4.841)** 0.079 (1.513) 0.008 (0.740) 0.064 (3.033)**
RISK 0.033 (2.624)** 0.544 (6.361)** 0.067 (2.054)* -0.425 (4.620)** -0.067 (-3.279)** 0.004 (0.079)
LIQ 0.055 (5.457)** 0.441 (5.989)** -0.001 (-0.080) -0.022 (-0.468) -0.009 (-1.008) 0.094 (4.313)**
Dl -0.013 (-1.444) -0.053 (-1.406) -0.141 (4.321)** 0.129 (3.264)** -0.048 (-4.604)** 0.042 (1.169)
D2 0.014 (1.414) -0.033 (-1.406) -0.082 (-2.401)* -0.287 (-3.621)** -0.006 (-0.497) -0.267 (4.068)**

Adjusted R*
F-Statistic
Samiple size

0.95
236.2%*
35

0.61
18.91**
35

0.71
39.92%*
35

0.52
18.07**
35

0.86
102.23**
35

0.76
54.40**
35
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APPENDIX IV
List of Matching Independent Firms

Bolton Properties

IGB Corporation

Landmarks Berhad

Asia Pacific Berhad

Pelangi Berhad

Kemayan Oil Palm

Lingui Development

Berjuntai Tin Holdings Berhad
Kuchai Development Berhad
Rahman Hydraulic

Timah Langat

Asiatic Development

Ajinomoto (M) Berhad
Amalgamated Steel Mills (M) Berhad
Carlsberg Brewery (M) Berhad
Chemical Company of Malaysia
Chocolate Products (M) Berhad
DNP Holdings Berhad

Olympic Industries Berhad

East Asiatic Companies

Federal Flour Mills (M) Berhad
George Kent (M) Berhad
Grand United Holdings

Johan Holdings Berhad

Lien Hoe Group Berhad
Malaya Glass Berhad
Matsushita Electric Company (M) Berhad
Malaysian Mosaic Berhad
Mycom Berhad

Oriental Holdings

Pan Malaysian Cement Works
Shell Refining Company (M) Berhad
Tan Chong Motor Holdings
Leader Universal Holdings
Worldwide Holdings Berhad
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APPENDIX V
List of Fully Independent Firms

Bandaraya Development Berhad
Bolton Properties Berhad
Metroplex Berhad

Paramount Corporation Berhad
Petaling Garden Berhad

Selangor Properties Berhd

Kulim (M) Berhad

Selangor Coconuts Berhad

TDM Berhad

Anson Perdana Berhad

Jeram Kuantan (M) Berhad
Kuala Sidim Rubber Co. Limited
Riverview Rubber Estates Berhad
Sungei Bagan Rubber Co. (M) Berhad
Chocolate Products (M) Berhad
General Corporation Berhad
Hexza Corporation Berhad

IIM Corporation Berhad

Innovest Berhad

Jack Chia Enterprises (M) Berhad
Johan Holdings Berhad

Khong Guan Holdings (M) Berhad
Kumpulan Emas Berhad

Larut Consolidated Berhad

Lien Hoe Corporation Berhad
Malaysian Mosaics Berhad

MWE Holdings Berhad

Oriental Holdings Berhad

Pegi (M) Berhad

Sanyo Industries (M) Berhad

Sitt Tatt Berhad

South Malaysia Industries Berhad
Inchcape Timuran Berhad

VAC Berhad

United Malayan Flour Mills Berhad.
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