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leisure) and general human expectations (education, communication,

culture).

For the application considered, data on the indicators to be
chosen are collected for two separate periods, one prior to, and,
the other subseguent to, the entrance of Italy in the EEC. The
time periods considered are 1950-1959 and 1960-1969; this choice
was based on two major factors: first, the inclusion of the period
of the Second World War or of the immediately following vyears is
not appropriate because of the very special impact that the War had
on the life conditions in Europe; second, there are limitations on
the availability of time for data collection, especially because
social indicators were not satisfactorily develcped and systema-
tized. Ope must be awvare of the limitations that result from these
factors: the periods are too shcrt to provide an irrefutable char-
acterization of general trends; they remain ({(and unequally so) un-
der the infiuences of the post-war special characteristics; and,
the effects of the policies resulting from the entrance of Italy to
the EEC were mostly long range and therefore can only be adequately
assessed after a considerable pericd of time. However, even with
these limitations, important infcrmation can be provided relative

to the objective of the study.



1.3 SIGNIFICANCE OF THE APPLICAIION CHOSEN

The determination of the impact of FEC membership on the gquality
of life of the population of a <c¢cuntry is a most important problem
at the present time. Most of the studies of tais subject are based
strictly cn economic and political factors. It is, therefore, of
considerable importance to assess directly, by social indicators,

the eifects on the quality of 1life in the couatry.

The proposed application is c¢f particular interest at a time
when two countries, Portugal and Spain, are seeking membership,
and, a third ccuntry, Greece, 1is going through 1its beginning years
in the Community? . Judging frcm recent European history, the
entrance cf these countries to tke EEC 1is certain to be the most
important factor in both of their socio-econonmic and political fu-

tures.

The three countries abcve menticned are situated in Southern Eu-
rope and they appear to have structural characteristics more simi-
lar to those of Italy than of any cther country presently belonging
to the Community. The issue is c¢f special interest to the author,
a Portuguese citizen, because this study may provide indications
useful for the analysis of the pctential impact on Portugal rela-
tive to her participation in the <Commurity. It is hoped that the
results of further elaboration of the model can be employed to ana-
lyze the potential for change of quality of life that could be ex-
pected shculd Portugal djoin the Community, as well as to monitor

observed changes foilowing membership.

1 Greece joined the Community in 1581.



1.4 ORGANIZATION OF THE TEXT

The social 1indicators model developed 1in the present study is
applicable to other countries with some modifications. However, it
wouid be misleading to carry out its application without mentioning
the general characteristics of the social, economic and institu-
tional 1ife of both the EEC and Italy, both before, as well as dur-
ing the time periods chosen for the data analysis. In fact, the
understanding of the limitations cr drawbacks or such an analysis
requires the consideration of the overall situation in the system
under analysis. On the cther hand, the gathering of data and the
understanding of their significance, also requires a certain gener-
al knowledge of the socio-economic system being considered. These
facts dictated the inclusion of two general chapters providing
background information on the economic, social and institutional

structure of the EEC (second chapter) and Italy (third chapter).

The fourth chapter carries out the development of the social in-
dicator model for assessing guality of 1ife, after describing the

methodological bases for such a prccess.

The data analysis is carried out in Chapter V . After a presen-
tation of the data on the used sccial indicators for the two time
periods ccnsidered (before and after 1Italy's entrance to the EEC),

comparisons are established between values and trends.

In the sixth, and final, <chapter the findings are presented and
the limitations and drawbacks of the study are discussed. Direc-

tions for further work in this area are noted.



Chapter II

GENERAL BACKGRCUND ON THE EEC

2.1 INTEGRATION MOVEMENTS IN EUEOPE

The novement towards socio-economic integration of Europe, alt-
hough going back to a distant past, received renewed attention in
the years following the end of the Second World ¥War. There was a
growing avareness of the desirability of creatiny supranational in-
stitutions that would attenuate the historical animosity between
several of the European states, and would establish a sufficiently
large political and economic entity able to negotiate with the
United States of America and the Soviet Union from an European

stand.

The first concrete step towards economic unity in Europe was
taxen by the formation of the Berelux, a customs union created by
Belgium, Luxembourg and the Netherlands in 1947. In the following
year (1948), the Organization for the European Eccnomic Cooperation
(OEEC), inccrporating seventeen ccuntries, was established with the
immediate purposes of liberalizing trade and of allocating the eco-
nomic aid tor the reconstruction cf post-war Europe which it was
receiving from the U.S5.A. under the Marshall Plan. However, this
cooperative organization did not frovide an adejuate institutional

framework fcr economic unity.
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The members of the Benelux together with France, Italy and West
Germany established in 1952 a ccommon market for coal and steel,
called the European Coal and Steel Community (ECSC), which abo~
lished tariffs and guotas on these products in the trade among the
memper states. The ECSC played a very impcrtant role in preparing

the ground for a broader economic unity in Europe.

In 1954, an attempt was made tc create a European Defense Commu-
nity and an associated Political Ccmmunity aimed at achieving Euro-
pean integration in terms of <common defense and political inter-
ests. The failure of this attempt called attention to the
difficulties involved 1in establishing political integration in a
continent with such varied regional interests and with such strong
nationalistic positions of the meaber countries. This failure, in
conjunction with the success of tle ECSC, suggested that the estab-
lishment of a broader supranaticnal organization should be based
primarily on economic factors and should aim at protecting the mem-

ber states against unfavorable eccnomic and social situations.

2.2 THE CREATION OF THE EUROPEAR ECONOMIC COMMUNITY

The six memhers of the ECSC agreed in 1955 to create a full eco-

nomic unicn and to wunite their efforts in the peaceful uses of

atomic energy. A Committee was <charged with preparing a prelimi-
nary report on these two initiatives. This report was eventually
named after the President of the Committee. The so called Spaak

report emphasized the economic acvantages of a larger market, in
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particular the tigger productive tase and the increased division of
labor which would result. It was believed that the achievement by
Europe or an economic and political stature ccmparable with the
United States of America and the Soviet Tnion, would be more effec-
tive by the establishment c¢f a ccmmon market than by a Ifree trade

orqganization similar to the OEEC.

Three major actions were consicered in the 5S5paak report as es-
sential fcr the success of the new initiative: 1) the abolition of
obstacles tc free trade; 2) the establishment of rules of competi-
tion, 1imncluding joint policies tc deal with balances of payments,
monopcly control and state competition; 3) tte enhancement of Euro-
pean resources through the aid tc¢ regional develcpment of underde-
veloped areas, the absorption of nass unemployrent, the productive
reconversion of industry and labor, and the free movement of capi-

tal , labor and services.

Official negotiations among tlke six countries of the ECSC took
place in 1956 and resulted in the preparation c¢f two treaties: the
European Econcmic Community (EEC) and the European Atcmic Energy
Community. On March 25, 1957, +the treaties were signed in Rome
and, by the end of that year, they were aprroved by the respective
national parliaments. The EEC tieaty began to be applied in 1958
and the institutions of the Community were immediately created in

Brussels.



2.3  THE TRERTY OF ROME

==

The Treaty of Rome focused cr measures tc¢ introduce a common
market and on provisional procedures necessary for the transitional
period. It does not contain any reference to defense, foreign po-
licy or dcmestic administration which were to he of the responsi-
bility of the individual member nations. The core of the legisla-
tion in the Treaty 1s concerned with the establishment of a custoas
union. A customs union differs from a free trade area in that, in
addition to free trade among 1ts members, it also ©provides for a
commcn external tariff against imports from outside countries. The
Treaty ot Rome provides for more than a mere customs union, as it
envisages the ultimate merging «<¢f the economies of its members.
This was to be achieved by allowing the free movement of 1labor ,
capital, and enterprises, between the member states. The Treaty
called for an initial transitiocral period of twelve years which
would provide for the progressive establishment of the customs un-

ion in three four-year stages, to be finished by the end of 13969.

The document also contains prcvisions relative to the establish-
ment of ccmron policies in agriculture, transpcrtation and the con-
trol of distortion in competition. It includes references to a com-
mon social policy, the creation cf an European Social Fund for the
improvement of employment opporturities, the raising of standards
of living and the levelling of living aad working conditions in the
upward direction, the creation ¢f an European Investment Bank for
the financing cf projects for developing less developed regions and

modernizing or converting enterprises. The structure and institu-
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tional mechanisms of the Community, whick is the focus of the fol-

lowing section, are also defined in the Treaty.

A certain number of protocols were signed by the wmember coun-
tries at the same time as the Treaty of Rome regarding particular
dispositicns. One 1s of specific importance to Italy. It was
agreed that the institutions of tke Comnunity should put into ef-
fect "all ©@means and procedures" for helping Italy to carry out a
ten-year prcgram of economic expansion for the correction of struc-
tural imbalances in Italy, -especially by the development of the

Southern regicns of the country.

2.4  INSTITUTIONAL STRUCTURE OF THE EEC

The main institutional components of the EEC, as stipulated in
the Treaty cf Rome were: the Assenbly, the Council, the Commission
and the Court of Justice. A Convention signed by the member
states, after the Treaty of ERKome, established that a single Assen-
bly and a single Court of Justice would be shared by the three Eu-

ropean Community organizations: EEC, Euratom and ECSC.

a) The Assembly

Composed by delegates from the Parliaments of the member states
in numbers stipulated in tke Treaty, the Assenmbly had the respons-
ability ¢f discussing the annual general report submitted to it by
the Conmmission, and could issue ©Emotions of censure cohcerning the
activities cf the Commission which, if approved by two-thirds of

its members, would force tkhe resignation of the Commission.
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The Cormission could attend and address the Assembly meetings
and was required to reply to questions formulated by the Assembly

Oor its members.

b) IThe Council

The Council was composed of delegates of the governments of the

memnber states. It was invested with decision power regarding the
Community affairs and had the responsibility cf ensuring the coor-

dination cf the general economic fclicies of the member states.

c) The Commission

The Commission was composed <c¢f nine members chosen for their
general ccempetence and indisputable independence (no more than two
with the same nationality), and arpointed by the governments of the
member states aéting in common agreement., Their term of office was
four years which could be renewed. The members of the Commission
had to carry out their duties in the general interest of the Commu-
nity and with complete independence, without seeking or accepting

instructions from any Government cr other body.

The Commission had the responsitilities of: ensuring the appli-
cation of the provisions of the 1Treaty or the ones enacted by the
instituticns of the Ccmmunity, formulating recommendations or opin-
ions in matters of the Community interest, exercilsing its own exe-
cutive power 1in accordance with the provisions of the Treaty and
the determinations of the Council, and participating in the prepa-
ration of acts of the Council or the Assembly. An annual report on
the activities of <the Community was to be prepared by the Commis-

sion and submitted to the Assemkbly.
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d) The Court of Justice

The Court of Justice consisted of seven Jjudges, appointed for
terms of six Yyears by the governments of the member states acting
in commnor agreement. They were selected as persons of indisputable
independence who fulfilled the corditions reguired for holding the
highest judicial office in their respective countries. The Court
vas assisted by two advocates-general, chosen by the same procedure
as the judges, whose role was tc give impartial reasoned opinions

on each case prior to the deliterations of the Court.

The Court of Justice was the guarantor ot justice and the law in
its interpretation and application of the Treaty. It was to rule
on matters submitted by the Ccmmission, the Ccuncil, the Assembly
or any Member State, regarding such matters as the application of
the Treaty, the exercise of the irstitutions of the Community, and

cases between the Community and its employees.

e) Other Ccmmunity Institutions

Several auxiliary and consultive bodies were provided for in the
Treaty oif Fome: the Economic and Social Committee, The Monetary
Committee, the Transport Committee, the European Social Fund, ‘and

the European Investment Bank.
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2.5 HE EEC FROM THE BEGINNING UF TQ 1968

The first five years of the EFC were characterized by marked ad-
vances in all the major economic development objectives established
in the Treaty of Rome. In fact, the Commurnity grew faster than any
otner major economic area in the %est, stimulating increases in the
gross national prcducts, producticn, consumer purchasing, employ-
ment, trade, and overall economic strength of its members. Between
1958 and 1963, the gross Community product grew by about 30% (com-
pared to z2% in the U.S.A. and 16% in the United Kingdom), the in-
dex of industrial production rose by 41%, the general standard of
living in terms of real private consumptior per capita went up by
23%, the internal trade by 130% , ard, in the trade with nonmember
countries, imports increased by £1% and exports by 35% (see Figures

I1-1 to II1-3).

During this period, several new Community institutions were
created, all of them incorporating represerntation from the member

governments and the Commission. Tlkese included:

- the Administrative Commiscsion for the Social Security of
Migrant Workers, supervising the scocial security arrange-
ments for Community citizens working in a member country
other than its own,

- the Committee of Permanent Representatives, set up in 1958
with the main task of preparing the meetings of the Council
and performing whatever functions the Council wished to

delegate to then,
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- the Special Agricultural Ccmmittee, set up in 1960, whose
main responsibility was the discussion of agricultural mat-
ters to be later reviewed ky the Councili,

- the Short-term Economic Pclicy Committee, set up in 1960
with the task of assistinc in the coordination of the day-

to-day econcmic policies cf the Community.

The creation cf these committees wsas regarded with great suspicion
by the persons favoring a strcng supranational organization. Such
an organization was to control the affairs of the community with
independence tfrom the particular policies of the member countries.
However, in pratice, the committees actually reinforced the Commu-

nity and permited further develcorment in the integration movement.

The rapid growth of the Community economy during 1958-63 created
inflationary rpressures that limited the pace of future development.
The member states, 1in cooperaticn witn the Cobmission agreed to
take concerted countermeasures, involving ronetary and financial
policies, as well as medium-range economic planning and program-

ming.

In 1962, a common agricultural policy was initiated with the ob-
jective of extending the common &©arket to agricultural goods which
was to be <completed by the end «c¢f 1969, The negotiations for a
common agricultural policy preserted serious difficulties due to
the many differences in agricultural claracteristics and regula-
tions of the different member states. However, agreement was even-

tually reached.
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The major task during the irnitial years of the EEC, as fixed by
the Treaty of Rome, was the establishment of the customs union
within a transitional period of twelve years. Actually, by a pro-
posal from the Commission, this process was accelerated in relation
to the fixed schedules so that by the end of June 1968, the customs
union was conpietely achieved -—-- one vyear and cne-half ahead of

the scheduled date.

On balance, the first years of the EZC were highly positive, as
can be seen from the developments related above. However, several
difficulties rresented real threats to the continuity of the Commu-
nity. The most serious crises occurred in relaticn to France, then
under the presidency of de Gaulle. These <difficulties were trig-
gered by the British applicaticr for membershir in the Community?2
(1961) and the EEC constitutional «c¢risis following a Commission

proposal ¢n farm financiang and Cormunity budgets (1965).

The United Kingdom applicaticn to membership received considera-
ble attention by the EEC. At first it was progressing favorably,
but in January 1963 de Gaulle opprosed the Eritish entrance to the
EEC in a rpress conference. The French decision was based on the
difficulties of accomodating the disparate agricultural structures
of the twc countries. However, it was also very much influenced by
General de Gaulle's vision o0f a strong Furopean block under the
leadership cf France and by his suspicion of the possible influence
of the U.S.A. on the Community, through her leverage on the United

Kingdem., France used its "veto' in an unilatsral way, without pre-

2 In the same year Ireland and Dermarkx also agpiied to membership.
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vious consultation with the other members cf the Community. This
posture vicolated the spirit that had existed previously in the Com-
munity and created a serious crisis of confidence. A first reac-
tion on the part of the other &menker states was to attempt to stop
measures thought to be of interest to France. 1In the spring of
1963, this led to a policy, propcsed by Germary, of "synchroniza-
tion" of reciprocal concessions, tying measures cf special interest
to France with measures of interest to the other countries. The
adopticn of tke "synchronization" principle was, in fact, an ac-
knowledgement of the crisis of ccrnfidence witkin the Community. It
did prove successful, however, in maintaining the operations of the

organization up to 19€5.

Oon April 1955, the member countries agreed on changing the in-
stitutional structure of tne Community in view of an eventual mer-
ger of the three Community crganizations (ZCSC, EEC, and Euratonm).
It was decided that, begincing ir July 15€7, a single Commission
and a single Council would Le estalklished arnd a transitional period
would be initiated leading to the effective merger of the three en-
tities by July 1970. In the same treaty, the Council received the
official name of Council of Ministeries, the Assembly received the
name of European Parliament, and the Commlittee cf Permanent Repre-

sentatives was formalized.

The most serious crisis of the EEC occurred, however, 1in 1965
and resulted from an attempt to pursue the "synchronization" poli-
CV. In June 1965, the Commissicn tried to link three policy mea-

sures in a package deal: the ccrpletion oi the farm finance regu-
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lations, strongly desired by France; the financing of the Community
Ly its cwn resources, strongly desired by the Commission; and the
granting cf greater budgetary powers to the Assembly, demanded by
the Assembly and by the Netherlands and later also supported by
Germany. France opposed alone the consideration of these proposals
in a2 single package and tried to put the priority on the first of
the three itenms. This attitute was taken because France saw the
budgetary independence of the Ccmmunity's supranational institu-
tions as a threat to her considerable influence 1in the Community,
and, because the issue of farr financing was cf extreme importance
for the ccuntry. The aim of the French move was therefore the se-
paration of the three matters sc that the farm financing 1issue
could te approved and the others rejected. Agreement on this dis-
cussion was not reached and by Jtne 1965 France decided to absent
her higher level officials from future meetings of the Council. In-
stead, Jjunior representatives were sent to ILeetings or written
procedures were used to transact rcutine business. This situation
continued for a period of seven ncntns, during which France called
for a general revision of the institutional structure of the Conm-
mission. dowever, after de Gavuvlle was confronted with internal
political difficulties during his 1965 Presidential campaign, it
was possiltle to resume normal rprccedures with France as a member of
the Community. An agreement was reached which covered two main
subjects: the role of the Commission, and, the question of majori-
ty voting in the Council (as opposeé to a consensual form of opera-
tion). The French "boycoti" did rot achieve an alteration of the
Community's constitution, but it did succeed in postponing budge-

tary questicns until 1970.
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Io spite of all these difficulties, the ZTEC established itself
as a viable supranational entity, with increasing power over the
economies of the member states and with the reinforcement of its
independence from national governmeats. An 1indication of this
trend 1is the extension of the Commission executive role as observed
througtout time. Between 1958 and mid-19¢2, a total of 55 Common
Market regulations came into force, of which only nine were issued
by the Commission. Between July and October 1962 the Commission
adopted 70 regulations on its own and, two years later, it was is-

suing 120 annual requlations.

The European economic integration has been pursued since 1968

leading tc the added membership of various other countries.



Chapter I1III

GENERAL BACKGECUND ON ITALY

3.1 HISTORIC OVERVIEW

The major characteristics of Italy which require historical per-
spective for the present study, are the existence of sharp region-
al, social and economic contrasts throughout the country. The fol-
lowing overview is intended to describe these characteristics while
also providing historical information for the understanding of the

Italian situaticn for the study period.

During the HMiddle Ages, 1taly became divided in numerous rival
independent states, a situation which persisted up to the 19th cen-
tury. Several rfactors contributed to delayiny national unification
efforts. The dominant groups ir the numerous principalities,
city-states, and aristocratic republics wanted to maintain their
privileges, particular interests and power. They not only ofrposed
unification with the other states, but they also resisted the crea-
tion of a modern centralized administration, inside their own
states, as this would put an endé to the existing feudal organiza-
tion. Cn the other hand, both the Roman Empire and the Catholic
Churchk, the major institutions irfluencing Italy im her e<arly his-
tory, encouraged cosmopolitan, rather than nationalistic atti-

tudes. The Catholic Church, while attempting to control extended
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areas of the peuninsula and not beirg able to do so, had, however,
the sufficient power to keep others from gaining widespread politi-
cal contrcl, and did not hesitate in asking the help of central Eu-
ropearL states ror that purpose. Furthermore, the succass of the
Roman Empire and, later on, of the important city-states, 1like Ge-
noa, Florence and Venice, relied substantially c¢n the use of rural
resources to support the radiant life 1in the towns. These charac-
teristics of exploitation and ofpiression irn tihe urban-rcural rela-

tions persisted in Italian life ufp to recent years.

During the Renaissance, the failure of coordinating efforts in
Italy resulted in foreign domination of extensive areas of the pen-
insula, first by Spain and later c¢n by Austria, In order to main-
tain their influence, these two fcreign powers pursued a successful
game of flaying the different Italian forces against each other.
At that time the Mediterranean trede routes were being replaced by
those of the Atlantic. The resulting state of the economic affairs
in Italy, accompanied by the cultural torpor imposed by the foreign
rule and the Inquisition, <createc a situation of marked political

passivity.

The effects of the political events in France in the late 18th
century and the beginning c¢f the 19th century, namely the French
Revolutior and the Napoleonic Empire, very strongly influenced Ita-
ly, as they did influence alimost all other European countries. It
was under tihis influence that a fperiod of revolutionary agitation
began around 1820 in the Northern Kingdom of Piedmont, which even-

tually led to the political unification of the ccuntry between 1859
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and 1870. However, the pclitical wunificaticn ci the country did
not have much effect on the interregional imbalances within Italy
and de factg urity was not achieved. 7The reasons for this are dee-
ply rooted in past regional imbalances whici were reinforced by the
fact that the unification movemert was predominantly a bourgeois
undertaking controlled by the constitutioral Kingdom of Piedmont.
The Northern bourgeoisie, seizing the revolutionary ardor of repub-
lican democrats, but neutralizing their political influence, gained
control of the administration thrcughout the ccuntry for several
years. Still under the regime of a constitutional Monarchy, eco-
nomic development was oriented towards industrial competion with
the rest cf Europe. At the time, the 1Industrial Revolution had
barely btegan in Italy --- a country with 75% of the total popula-
tion illiterate, a railroad syster with only 2,500 km (1,550 miles)
of railrocad tracks, an industry in the handicraft stage, and custom
barriers chstructing +the trade between the several states. The
consideratle amount of funds needed for the industrialization ef-
fort were made possible by heavy taxation ©f the agricultural sec-
tor. The new economic development beneiitted tne bourgeoisie of
the Northerrn regions the post at the expense of the countryside
and, in particular, the Southern regions. The regions not only wvere
predominantly agricultural, but they were also nmuch less industri-
alized and could not benefit directly from the overall industriali-
zation effort. Consequently, the initially wide gaps between the
North and the South, ©Letween urtan and rural areas, and between

different social grcups, were further widened.
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Between the period of unification and the beginning of the First
World War in 1914, the 1life in Italy was characterized by econonmic
instability. Periods of consideratle economic development, almost

exclusively in the Northern regions of the country, alternated with

pericds of econcmic crisis characterized oy inflation, low wages
and unemployment. During this, the population was markedly in-
creasing, particularly in the Scuthern regions. The periods of

economic crisis were usually acccmpanied by emigration to foreign
industrialized courtries, by sccial  unrest, and by extensive
strikes in the industrial areas. This unrest invariably started in
the Soutk and propagated to the Ncrth. These factors sharpened the

imbalances verified between differernt regiors and social groups.

Italy's participation in the First World War unfavorably influ-
enced tte economy. A deep recession led to the bankruptcy of sev-
eral impcrtant enterprises, tc urepployment and low wages. The in-
creasing soccial unrest created a serious situation of widespread
revoit. The pollitical parties onL thke left were radicalizing at the
same time: the Ccmmunist Party arpeared ard a strong marxist wing
of the Socialist Party was formed. At the gcvernmental level, a
period of high instability also cccurred. Four different govern-

ments were installed in a period c¢f three years.

The Fascist movement began as a reactior against the threat of
revoluticnary Marxist forces and the libteral bourgeois principles
of the French Revolution. Initially orientated toward andrchosynd—
icalism, the Fascists used violence to destroy the Socialist acti-

vists and trade unions, and created an atmosphere of fear. The in-
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dustrialists of the North saw in the rew movement a way of
controlling the workers, and lent their support. By recruiting the
unemployed with cffers of money, the Fascists were able to gain
power 1in 1922. They successfully established a dictatorship based
on the princirles of the supremacy of the State, mnationalism and
coorporativism, and opposing raticnalism, intellectualism, indivi-
dualism, parliamentarism, democratic pluralise and Marxism. This
dictatorship was only to end at the conclusion of the Second World

war .

Fron the eccnomic point of view, the Fascist dictatorship can be
divided into four periods. The first period (1922-1926) was char-
acterized by liberal policies and the dismantling of the regulatory
mechanisms cf the First World ¥ar. It was a periocd of a considera-
ble econocmic improvement. 2 period of strong governmental regula-
tory policies {1926-1930) followed when predominantly political ob-
jectives were pursued. Several Yecononic battles" were waged, but
rone had visible success. The third period was characterized by
autarchic policies (1930-1940), with strong regulatory measures be-
ing taken to achieve self-reliance and economic independence from
foreign markets. Finally, a rapid deterioration of the econonmy,
accompanied a period of war (1940-1943). The countty suifered ex-
tensive damage during the war (aktout 1/3 of 1Italy's wealth) that
resulted in a gross national product one-half or the value attained

in 1939.

The Fascist dictatorship had impcsed an aprarent unity and calm

by the use ¢f force, Ltut once its domination ended, the deep re-
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gional, sectorial and social divisions emerged again undiminished

in strength.

The Republic was established in 1946 following a national refer-
endum, ard a Constitutional Assemlly was elected which produced the
Republican Constitution of 1947. For sixteen years (1947-1963) the
Christian Democratic Party contrclled the government. From 1963
until 1970 a coalition of the Christian Democrats and the Social-
ists took charge of the government. Aithougk suffering from signi-
ficant political instability associated with the difficult politics
of the coalition, the governments during this period were able to
pursue a considerable stabilization of the economy and of the de-

mocratic State.

3.2 POLITICAL STRUCTURE

The present Italian Constituticn decreed, on January 1, 1948,
the displacement of the Italian Monarchy by the Italian Republic.
This document establishes for Ttalian citizens individual rights
and duties, and the general pclitical structure of the country.
The pain elements of this structure are two legislative bodies
{Senate and Chamber of Deputies), the President of the Republic,

the Government and the Courts.

The Senate and the Chamber of Leputies have 315 and 630 members,
respectively. A majority of the Sernators and all the Deputies are
directly elected by Italian citizens. The non-elected members of

the Senate are former Presidents ¢ the Republic and five individu-
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als appointed by the Italian President for their cultural or scien-
tific stature. Besides their legislative functions, these two as-
semnblies supervise the government and may grant or withhold their

confidence in the cabinet.

The President of the Rerublic is elected by a joint session of
the Senate and the Chamber of Deruties. The Italian President is

much less pcwerful than are the 12American or the French Presidents.

He can, hcwever, dissolve the lecgislative assemblies. The presi-
dential functicns include: the authorization to introduce govern-
mental bills to the Parliarment, the promulgation of legislation

passed by the Parliament or goverrmental decree, the appointment of
the Prime Minister (Presidente dei Consiglio di Ministri), and the

approval of the ministers proposed by the latter.

The Government is composed of the Prime HMinister, 19 ministers
charged with individual sectors of the administration (Internal Af-
fairs, Defease, Justice, Foreign 2ffairs, Foreign Commerce, Budget
and Economic Planning, Finance, Treasury, Education, Public Works,
Industry and Commerce, Agriculture and Torest, labor and Social Se-
curity, Transportation and Aviaticn, Merchant Marine, Post Offices
and Teleccmmunications, State Holdings, Health, and Tourism and Ex-
hibitions), and several ministers without portfolio (such as minis-
ters for Bureaucratic Ekefornm, Scientific Fesearch, Parliamentary
Relations, and Southern Italy). The government has the responsi-
bility of presenting to the legislative branch a detailed program
for its actaivities, and may intrcduce bills to the Parliament and

issue Decrees-law in exceptional circumstances and in accordance to
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the Constitution provisions. Interministerial conmittees are also
important ccmponents of the goverrmental structure. They are usual-
ly appointed to solve specific problems related to the economy.
Italy's governmental system is decentralized in 20 regional govern-
ments with administrative and legislative power in specific areas
(e.g., agriculture, tourism, urban development and forestry). Lo~
cal govermnments {(in provinces ancé¢ communes) are composed of members
locally elected and have only administrative power. Their acts are
subject to the approval of a Perfect or a Board appointed by the

national government.

The Italian court system is composed of Civil, Criminal and Ad-
ministrative Courts. The Constitutional Court (Corte Constituzio-
nale) supersedes all cther courts and is responsible for issues re-

lated to the Regions, ard to the ligher organs of the State.

The pclitical arena in Italy includes several parties wvhich
range from left to right. At the center is the Christian Democrat-
ic Party (DC), which has been the <core of the government since
1945. To the right of the DC, the important political formations
are the Liberal Party (PLI), the Italian Social Movement (MSI),
which is neofascist, and the Italian Democratic Party of the Mon-
archist Urity (PDIUM); to the left of the DC the most important
parties are the Italian Socialist Party (PSI), the Soclialist Party
of the Prcletarian Unity ({PSIUP), the Communist Party (PCI) and the

Republican Party (PRI).
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Italy's participation in the Second World %ar as an ally of Ger-
many is an 1important factor for the understanding of the economic
characteristics of the period under analysis in the following chap-
ters (194E-68). When the war ended, the country was faced with
severe unemployment, high inflaticn, serious siLortages of many com-
modities, and a disrupted industrial structure due to extensive war
damage. Unemployment was running as high as 12% of the working po-
pulation througkout +the entire ccuntry, and, in the South, it

reached 17.5% .

To the immediate problems faced by postwar Italy, one must add
the problems that resulted from the structure c¢f +the Italian eco-
nomic system at the tinme. The Fascist government, which remained
in power lLetween 1922 and 1943, prrsued economic policies that pro-
duced an autarchic system under strict governmental regulations.
The centralization of econcmic cecisions, a feature of fascist
ideology and politics, was further aggyravated by the need for go-
vernmental intervention fcor a corcerted war effort. Furthermore,
the industrial sector was comparatively weak i1n the overall economy
of the ccuntry. The traditional and technologically backward in-
dustries, suchk as food-processing and textiles, dominated, while

agriculture was excessively concentrated in cereal production.

The recovery period, following the war, was characterized by the
onset of liberal economic policies intended tc restore “free mark-
et" mechanisms and to develcp "modern" industries, such as automo-

bile steel and chemical industries. A progressive dismantling of
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the Fascist controls, protectioanism and autarchy was carried out.
The develcpment of "modern" industries required an increase of for-
eign trade, since raw materials such as iron ore, ©petroleum, coal
and timber were scarce, and the dcmestic market did not have suffi-
cient capacity to make economies c¢f scale and specialization via-

ble.

The return to the "free market® system was, of course, accompa-
nied by speculation in the commodity and financial markets, which
further enhanced inflation. Alternatively, foreign trade, which
had been completely ccntrolled by thae government, was liberalized
by the creation of two foreign exchange markets, one controlled by
the government and the other subjected to a "free market" opera-
tion. These two foreign markets conduced to multiple exchange
rates with associated speculations and distortions. Only when in-
tlation and deficits in the balarce of payments attained intolera-
ble values was serious interventicrnistic corrective action taken by
the goverrment. Financlial measures which involved the reduction of
liquidity by a partial freeze oI Lank deposits and by the coverage
of imports with foreign exchange reserves. This difficult finan-
cial situation was alleviated in 1548, when U.S.A. aid in the form
of the Marshall Plan came tc suppcrt the Italian currency and econ-
ony. The liberalization of foreign trade and the integration into
FEuropean markets was then pursued bty the entrance of Italy into the
Furopean Coai and Steel Community (1951) and the Furopean Econonic

Community (1958).
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The ecconcmic liberalization pursued during the recovery period
was important 1n the modernizaticn of an economy directed to the
foreign markets, but its oprositicp to the creation of planning in-
stitutions and instruments led tc the reinforcement of structural

problems and had an adverse effect in subsequent years.

The dismantling of regulatory controls and governmental protec-
tionism was expected to reduce governmental spending, bureaucratic
mismanagement, redtape, and corrurtion. However, as in other coun-
tries that have experienced similar situations, this process of
dismantling governmental interventicn created its own organization-
al needs, bureaucratic offices and red tape, while leaving room for
new forms of corruption. Thus, the structural and organizational
deficiencies of the government persisted, aggravated by an almost

conplete non-existence of institutionalized planning3 .

In the period between 1951 and 1963, which has been called the
Italian "economic miracle", the increase in the gross national pro-
duct (GNP) exceeded all other Euicpean countries, with the excep-
tion of Germany {see Fig. III-1). The observed increases in GNP
were not particularly kigh, but, whiie most countries experienced
sharp downturns during different reriods, Italy maintained a steady
increase. During this period of rapid economic growth, the most
dynamic sectors of total demand were fixed-capital <formation ard
exports. In fact, aggregate demand (GNP growth plus imports) in-

creased at an average annual rate c¢r 63% , and ccantributed to

3 Only in 1966 was the first five-year pian introduced in Italy,
ana it was extremely inefficient.
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Fig.III.1l - Gross national product in selected countries,

1953-1972. Percent changes from previous years
at constant prices.

Note: Except for Italy, the figures for 1972 are estimates.

Sources:

Italy: ISTAT, Annuario di contabilitd nazionale(1971)
Ministero Del Bilancio e della Programmazione Economica,
Relazione Generale (1972)

Other countries:0.E.C.D.,Nationale Accounts of 0.E.C.D.
Countries.

In Podbielski,G. Italy: Development and Crisis in the
Post-War Economy Clarendon Press, Oxford,19/4.
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fixed-capital formation and to exgpcrts by rates of 1.5 and 1.2 per-
centage pcints, respectively. Private consuaption rose more slowly
than either total demand or GNP {see Fig. III-2 and Table III-1).
This periocd was also characterized by a high degree of price sta-

bility (see Table I1I-2).

The importance of foreiqn trade in the Italian economic recovery
is illustrated by increases in tlte ratio imports/GNP from 7.4% in
1951-52 to 14.3% in 1961-62, and in the ratio exports/GNP from 6.2%
to 14.5%, in those years. The acceleration of foreign trade had a
direct impact on the economy by ccnsolidating the balance of pay-
ments, and an indirect impact by stimulating industry to utilize
mass production methods and to intrcduce advanced technology, both
of which were required for successful competition in foreign mark-

ets.

In order to identify the factors that cdetsrmined the economic
growth of the period, it is wuseful to consider Denison's study of
the sources of growth in several ccuntries {Denison,1967) which is
summarized tor Italy in Takle III-3. The mcst important factors
are the application of knowledge in 1950-55 (having "caught up"
with the cther developed countries), the improved allocation of re-
sources (mainly due to the signiticant shift of labor from agricul-
ture to industry), and the develofment of economies of scale, with
the last two having 1ncreasirg importance during 1955-62. The
availability of a large, under-utilized labcr supply contributed to
the marked expansion cbserved. Irportant increases in productivity

vere made possible by the employment of worxers in new sectors, by
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Table III.1 - Italy: Supply and use of resources 1952-68, annual percentage increases
at constant prices
195262 8 1962 | 1963 | 1964 | 1965 | 1966 |1967 | 1968
average
RESOURCES
GNP at market prices 5.9 6.3 5.4 2.9 3.6 5.9 6.8 6.4
Imports of goods and services 13.5 16.4 22.4 -5.1 1.9 13.7 13.1 7.5
Total 6.2 7.5 7.6 1.7 3.4 7.0 7.7 6.6
UTILIZATION
Private consumption 5.0 6.5 8.9 3.0 2.7 6.8 7.1 4.9
Public consumption 3.8 5.4 4.6 3.6 4.0 3.2 4.3 4.1
Gross fixed capital formation 10.2 10.1 8.1 -6.4 -8.6 4.0 11.8 9.7
of which:
Residential construction 13.0 15.4 12.1 6.9 -6.2 -1.3 5.6 11.9
Other construction 8.8 12.6 0.4 -3.0 -2.1 2.6 10.4 6.5
Machinery and plant 9.1 8.3 7.4 §¥18.7 -19.5 14.7 15.6 9.8
Transport and equipment 10.4 9.1 22.3 F11.7 -5.1 0.3 24.6 11.2
Exports of goods and services 13.7 12.3 6.9 11.6 20.1 13.2 6.7 15.4
Sources: ISTAT, Annuario di contabilitd nazionale (1971); Ministero del Bilancio e della

Programmazione Economica,

Relazione general

(1971 and 1972)
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Table III.2 - Italy: Price developments 1952-1968, annual percentage increases

195241953§1954§1955§1956§1957§1958119591196011961]1962]11963 }1964]11965§1966J1967§1968

Implied price

deflector of

GNP 3.212.8 §12.813.4§3.912.02.3¢0.242.0102.7915.718.716.313.912.213.011.5
Wholesale

prices of non-

agricultural

goods . .. §-1.340.5 §0.5})2.2}-2.9-1.930.8}-0.311.544.9 4.5 §0.941.310.0¢33.6
Consumer prces} . 2.9 J2.313.4§41.312.91-0.602.4042.1244.6}7.6 §5.9¢44.513%2.313.711.3
Imports,

unit values -1.8]1-7.8§-4.1§1.4 §3.215.3 F12.1 -7-W#l-3 —-2.310.2 (1.7 §0.6 0.3 §1.2 1.0 §0.5
Exports,

unit values -5.20-0.91-2.9}-3.0)-2.413.4 +4.7 -S.q 4. 0F3.410.9 1.2 (1.4 §0.3 #1.1 10.9 %0.5
Sources: ISTAT; for 1972, Bank of Italy, Relazione Annuale.
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Table III.3 - Italy: Percentage contribution to expansion of
gross domestic product in each period.

1950-62 1950-55 1955-62
Total factor input 28 31 26
Labor 16 22 12
Capital 12 9 14
Output per unit of input 72 69 74
Advances in knowledgel 13 12 13
Changes in the lag of application of knowledge 15 22 9
Improved allocation of resources 24 19 28
of which:
Contraction of agricultural inputs 17 14 20
Economies of scale 21 16 24
Total 100 100 100

1. Advances in technological and managerial knowledge, including business
organization.

Sources: E. F. Denison, Why growth rates differ (Brookings Institution, Washington,
D.C.).
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the shift of labor away from low-productivity sectors (in particu-
lar, agriculture) to high-productivity sectcrs, and by enabling
workers' wages to be maintained at low levels, relative to the rest
of Europe, because of the weak targaining position of trade unions

due to widespread unemployment.

In 1963, the Italian economy cxperi:nced an inflationary period
foliowed by a sharp recession which lasted until 1965. This situa-
ticn was triggered by sharp wage ikcreases forced upon the industry
by the trade unions ([see Table III-4). lator had its first oppor-
tunity to demand substantial wage increases in 1962 when full em-
ployrent, and even shortages in scme types of skilled labor, was
taking place in the industrial certers of the North. However, un-
employment and underemployment were still considerable in other re-
gions and in low-paid, 1low-productivity sectors, such as agricul-
ture, retail commerce and public administration. Unit labor costs
in manufacturing, which had been increasing at a rate of 1.2% in
1961, rose to 5.3% in 1962 and to 15% in 19€3, dramatically revers-
ing the trend observed during the 1950's, when tiey declined orn the
averadge (see Table III-4). Gross fixed-capita formation, which had
been approximately 12% in 1960 ané 1961, lost two percentage points
in each one of the following years and declined sharply in 1964 and

1965 by -6.4% and -8.6% , Tespectively (see Table III-1).

As a consequence of wage 1increases, coLsumer expenditures rose
by 9% in 1963, <compared with an average annual rate of increase of
5% during 1955-62 (see Table III-Z). MNoreover, the rapid growth in
personal income changed the compcsition of private consumption to-

ward high-quality foods, household durables and motor vehicles.



Table III.4 - Italy: Output, employment, productivity, wages, unit labor costs, and
profits in manufacturing, 1954-1968, annual percentage increase

1954-610 1961 | 1962 | 1963 [1964 | 1965 |1966 | 1967 | 1968

average
output? 8.0 | 10.3 | 120.7 | 6.5 | 1.3 5.2 | 9.2 9.9 | 9.3
Employment 2.1 4.8 2.5 2.0 -0.2 ~2.6 0.6 3.6 1.0
Hours worked 2.1 3.8 -0.3 2.3 -4.4 -5.4 3.6 4.1 0.7
Output per man 6.0 5.2 8.0 4.4 1.5 8.0 8.5 6.1 8.3
Output per man-hour 5.7 6.3 11.1 4.1 6.4 10.8 5.4 5.6 8.6
Wage rates 4.5 4.4 10.7 14.7 14.0 8.5 3.9 5.5 3.6
Hourly earnings 4.9 7.0 15.3 16.8 11.1 7.4 3.9 6.2 4.5
Unit labor cost” -0.3 1.2 5.3 14.5 5.2 -3.4 -2.0 0.4 -0.1
Unit profits‘3 ~-1.0 2.1 -8.7 ~9.1 4.0 13.8 10.9 -8.7 5.4
Gross profit ratio4 45.1 41.8 38.6 34.8 34.7 37.2 39.0 36.5 36.6
Non-agricultural wholesale priceq =-0.2 -0.2 1.4 4.9 4.4 0.9 1.3 0.0 0.0

. Value added in manufacturing

The base of the index was changed in 1966.

Gross profits per unit of output.

Value added minus compensation of employees as a ratio of value added-actual ratios, not annual
percentade increases.

> w N

Sources: ISTAT, and data supplied by the Bank of Italy.
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The increase in consumption began affecting impcrts in 1962 and the
balance of payments evolved from a balanrce of 551 million in 1961
a nd 51 miilion 1in 1962, to a deficit of 1,252 million in 1963

(see Table III-S).

By 1964, the decline of productive investments observed in the
preceding years, began to be felt by reduced ewmployment and the
rate of wage growth and, consequently, reluced consumption levels.
On the other hand, the government had initiated deflaticnary poli-
cies by <c¢verall monetary restraisnt, the use of fiscal measures,
such as raising taxes on automobiles and gasoline, and of all turn-
over rates, and by carrying out shcck imports of butter and meat to
be sold at government-controlled prices. 1In additiomn, to cover the
loss of international reserves irn 1953, credit facilities of 1
billion were obtained from the U.S.A. and Western European central
banks, and a credit of 225 million was received from the I.M.F.
At the same time, due to a Dbooming demand in other European coun-
tries (see Fig. III-1), the rate of exports increase accelerated
from 6.5% in 1663 to 11.6% in 1954, These factors all contributed
to an iwmprovement of the overall economic situation, and, by the
beginning of 1965, the recession had reached its turning-point. A
four year period of relatively rapid exparsicn followed, but it
took these four vyears to return to the fixed investment levels of
196 3. Curing 1965-69, it might have appeared that the Italian
econony was normalizing, but, in tact, the recession of 1963-64 in-
itiated a phase of serious diffictlties that have since recurred in

Italian econcmic life.



Table III.5 -~ Italy: the balance of payments 1960-1968, million dollars

1960 1961 1962 1963 1964 1965 1966 1967 1968
Exports (FOB) 3,570 4,101 }4,590 4,974 5,863 7,104 7,929 ) 8,605 §10,098
Imports (FOB) 4,216 4,679 15,505 6,877 {6,508 6,458 7,595]) 8,626 9,050
Trade balance -646 -578 -915 —1,093 § -645 646 334 -21 1,048
Capital movements 73 187 -309 -485 110 ~-455 -1,277¢4-1,023 ¥1,691
Overall balance on nonmonetary
transaction 437 551 51 1,252 774 1,594 696 324 627
Foreign reserves,end of period.
Official reserves:
Gold 2,203 2,225 12,243 2,343 §2,107 2,404 2,414} 2,400 §2,923
Convertible currencies 876 1,194 §1,196 837 802 1,462 1,288 1,419 958
IFM positionl 2 - 243 203 226 141 479 885 842 894
Total Official 3,080 3,749 3,804 3,395 §3,756 4,564 4,679} 5,238 14,878
Commercial banks:
Net foreign position ~135 -174 -605 -1,254 -812 -178 230 35 723

1. The IMF position includes credits granted on a multilateral basis previously recorded under

other items.

2. Excluding medium- and long-term assets of the monetary authorities.

Source: Bank of Italy.

I8/
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Despite prcyress, especially in the period 1851-1963, the GNP
per capita, tite share of industry in tihe grcss domestic product
(GDP), the private consumption per capita, and the share of nation-
al income invested in machinery and equipment Lave stayed consider-
abiy below the levels observed ir other advanced industrial coun-
tries. It is often emphasized in the literature that many of the
Italian economic problems result from structural imbalances and
distortions described by the term "dualism". In the words of Pod-
bieiski,

"These manifest themselves in disparities between techno-
lcgicalily progressive, conmpetitive, export-oriented and
large-scale industries, on the one hkand, and backward,
inefficient, traditional and medium sized industries, on
the other; between a rapid growth of private consumption
and a nighly inadequate level and slcw advance of collec-
tive consunmption; between shortages of skilled workers in
some areas and the persisternce cof large-scale under-uti-
lization of labour resctrces in others; between excessive
urktanization and congestion and the abandonment of rural

regions.
All these aspects 0f an ecornomric and social 'dualism!
appear in even sharper contrast 1in the development gap

between Centre-North arnd the South ccuntry." (Podbiel-
ski,1974,pp. 2-3)

The historical basis for this "dualism" was explained in the
historic overview earlier in this wcrk. The point of interest now
is that the 1liberal policies of the recovery period following the
war set the stage tor rfuture eccnomic development based uporn the
forces of the “"free market", withocut establishing planning institu-
tions and instruments that would ccrrect these structural imbalanc-

es.
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A F 3P4

The general gquidelines for +the Italian econcmy are primarily
dictated by thke Constitution, which was written by Christian Democ-
rats, Sociaiists and Communists ir 1948. It astablishes a comprom-~
ise Letween the traditional liberal conception of civil and proper-
ty rights, and the need for imprcvement of social conditiomns. The
Constitution authorizes <certain cirect and indirect governmental
intervention in the economy. Direct intervention includes govern-
mental ownership and operation of enterprises, through special laws
or ordinary rules. There are three types of governmentally owned
agencies: 1) the autonomous agercies, organs of Government ainis-
teries; 1i) the agencies owned and managed by state corporations,
regulated by special laws and under Government control; and, iii)

the stock corporations, partially cwned by the State.

In 1967, a general economic plan was developed by the Ministery
of the Budget and Economic Plannirgqg, for the first time, and was
approved by the government. This economic plan 1is defined as the
Wframework of econonmic, financial and social pclicies of the Go-
vernment and of all public investrments”. The plan is committed to:
i) developing social services and institutions in areas related to
education, housing, health, sccial security and scientific re-
search; ii) providing equality of agricultural, industrial, profes-
siocnal ard commercial incomes; arg, 1ii) reducing the disparity
between developed and underqdevelored regions 1in the country. The
plan defines public investments in fields of State responsibility

and provides quidelines for agricultural, industrial and commercial
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developument. Rlthougk it establishes comrulscry rules that apply
only to public agencies, it is expected that governmental bodies
use this plan as a guideline for regulation of private enterprise,

primarily through taxation and credit measures.

Urban rlanning is almost ncnexistent 1in Italy. However, 1in
1967, an amendment to a 1947 on urban planning law mandated that
municipalities adopt compulsory plans. In particular, this provi-
sion allows amunicipalities to acquire land accccding to plans which

are developed for low-income housing.

In the 1950's, land reform programs authorized the expropriation
of under—utilized land and its delivery to unemployed farmers. La-
ter, in 1S61, a Five Year Plamn fcr the Development of Agriculture,
also known as the “Green Plan', #as enacted to develop and stimu-
late the econcmic and social situation of the agricultural sector.
Contrary to the land reiorm prccrams oi the 1950's, the "“Green

Plan® approaches comprehensive eccnomic development.

Price control was initially adcptedly in 1936. During World War
II, the prices of goods were actually frozen. By 1944, the Inter-
ministerial Ccmmittee on Prices (CIF) was created to regqgulate: i)
price of products, both domestic and foreign; 1ii) supply and dis-
tribution of basic foreign commodities; and, ii1i) interprovincial
trade. The CIP exercised tight cc¢ntror during and immediately fol-
lowing %orld war II, but it has since gradually restricted its in-
tervention to essential conmodities and services, public utilities

and monopclistic or oligopolistic market actions.
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Although the 1348 Constituticr provides for nationalization of
the public service sector, most of tne publiic utilities had been
nationalized prior to the Constitution. The only utilities to be
nationalized atfter 1948 were the electrical power generation and
distributicn enterprises, which were nationalized in 1962. In this
context, "nationalization" does nct denote State cwnersahip and man-
agement, tut, rather, direct sujfervision of an enterprise. This
system of State control is called "“franchise", It has a limited
duration, which can Lke renewed, and its teras are stipulated by a

contract.

The nationalized enterprises car be divided into fiscal monopo-
lies {(such as the sale of tobacco, matches and salt, and the opera-
tion of lotteries), and into puklic services (postal facilities,
telegraph, telephones, radio, television, raiiroads). The nation-
alization of the enterprises 1in the first group was carried out
witn the cbjective of gaining putlic contrcl of those high profit
activities. The nationalization of those in the second group was
the standardization of important fublic services. The most impor-
tant State property-holding ccmpanies in Italy are the Institute
per la Reccnstruzione Industriale (IRI) and the EnteNazionale Idro-
carburis (ENI), created in 1933 arnd 1953, respectively. The effect
of the IRI in the Italian econcmy 1is substantial, as it controls a
large number of enterprises, tut, since its aim is primarily to aid
“sick" industries, its profits are low. The ZFI, <created to per-
form a dynamic role in the Italian economy and concentrated in spe-

cific sectors, 1s the more productive.
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The Italian banking system was completely reformed in 1938, as a
consequence of the deficient monetary policies arplied in 1926 by
the Italian Discount Bank (Banca Italiana di Sconto). The monetary
and banking policies have, since then, been defined by an Intermin-
isterial Committee ifor the Protection of Savings and the Regulation
of Credit, and implemented by the Bank of Italy (Banca di Italia).
The Bank o©f Italy is responsible £for the: issuing of currency,
setting of discount rates, keerirng the Treasury provincial re-
serves, 1ssuling Jlicenses for the creation of new banks or new
branches of existing banks, exercising supervision and control over
all other banks. The Ministery «c¢f the Treasury exercises regula-
tive povwer over the banks, upon suggestions of the Bank of Italy,
by imposing sanctions and penalties for violations of the estab-

lished rules.

In Italy, direct taxes include income taxes on land, buildings,
movable wealth and agriculture. 1In addition, a progressive comple-
mentary tax is applied to individuals and a company tax is applied
to enterprises. The indirect tases include: turnover tax (levied
on prices of goods and services, at a rate or 4% ), registration
tax (levied on the total value <¢f contracts, deeds and bills of
sale executed inL National territcry, at rates varying from 1% to
7.5%), profits from fiscal monorclies. The indirect tax revenues
account fer 70% of the total revenues. Direct taxes are considera-
bly aigh, but they provide cnly a nodest share of the total tax re-

turas, which suggests significant tax evasicnh.
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Several Social Security programs coverinhy on-the-job accidents,
occupational diseases and unemplcyrent exist, and are compulsory
for employers and enployees, whc are both required to contribute.
Three main agencies are responsible for these prcgrams: INPS (un-
employment, tuberculosis, insurance and farily allowances, old age,
death and disability pensions), INAM (ronoccupational and pension-
er's health insurance, including maternity benefits), INAIL (women
compensation, occupational health risks, non-occupatiopnal accident

benefits).



Chapter IV

DEVELOPMENT OF THE SOCIAL INDICATORS MODEL

Most of the studies which investigate the impact of internal and
external pclicies on the gquality c¢f life in a country use an exclu-
sively economically oriented apprcaca. Trte underkying assumption
of this approach,that the guality of 1ife of a population is di-
rectly related to the wealth of tle nation, has been challenged by
social scierntists, A growing awareness of the ltiases and limita-
tions invclved in a strictly econcpic approach has created the need
to determine a mechanism to assess directly the general quality of

lifie in a scciety.

In fact, the belief that hiqgqh income levels do not necessarily
imply the satisfaction of the neecs and aspiraticns of a population
contributed to the awareness of the insufficiency of the economic
approach and created the basis fc¢r the development of tne "Social
Indicator Movement™ and the closely associated concern with the

concept of "Quality of Life™".

The development of an analytical model to assess the impact of
the LEC membership on the gquality of life in Italy, which is de-

scribed in the present study, is governed ky the assumption that

societal well-being includes sccial as well as economic concerns.
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4.1 THEORETICAL FRAMEWORK

The theoretical framework underlying the present work involves
two components: the concept of "Qualiity of Life" and tne general

structure of social indicator nmodels.

a. guality of Life

Several approaches have been jroposed tc described the concept
of "Quality of Life". Perhaps the two most common are one which
emphasizes the individual's perception of being pleased (happy or
satisfied) with the characteristics of his/her life, and one which
regards quality of life as the tctality of observable conditions in
which people live. The prcponents of the first approach emphasize
the use of individual responses tc¢ gquestionraires, content analysis
and discussions, all highly subjective measurement tools, and con-
tend that more important than the cbserved physical facts about the
life conditions of the individual is the way he/she perceives them.
The proponernts of the second appicach Juestion the reliability and
relevance of the information obtained <from declarations of the in-
dividuals concerned, and emphasize the extent to which the answers
to such 1nquiries can be affected, or even determined, by the re-
searcher conducting the inquiry. Therefore, they favor the use of

direct ooservation of objective facts about life conditions.

It can be arqued that the two views presented above should both
be incoirpcrated in "Quality of life" studies, but the question of
the proper use of subjective and cbjective indicators has not re-

ceived consensus among researchers. Some methodological problems
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are involved in this gquestion (UNESCO,1974): 1) experimentally ob-
served correlaticas between objective and subjective indicators are
generaliy weak; ii) individuals who are more critical of their
quality cf life are often those whc, objectively, have greater re-
sources, such as education and inccme; 1ii) empirical research has
determined that judgement of satisfaction is affected by the con-
sideration of reference groups; iv) an individual's dissatisfacticn
with an element of quality of life tends to elevate the comparative
importance cf that element in the cverall perscnal judgement, and,
accordingly, elements that are well provided for in a society, so
as to be taken for granted, are attenuated in the individual's per-
ception of the quality of life; and, v) overall high or low levels
of satisfaction of individuals with their gquality cf life have been
observed to 1influence their perceptions of each of the specific
elements of their life quality. The sccpe c¢f the present work in-
volves the quality of 1life of the population of an entire country,
rather than an analysis of indivicdual psychological attitudes. For
this reascn, and because there exist no definitive data regarding
how life conditions are perceived by individuals in 1Italy and how
to classify arnd gquantifiy these rerceptions, the present study is
based solely on objective data regarding observable life conditions
that are generally accepted as important factors 1im quality of

life.

Thne abcve considerations taken into account, "Quality of Life"
is explored, in the present study by comprekensive criteria defined
in terms of the degree of fulfiliment of the Lasic human needs as-

sociated with the human life cycle, and the satisfaction of general



51

human expectations which may not te basic needs, but are, in gener-
al, considered important life conditions for a pcpulation. The ba-
sic human needs are defined i1n relation to the fcllowing elements:
nutrition, shelter, health, safety and leisure. Assessing the sa-
tisfaction of general human expectations is far more difficult.
Culture-dependent aspirations of a population must be identified,
yetreliable empirical studies on indiv:dual expectations are pre-
sently unavailable. For the purpcse cf the present study, the fol-
lowing human expectations are considered: education, communication
and cuiture. These were identified by the authcr as major general
human expectations, in terms of values of present-day Western civi-

lization.

The twc main categories mentiored above, basic human needs and
general human expectations, are the determirants for the develop-

ment of the sccial indicator model in the present study.

b. General Structure of Social Incdicator Models

The anaiytical model develcped for this study is organized ac-
cording tc the conceptual framewcrk provided by Land and Spilerman
{1975) for the general structure cf social indicator models. They
suggest that social indicators pe organized intc two broad catego-
ries: excgenous variables and endogenous variatles. The former
refers to factors determined outside the social system model (in-
puts), and the latter identify factors determined by the model
{outputs). Each of these tvwo grcups is further divided in another
tvo: policy instrument descriptive 1indicators and nonmanipulable

descriptive indicators, for the input variables, and output de-
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scriptive indicators and side-effect édescriptive indicators, for
the output variables. These four groups of indicators are interre-
lated through the social system mcdel, which is associated with in-
ternal variakbles characterized by the so-called analytical indica-

tors.

The different groups of indicators considered above can be de-

fined as fcllows:

(i) output descriptive indicators measure the outputs of

the system model which are most cdirectly associated with the ass-
essment of the social situation urder study;

(ii) policy instrument indicators refer to inputs to the mo-

del which are the result of direct policy actions

(iii) nonmanipulable descriptive indicators are associated

with inputs to the model and are not subject to directApolicy ac-—
tions;

(iv) side-effect descriptive indicators report to the out-

puts of the social system model which are not of direct concern for
the assessment of the social situation under study, but are direct-
ly related to it; and,

(v) analytic indicators associated with the social systen

model interactions.

The comprehensive approach deferded by Lland and Spilerman has
the advantage of providing a classification scheme to group social
indicators in a rational and logicai way. It provides an organiza-
tional framework which puts into perspective the relationships bet-

ween the different components of sccial indicators.
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4.2 IDENTIFICATION OF OUTPUT DESCRIPTIVE INDICATORS

Output descriptive indicators are the most irportant indicators
because they 1invclve the variables directly related to measuring
the gquality of life. Accordingly, the number c¢f indicators consid-
ered and their description is much more detailed than for the other

groups of indicators.

As explained in the preceding scection, the major hypothesis used
in the development of social indicators for the Juality of life is
that the guality of 1life is directly related to the degree of sa-
tisfaction of the basic human neecs ard the fulfillment of general

human expectations.

The basic human needs Wwere classified above as: nutrition, shel-
ter, healtk, safety and leisure. The satisfaction of these needs
may be evaluated by the indicators reported in Table IV-1 . In an
anaiysis ¢f nutrition both the gquantity and the guality of the pro-
ducts consumed are examined and determined by the consumption lev-
els of several food products and «c¢f their proteir and calorie con-
tents. The adequacy of shelter may be evaluated by the number of
available Lousing units per capita, the percentaje cf housing units
not occupied, the number of structures used for shelter which are
not proper hLousing, the number c¢f housing units with services or
facilities suchk as sewage, water, electricity, bathroom, kitchen,
and tue demand for shelter from private and public social services.
The quality of Leaith is influenced by the gquantity and the guality
of available health services, and by environmental factors or fac-

tors related to the style or life. Cuality of health can also be
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evaluated by analyzing the mean age of death, rmortality rates, the
incidence of certain epidemic, <circulatory and respiratory diseas-
es. Safety can be accessed by examining the incidence of accidents
and crimes, and, to a certain extent, the levels of environmental
pollutiorn. The satisfaction of leisure nreeds derends on the num=-
ber, size, availability and characteristics of leisure facilities,
and on the total amount of time availasle for leisure accompanied

by statistical information on the use of that leisure time.

The general human expectations considerec above are: education,
communicaticn arnd culture. The fulfillment cf these expectations
can be evaluated by the indicators listed in Table IV-2. Education
can be assessed by an analysis c¢f illiteracy and enrollment rates
and the nusber of students per teacher in the several educational
grades. Ccmmunicaticn involves the movement of people and the in-
direct means or communicaticn at long distance, either written or
spoken. These can be enquired through information on road and
railway traffic (botl the number c¢f vehicles and the length of road
or railway), information on the use of available transportation,
the number of telephones per capita and the number of phone calls,
letters and telegrams per capita. The adecguacy cf cultural oppor-
tunities is determined by the availability and usage of books, art

museums and galleries, concert anc¢ theater rerformances.
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4.3  IDENTIFICATION OF SIDE-EFFECT DESCRIPTIVE INDICATORS

Side-effect descriptive indicetors are outputs of the social
system model wkich are not directly relatea to the determinants of
the guality of life, but are asscciated indirect indicators. They
provide an indirect nmeasure of the satisfaction of the population
with the life <conditions in the nation. The following variables
are considered in this group: erigratiocn, anti-social benavior
(suicide rates, violert crimes, mental disturbances, alcoholism and
drug addiction), labor disputes and strikes, school attendance
rates, scheccl dropout rates, attendance of private vs. public edu-

cation.

4.4 IDENTIFICATION OF POLICY INSTRUMENT INDICATORS

The policy actions which influence the gquality of life in a na-
tion are ultimately taken at the governmental level. The primary
determinant of governmental policies is the allocation of the coun-
try resources to the different arcas of social concern, as assigned
in the naticnal budget. Cconsequently, the srare of the total re-
sources allocated to each one of the basic humar needs and expecta-
ticns provides primary poiicy ianstrument incéicators for the quality
of life, as well as the requlatory/incentivation measures taken by
the government. Other policy instrument indicatocrs are: the ba-
lance of imports/exports, 1industry regulation/incentivation mea-
sures, and commerce regulation/incentivation. These are the major
means available to the government for influencing the quality of

life its citizens through policy reasures.
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4.5 IDENTIFICATION OF NONMAN

P — - et

PUIABLE DESCRIPTIVE INDICATORS

The inputs to the social system model which describe external
influences on the guality of life which are not directly subjected
to policy acticns involve: Gross Natiomal Product (GNP) per cap-
ita, Gross Domestic Product (GDP) per capita, and demographic char-
acteristics such as total population, population bty sex and age,
urbar and nonurban population, shkare of population in working age,
fertility. These indicators prcvide 1informaticn on the general
prorile cf the country and are used as a secondary information

base.

4.6 MODEL FOR SOCIAL SYSTEM. IDENTIFICATION OF ANALYTIC
1NDICATORS

The interactions between the inputs and the outputs of the so-

cial system model, which were identified in the preceding sections,

are given in diagrammatic fcrm in fig. 4-1 .

Budget allocations and incentives/regulations directly influence
the fuifillment of the associated basic needs and human expecta-
tions. Other tasic needs and human expectaticns are also directly
influenced: policies on both shelter and nutrition influence the
quality of health; policies on safety influence communication; po-
licies on leisure influence health, education, communication and
culture; and the policies cn cornurication influence safety, 1lei-
sure, culture and shelter. The policy instrument variables are
also directly related to certain rcrmaunipuleble variables, such as

GNP and GDP.
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The side-effect descriptive variables 1influence, in a direct
way, some or the output descriptive variables: school attendance,
school dropcuts and the attendance of private vs. public schools
are related to education; anti-social tehavior is related to
health; vioclent crimes are reiated to safety; labor disputes and
strikes provide information or the satisfaction of all needs and

expectaticns.

Certain analytic variables, related to the interactions of the
model inputs and outputs, are explicitly mentioned below due to
their particular importance in ccnhnection with the objective of
this present study. These varialles are: @median income, share of
income ailccated to each one of the identified basic needs and ex-
pectatiorns, employment, minimum wage, retirement age, savings depo-
sits, average length of the working week, wage earners under 20
years old, social security expenses and coverage, number of medical
doctors per capita, number of hosgital teds per capita, median dis-
tance to clcsest hospital facility, nuaber of schools at different

levels, and numler of years of ccropulscry education.

Relative to the direct interactions of these variables with in-
puts of the model, the followinyg are the most impcrtant: the medi-
an income and the consumption irdices for each one of the basic
needs or expectations are determined by thke inputs to the model,
and determine, in a direct way, all the outputs; employment, mini-
muR wage, retirement age, savings deposits, and average length of
working week are directly deternmined by the policies on education,

the values of GNP, and the size c¢f the working age population; the
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nupber of medical doctors and the number of hospital beds are di-
rectly affected by the policies c¢n health and education; the number
of schools and the number of vyears oi compulsory education are in-
fluenced by the policies on education. oOn the other hand, the ana-
lytic varialkles influence the outputs in the fcllcwing direct ways:
emnployment, median income and minimum waje determine emigration;
numter of medical doctors and numker of hospital beds determine
health; nurcber of schools and nunkter of years of compulsory educa-
tion determine education; and social security exrpenses and covering
influence the satisfaction of =shelter, nutritional and health

needs.

4.7 SPECIFICATION OF OUTPUT DESCRIPTIVE INDICATORS

Since the output descriptive indicators are the most important
for this analysis, they are descrikted in detail in this tion. For
each one, the concept represented, its defirition, its purpose, its

assumptions and limitations are described.

Basic Human Needs

A. Nutrition

(1) Meat consumption per carita
(ii) Fish " " "
(iii) Milk " " "
(iv) Eggs " " "

(v) Ch=ese " " "

(vi) Sugar n n "



(vil) Fruit
(viii)
(ix) Cereals
(x) Pctato
(x1)
(xii)
(xiii)

(xiv)

Ccncept
Represented
The

Measure

Purgose

Assumptions

Limitations

Animal protein consumption
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" " "t

Vegetables® " "

" 1t n

per capita

Vegetal protein " n "
Arimal calories " u "

Vegetal calories " " "

Consumption of essential nutrients.

Total weight (cr volume) consumed yearly divided

by the total pcpulation, for each one of the

products, except for calories consumption when

it is the total number of calories yearly con-

sumed divided ty the total population.
To measure the adequacy of nutrients consump-
tion.

High values of these measures are positive indi-
cators of the catisfaction of nutrition needs.

High consumpticns of the above nutrients does

not necessarily mean a petter diet, though that

still provides some indication on diet gquality.
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(xv) Demand of food from social assistance services

Concert

Represented

The

Measure

Purgose

Assumgptions

Limitations

The impossibility of individuals to account for

their cwn food =upply.

Total number of persons seeking food assistance
divided Ly the total populaticn.

To measure the inability of individuals to pro-
vide Zor their cwn nutrition.

The population rnot able to account for adequate
rnutrition seekes food supply from social assis-
tance services. A decrease on the value of this
indicator idertifies an imprcvement on the sa-
tisfaction of rutrition rneeds.

Population seeking assistance 1s not a reliable
measure of deprived population. Irrational al-
itocation of irdividual financial resources is
not accounted for. Individuals with financial
resources to provide for their own nutrition may
ask social assistance due to a deficient alloca-

tion of their resources, e.g., drug addicts.
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Shelter
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(1) Number of housing units per person

Ccncert

Represented

The

Measure

Pur pose

Assumfptions

Limitations

Number of building structures oficially qualify-

ing as adegquate for housing.

Total number of housing units divided by the to-
tal population.

To measure the availabiiity c¢f housing in the
market.

High values of this varialble are assumed to be
desirable since they imply better opportunities
for adequate hcusing conditions, less overcrowd-
ing of individual units and lower housing costs.
The number of units availabie in the market is
not necessarily a measure on the availability of
adequate housing. The quality of the housing
units, their localization and affordability are

not taken into consideration.

{(ii) Number of rooms per housing uni

Ccncert

Represented

Size of the hotsing units.



The

Measure

Purgose

Assumgtions

Limitations
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Total number of rooms in all housing units which
could be possitly used as bedrcoms (kitchens and
tathrooms are rnot included) divided by the total
number ot housing units.

To measure the adequacy in size of the available
housing units.

Large values <¢f this indicatcr are considered
positive for the quality of shelter, since they
imply the possikility f reducing overcrowding.
Does not necessarily measure the adequacy 1in
size of housing units. These are only mean va-
lues for the tctal housing units, without dis-
tinguishing toc small or too tig housing units,
and without cornsidering the size of the families

habiting them.

(iii) Percent of occupied housing units

Concept

Represented
The

Measure

Purpose

Assumgtions

Limitataions

Availability of unoccupied Lousing units.

Percentage of the total housing units which are
occupied.

To measure the availability of housing in the
market.

(as for (1))

(as for (1))
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{iv) Percent of otner type cf shelter reliative to total hous-

ing anits

Concept
Represented
The

Measure

Purpose

Assumptions

Limitations

(v) Services

Ccncert
Represernted
The

Measure

Inadequate shelter being used.

Percentage of structures that do not oficially
qualify as adeguate tor Lousing, but are actual-
ly being occupied for that purpose, relative to
the total number of structures oficially gqualif-
ying as adequate for housing.

To measure the share of structures inadequate
for housing which are actually being used for
this purpose.

High values of this indicator are negative for
the quality of lLousing.

Does not provide information on the comparative
distribution cf the quality of the structures
involved, and c¢n the nurber of persons housed in

such unappropriate shelter,

and facilities availatble in housing units

The quality of ftousing urits.

Percentage of housing urits with water supply,
electricity stupply and sewage facilities over

the total numter of housing units.
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Assumptions

Limitations
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To measure the share of hcusing units meeting
minimum gquality standarces and sanitary condi-
tiecrns.

An increase in the value of this indicator is
considered positive for the quality of shelter.
The conditions used in the classification of
houses with services anl facilities may fail to
be directly related to the qguality of shelter.
Cultural and educatioral constraints are not
taken into consideratior (groups of population
exist who use facilities for unusual purpos-

es,such as indccr gardens in the bathtub).

(vi) Demand of skelter from sccial assistance services

Ccncept

Represerted

The

Measure

Purrose

Assumptions

The impossikility of individuals to account for

their own shelter.

Total number «c¢f persons seeking shelter assis-
tance divided ty the total population.

To measure the inability of individuals to pro-
vide for their cwn shelter.

The populaticn unable of accounting for adeguate
shelter seeks it from social assistance servic-
es. A decrease from the value of this indicator
identifies an izprovement on the satisfaction of

nutrition needs.
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(ii) HMcrtality rate

Ccncept

Represented

The

Measure

Purpose

Assumptions

lLimitations

The total number of deatts.

Mortality rate measures the yearly total number
of deaths per cne thousand persons in the total
populaticn.

This indicator measure the adjequacy of health
care.

An increase in mortality rates is directly re-
lated to inadegquate health care.

The age compcsition of the population is not
taken into acccunt. Deaths due to causes not
related to health are not distinguished fronm

those that are health related.

{iii) Irfant mortality rate

Ccncept
Fepresented

The

Measure

Purgose

Number of infart deaths.

Number of deatts of children less than one year
old per one tlousand of live kirths during the
year.

To determine the health care conditions during

the first year of life.



Assumptions

Limitations

(1v) Incidence
(v) "
(Vi) "

(vii) "

Concert

Represented

The

Measure

Purpcse

Assumfgtions

Limitations

70

A decrease in the inrant mcortality rate 1is as-
sumed directly associated to an increase in the
quality of the health care conditiomns.

Deaths are not exclusively r1related to health

conditions.

of epidemic diseases
" tumor "
" circulatory "

" respiratory "

Preventive health care for most frequent diseas-

eS.

Number of hospitalized patients with the corres-
ponding disease per one thousand habitants.

To evaluate preventive medicine.

Lower values «c¢f these variables are indicative
of better health care.

The incidence c¢I the disease is not completely
relatad to the inadequacy of preventive health

cdre.






Limitations

(iii) Nuaber of

leading

Concerpt
Represented
Tue

Measure

Purgose

Assumptions

Limitations

72
Homicides are fregquently related to specific
events and do not represent a direct threat to

the overall safety of the pcpulation.

otier (than treffic and Lomicides) accidents

to death

Lack of safety against accidental death.

Total number of accidents leading to death, oth-
er than traffic accidents and nomicides.

To assess safety of the environment.

The increase of this 1indicator represents a
threat against csafety.

The causes of the reported accidents are not
taken into acccunt in this indicator and, conse-
gquently, it 1is not possihkle to have a <clear
evaluation or the threat they represent to the

safety of the cverall porulation.

(iv) Number of robberies repcrted to thLe police

Concept
Represented
The

Meacsure

Purrose

Lack of security against crime.

Total number of yearly reported robberies.

To assess safety of the envircnment,



Assumptions

Limitations

F. leisure
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The increase irL criminal activity is a threat
against safety. Besides the possible disposses-
sion of property, which atffects directly the in-
dividual who is robbed, other individuals fear
to be victims c¢f crime ard, 1in trying tc avoid
being subjected to it, they limit their activi-
ties, interferirg with the fulfillment of their
needs and aspirations.
Subjective judcement is involved due to diffe-
rent perceptions of public safety. Besides, the
comparative imfportance of thke reported robberies

is not taken into account.

(i) Total time available for leisure

Concerpt

Represented

The

Measure

Purgose

The availability of time of each individual for
activities cther than work, transportation to

and from work, meals and sleep.

Percentage of the total time available for ac-
tivities other than work, transpcrtation to and
from work site, meals and sleep.

Measures the individual availability of time for

leisure.



Assumptions

Limitations
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Quality of life 1is positively related to the
availability cf time for leisure.
Does not consider the opportunities to use lei-
sure time in a gratifying way, and does not ex-
clude the possibility of individuals using this

time for other working activities.

{(ii) Recreational area availakle

ccncert
Represelted
ThLe

Measure

2urpose

kssunptions

Limitations

{iii) Use of

Ccncert

Rerresented

Per capita availability of recreational space.

Total area ascsigned to recreational activities
divided by the total population.

To measure the space available for recreation.
This indicator measure recreational opportuni-
ties of the pofpulation. An increase in its value
is considered rositive ror the quality of life.
Does not take into account factors like untiliza-
tion rates, adeguacy for recreational uses, ac-
cessibility, types of recreational facilities

provided, liocation, size.

leisure time

Utilization of leisure time.






Assumpticns

Limitations
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Decreases in this variable are assumed to be po-
sitive for the fulfiliment of the population
educational exrectations.

Certain cases c¢f 1lliteracy may be unrelated to
educational oppcrtunities. Certain individuvals
may be physically handicapped or may have re-

fused, by perscral choice, tc attend school.

{1i) Percent of school age rpopulation enrclled 1in different

grade groups

Ccncept

Represented

The

Measure

FPurgose

Assurptions

Limitations

Share of schccl age population enrolled in

school.

Total number of students enrclled in each grade
group divided by the total population of the
corresponding age group.

To measure the adequacy of educational opportu-
nities.

People not enrclled 1in the school were forced to
be in that situation due to lack of opportuni-
ties.

Does not take into account the student popula-
tion having orportunities but not willing to
study due to other reasons, such as illness or

mental disturkances.









(v) Railway
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passenger tratffic {in passengers and

passenger.kilometers)

Ccncert
Represented
T he

Measure

Purpose

Railway utilization.

Total number of passengers divided by the total
popuiaticnh, and total number of passen-
ger.kilometers travelled divided by the total
populaticn.

To determine the mobility of the population
through rates «c¢f utilizaticn ¢f railway trans-

portation.

(vi) Number of telephones per capita

(vii) Number of telephone calls per capita

Ccncert

Represented

The

Measure

Purpose

Ability to =satisfy the verbal commurnication

neads of the pcrulation.

Tctal number of telephones per one thousand ha-
bitants, arnd tctal numler c¢f yearly telephone
calis per one thousand habitants.

To measure the satisfaction of the population
expectations related with verbal communication

at distance.



Assumptiols

Limitations

80
Persons nhaving a telerhone have better opportu-
nities for communication, and the number of
telepnone calls is a measure of the adequacy of
verbal communication at distance.
Does not take into account the quality of the
communication services and the adeguacy of the

communication retwork.

(viii) Number of letters per hatitant

(ix) "

Concert

Represented

T he

Neasure

Purrose

Assumptions

Limitations

" telegrams ¥ "

Ability to satisfy the population expectations

related to written comamurication.

Total number of letters or telegrams yearly is-
su2d4 divided by the total number of habitants.
To measure the satisfaction of the population
expectations related to written communication.
Higher values cf these variables indicate better
satisfaction of the ©population expectations re-
lated to written communication.

The quality and efficiency of the postal servic-
es and the distribution c¢f its utilization
through population groups is not taken into ac-

count.



C. Culture
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(1) Number and use of published hooks

(ii) "

Ccncert
Represerted
The

Measure

Purgose

Limitations

" " » public libraries

Availability ar¢ use of printed material.

Number of yearly published bocks, number of
books sold and rumber of users of public librar-
ies divided by the total population.

To measure the cultural opportunities related to
the availapility of printed material.

The guality and diversity of the publications
are not taken into account, as well as the di-

versity of users.

{iii) Number and diversity of theater performances

(iv) "

Concept

Represented

The

Measure

of theater admissions

Availability ard attendance of theater perfor-

mances.

Total number of theater performances, numhber of
distinct plays enacted and number of theater ad-

missions per year and per hatitant.



Purrose

AssumptiorLs

Limitations

82
To measure the population opportunities for at-
tending theatre performarnces.
The nuamber and diversity of theatre performances
and the number cf theatre admissions are a mea-
sure of the fulfilliment of the porpulation cul-
tural expectaticns.
The quality of rlays and performances, the di-
versity of the public and the regional distribu-

tion are not taken into acccunt.

(v) Number of visits to museums

(vi) n

(vii) "

Ccncept

Represented

The

Measure

Purrose

Assumptions

Limitations

" " art galleries

" Y monuments

Availability ard use of public art displays.

Total number of yearly visits divided by the to-
tal population.

To measure the cpportunities fc¢r visiting rpublic
art displays.

Higher values c¢f these variables indicate better
cpportunities for visiting puklic art displays.
The quality, <c¢iversity and lccalization are not
taken into acccunt, as well as the diversity of

visitors.



Chapter V

DATA ARALYSIS

In tnis chapter, data on the indicators developed through the
social indicator model previously described are presented and ana-
lyzed. Whenever it was possible to obtain data for all of the
years during the two periods of this study, the following gquanti-
ties were <ccmputed for each of the two periods (1950-59 and
1960-69): the mean, the slope of the regressicn line, and the cor-
relation coefficient. The slope of the regression line provides
the linear trend that Dbetter fits the data of the corresponding
period. The correlation coefficient gives an indication of the
scattering of data values around the regression line, and, there-
fore, provides information on the adequacy of the linear trend in
describing the changes observed during the period (correlation
coefficient equal to +1 or -1 means linearity of data and smaller
magnitudes cf the coefficient indicate departure from linearity).
A comparison of the indicator values for the two periods is carried

out by ccmparison of the three guantities just defined.

The gathering of data was difficult and extremely time consum-
ing, as information on social indicators is, in jeneral, deficient.
Indirect sources cften had to be used and, in certain cases, the
indicator identified in the model developed had to be replaced by
related, but different, variables, or even bypassed due to the una-

vailability of data.
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5.1 OUTPUT DESCRIPTIVE INDICATOES

a) Nutrition

. e s s i e

It was not possible to olktain data on consumption levels of the
several focod products identified in the social indicator model de-
veloped in the previous chapter. Instead, the total amount, per
capita, of each product available 1in the market (domestic rroduc-
tion plus imports) is us=ad. Table V.1 contains the corresponding
data, as well as information on the protein and calorie contents of

animal and vegetal products.

For all rrcducts, except cereals, the availability per capita
increased from 1950-59 to 1960-69. The increase in mean values was
particularly high for meat (95%), fruit (56%) and sugar (50%), and
was substantial for fish, wmilk, eggs and vegetables (all between
23% and 33%). The increase in tke mean availability per capita of
potatos {10%) and the decrease 1in the availability of <cereals
(-10%) were moderate. The linear trends, as measured by the slope
of the regression line, show a substantial increase for fish
{(450%), cheese (200%), meat (115%), cereals (113%), remained fairly
stable for sugar and fruit, and d{eclined substantially for vegeta-
bles (-1z28%), pctato (-167%) and milk (-200%). It should, however,
be noted that the assumption of linear trernds is not supported by
the values of the correlation <ccefficient £cr £ish in 1950-59,
vegetables and pctato in 1960-69, and cereals in koth periods, but

is fairly good for the cother products.



Table V.1 - Indicators related to nutrition in Italy:

mean, slope of regression line and correlation coeficient.

r 1950 - 59 T 1960 - 69 ERCENT CHANGE
INDICATOR mean slope rl* mean | slope mean slope

E_{_ s———

3 Meat (Kg) 20 1.3 0.96 39 2.8 95

§ Pish (Kg) 6.7 0.06 | 0.58 | 8.6 0.33 28

R Milk (Ltr) 52 1.5 0.95 65 0.5 25

S Eggs (Kg) 7.7 0.3 0.90 [ 9.5 0.09 23

- Cheese (Kg) 6.4 0.1 0.81 | 8.5 0.3 33

o Sugar (Kg) 16 0.8 0.99 24 0.7 50

E Fruit (Kg) 61 2.7 0.86 95 3.3 56

A Vegetables (Kg) 101 5.7 0.87 133 -1.6 32

§ Cereals (Kg) 201 |-1.6 |-0.45 | 182 0.2 -9

g Potato (Kg) 44 1.8 0.95 48 -1.2 9

<

EE Animal (Grs) 62 0.97 79 0.98 27

EE| vegetal (Grs) 518 . 0.06 519 0.70 0.2

x O

(AT @)

0 B

HZ|  Animal 399 0.94 | 498 12.9 0.98 | 25

QB vegetal 2,300 i 0.21 } 2,400 | 19.5 0.85 1 4

50

A 1

* Correlation coeficient (r)
+ Per capita per year

Source: Derived from Appendix A, Table 1.

$8
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The protein and calorie contents of the animal food products
increased from 1950-59 to 1960-69 Lty approximately 25% in the mean
and by 30% in the linear trend. The values for vegetable products
remained stable in the mean, but the associated linear trends in-
creased by 500% for protein and ty 200% for calorie. The linear
approximation is fairly good for the animal products, but for vege-
table products it is not supportecé¢ by the values cf the correlation

coefficients during the period 19¢0-59.

It was nct possible to obtain information on the other indicator

identified in the model: the demands for food frcm social services.

Summpary : The data described above indicate a substantial improve-
ment in the nutrition of the Italian popuiaticn from 1950-59 to
1960-69, not conly in absolute values of food products available for
consumpticn, but also in the diet composition, where a shift from

cereals and pctato to meat, fruit and fish occurred.

b) Shelter

Data on shelter were only available for the years of the general
census of the Italian population: 1951, 1261, 1971. The recorded

values are given in Table V.2 .

The total number of housing units available per habitant in
1951, 19€1 and 1971, was, respectively, 0.24, 90.28 and 0.32, which
correspond to an increase of 17% during 1951-61 and 4% Jduring
1961-71. The term "housing unit® is applied here only to struc-
tures satisfying the conditions stipulated by Italian Law as appro-

priate for hLousing, andéd, therefore, do not include residences which



Table V.2 - Indicators related to shelter in Italy: value and percent
change in the periods 1951-61 and 1961-71.

PERCENT CHANGE
INDICATORS 1951 1961 1971 51-61 {61-71

Number of housing units per person

Number of rooms per housing units
Percent of occupied housing units

Percent of other type of shelter
relative to total housing units

——

Source: Derived from Appendix A, Table 2 .

48
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do not satisfy mipimum housing requirements or were approved for

other uses (such as ofrices, shops, etc.).

The percentage of occupied housing units was 94%, 92% and 88% in
1921, 1961 and 1971, respectively. These figures show a certain
increase in the availability of ncn-occupied housing units, espe-

cially during the period 1961-71.

The term "other type of shelter", which appears in the table,
refers to shelter which was not intended for residence or does not
satisfy the minimum approved conditions for housing, but was occu-
pied by one or more resident families at the time of the census.
The ratioc of "other type of shelter" to the number of housing units
was 1.7%, 1.2% and 0.3%, for 1951, 1961 and 1971, respectively.
This shows a comparative improvement in the housing conditions of
the populaticon, which was substantially higher during 1961-71 than

1951-61.

It wvas not possible tc obtain sufficient data on services and

facilities available in housing urits and on the demand for shelter

from social services to make a useful comparison.

summary : The observed values described above 1indicate aa im-
provement in the shelter conditiors of the Italian population from
1951 to 161 and from 1961 to 1971, This improvement was somewhat

higher ir the second periocd.
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c) Healt

i

Table V.3 provides informaticn on the mearn age of death, on

mortality rates and on the incidence of certain diseases.

The average of the mean age of death during 1950-59 was 66 years
0ld, compared to 71 years old fcr 1960-69. The total mortality
rate and the infant mortality rate were, respectively, 67 and 62
per thousand habkitants, ian 1950-59, and 71 and 37 per thousand ha-

bitants in 1960-69.

The mean incidence of epidemic and of respiratory diseases de-
creased substantially from 1950-5¢ to 1960-69, but the mean inci-
dence of turors and of circulatory diseases increased from one per-

iod to the other.

Summary : The data just descrilted indicate improvement in the
health conditions of the populaticn from 1950-59 to 1960-69, except
for the incidence of tumors and circulatory diseases which, wusual-
ly, 1increase with technological development and with major popula-

tion migrations from rural to urkan areas.

d) Safety

Information on accidents leading to deatl by traffic, murders or
other causes, is given in Table V.4 , together with the number of

robteries reported to the pclice.

The average number of fatal traffic accidents increased by u40%
from 1950-5S% to 1960-69. The average number of murders decreased
by 92% frcm the first to the secord period. At the same time, oth-

er accidents causing death decreased, in average, by 34% fronm
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1950-59 to 1960-6S. A comparison of the linear trends, obtained by
regression analysis, shows a decline 1in the trends for traffic,
murders and other types of accidents leading to death, from 1950-59
to 1960-69, by, respectively, 65%, 126% and 1,670%. However, the
assumption of linear trends is nct supported bty the value of the
correlaticn coefficients, except for traffic accidents in both per-

iods considered, and murders in 1S€0-69.

On the other hand, the cases «cf robbery reported to the police
increased by 7% from 1950-59 to 1¢60-69, and the linear trend de-
creased by 52%, although the observed values are too much scattered

around the line of best fit to be considered linear.

Summary : Relative to the occurrence of crimes, the overall safety
increased markedly from 1350-59 tc¢ 1960-69, and the increase in the
second pericd was substantially higher. However, traffic safety
decreased from the first to the second period, although the line of
best fit prcvided <for a moderate increasing trend in 1950-59, as

conpared to a substantiai decreasing trend in 1960-6°.

€) Leisure

It was nct possible to oktain adequate data cor leisure. In par-
ticular, the total time available for leisure, the total area avai-
lable for recreation, and the «tse of leisure time could not be

found in the available literature.



93

f) Educaticr

Jlliteracy and school enrollment data were available only for
the years of the general census c¢f the Italian population : 1951,

1961 and 1971. The corresponding values appear in Table V.5 .

The ratio cf illiterates to the total population of age greater
or equal to six years old, decreased by 36% from 1951 to 1961 and
by 1.6% from 1961 to 1571. In 1¢71 the <observed illiteracy rate

was 5.2%.

The ratio of enrolled students to the number of individuwals in
the corresponding age groups increased from 1951 to 1961 and from
1961 to 1S71. The increases were much greater during the second

period.

Informwmation cn the number of <students per teacher was available
for all years during the periods considered in this study, and is
given in Table V.6 . These numkers were 22 and 12 students per
teacher by 1970, £for the elementary and the seccrndary grades, re-
spectively, and they decreased, ir average, frcm 1550-59 to 1960-69
by 18% for the elementary grades (ages 6-10 years old) and by .05%

for the seccndary grades (ages 11-13 years old).

Summary : Illiteracy and the nurber of students per teacher de-
creased in both periods of study, with important decreases during
the first period and small decreases during the second. However,
ky the end of the second period kcth variables were assuming accep-
table values. The enrollment ratios in the different school grades
increased substantially in both periods, with particularly high va-

lues for 1960-69.



Table V. 5 - 1Indicators related to education in Italy:
value and percent change in the periods 1951-61 and 1961-71

PERCENT CHANGE
1951 1961 1971 51-61 | 61-71

Percent of illitera
(6 years old and over)

Percent of school age population
enrolled:

Elementary and secondary
(6 to 10 and 11 to 13 years old)

Advanced
(14 to 18 years old)

University
(19 to 23 years old)

Source: Derived from Appendix A, Table 5.

6



Table V.6 - Indicators related to education in Italy:
mean, slope of regression line and correlation coeficient.

¥y
(mean)

1950 - 59 [:: 1960 - 69
INDICATOR mean slope ri* mean | slope r2*
Pupils per teacher
Primary 25.67 -0.33 |-0.77 21.75 -0.02 | -0.24
Secondary 11.62 0.22 0.85 11.56 -0.03} -0.54

* Correlation coeficient (r)

Source:

Derived from Appendix A, Table 5.

g6
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g) Comnurnication

Data c¢n the adequacy of means cf communication were obtained re-
lative to the following variatles: number c¢f cars per capita, to-
tal length cf mctorway, total length of railway line open to traff-
ic, railway passenger traffic (rassengers and
passenger.kilometers), number of telephones and of telephone calls
per capita, number of letters and cf telegrams per capita. The va-

lues observed for these variables are collected in Table V.7 .

The average number of passencer cars per capita increased by
460% from 1950-59 to 1960-69, anc the average number of commercial
vehicles increased by 81% from one period to the other. The cor-
responding linear trends also increased from one period to the oth-
er, by factors of comparable magritudes. The tctal length of mo-
torway increased, in average, by 0% from the first period of study

to the second.

The length of railway and the passenger traffic on the railway
both decreased slightly throughott the +two periods, with a more

pronounced decrease during the seccnd period.

The number of telephones per «capita increased, 1in average, by
170% from 1950-59 to 1960-69, and the number of telephone calls per
capita increased by 277%. The associated linear trends increased

by 54% and 197%, respectively.

Both the number of letters and of telegrams per capita in-
creased, in average, by 38% from 1950-5% to 19€0-69. The corres-
ponding linear trends decreased significantly from the first period

to the second.
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Table V.7 - 1Indicators related to communication in Italy:
mean, slope of regression line and correlation coeficient. ] s

(cont.) alope = a/

-
o

1950 - 59 AI 1960 - 69
INDICATOR mean slope r]_:_l mean slope

Number of letters
(per 1,000,000 habitants) 79.63 4.8 0.99 109.92 1.5

Number of telegrams
0.6 0.01 0.85 0.6 -0.03
(per 1,000,000 habitants) 6 6

* Correlation coeficient (r)

Source: Derived from Appendix A, Table 6

86
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Summary : The availability of mears for communication through motor
vehicles, telephones, letters, and telegrams increased substantial-
ly from 1950-59 to 1960-69. The linear trends observed in these
variables increased significantlyfor the number of vehicles and the
number of telephones. The railway services ard trafric remained
almost constant, decreasing only slightly. The linear trends ob-
served in the number of letters and telegrams decreased signifi-

cantly frcm the first period to thke second.

h) Culture

It was not possible to obtain adequate data on the fulfillment
ot the cultural expectations of tle population. 1In particular, the
nunber and use of published boocks, theater perforamances and public
libraries could not be found in tie available literature. Some in-
direct ipformation was obtained cnr the number of visits to museuans,

art galleries and monuments. These data are given in Table V.8.

The average number of visits tc museums, art gaileries and monu-
ments increased by S57% from 1950-59 +to 1960-65. At the same time,

the 1linear trend assocciated witk these variables decreased by

110% .

Summary : The available data on the fulfillment of cultural expec-
tations of the population are mnot enough to reach reliable conclu-
sions. However, the numbers of visits to museums, art Jalleries
and monuments indicate a considerable 1increase in those cultural

activities frca 1950-59 to 1960-€¢.



Table V.8 - Indicators related to culture in Italy:

mean, slope of regression line and correlation coeficient.
slope = &a/b
[ 1950 - 59 1960 - 69 ERCENT CHANGE
INDICATOR mean | slope r1* mean | slope r2* | mean slope
Visits to:
Museums
per 1,000 habitants 30 0.7 1.00 41 1.6 0.95 37 129
Galleries 19 0.5 1.00 27 1.3 1.00 42 160
per 1,000 habitants : : . .
Monuments 118 6.4 | 1.00 | 191 13 0.97 | 62 103
per 1,000 habitants : : .
Total 167 7.6 .00 | 263 16 0.99 | 57 111

per 1,000 habitants

* Correlation coeficient

Source:

(r)

Derived from Appendix

A, Table 7.

00T
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5.2 SIDE EFFECT DESCRIPTIVE INDICATORS (QUTPUT)

Data on side~efrect descriptive indicators is given 1in Tables
V.9 and V.10 . It was not pcssible to acquire information on
school attendance, schocl dropout rates, alcohclism and drug abuse.
The variables for which data were available are analyzed below. It
should pe noted that the correlaticn coefficient ¢ most of the va-
riables indicate high dispersion from the line of best fit, and,

tnerefore, tihat the information cr ilinear trends is not reliable.

a) Emigraticn

The emiqgqration rates for the rperiods 1950-59 arnd 1960-69 re-
mained, in average, stable, and the associated linear trends
changed ccnsiderably from pcesitive in  the first period to negative

in the seccnd.

b) Suicide rates

Rates of suicides reported to hospitals decreased, 1in average,
from 1950-59 to 1960-69 by 14% . At the same time, the suicide at-
tempts reported to the police increased from the first period to

the second by 9% .

c) Psychic disturbances and diseases 9of the nervous systenm

The incidence of psychic disturtances and of diseases of the
nervous system decreased, in average, frcm 1950-59 to 1960-69 by

4% .



y
(mean)

P

Table V.9 - Side-Effect Descriptive Indicators

-
o

1950 - 59 1960 - 69
INDICATOR mean slope rlr mean slope 2
Emigration _ B
(per 1,000 habitants) 5.69 0.11 0.35 5.64 0.47 0.94
Suicide rates reported to the hospita 64.3 0.07 0.09 55 3 0.45 —0.52

(per million habitants)

Psychic disturbances and diseases of
the nervous system 1.50 0.01 0.28 1.44 -0.03 -0.72
(per 1,000 habitants)

Labor disputes:
Total number 65.40{-2.06 |-0.33 47.2 -8.40 -0.66
Workers involved (in thousands) 14.90|-0.68 |-0.18 19.00 | -4.41 -0.54
Man Days Lost (in thousands) 75.40/-6.35 [-0.27 69.30 [-25.22 -0.54

* Correlation coeficient (r)

Source: Derived from Appendix B, Table 1.

20T
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d) Labor disputes

The average number of labor disputes decreased by 28% from the
period 19250-55 to 1960-69. At the same time, the average of the
total number of workers 1involved in those disputes 1increased by
28%, and the average number of ferson-days lost in related worker

strikes decreased by 8% .

e) Public vs. private school

The number of students enrolled in the elementary or the secon-
dary grades of public and private schools is given in Table V.10
for tne school years 1953-54, 1956-57, 1960-61 and 1965-66. The
percentage of students 1in private schools, relative to putlic
schools, remained almost constant, but showed a slight tendency to
decrease: the observed percentages were 12, 11, 11 and 10, for the

years 1953-54, 1956-57, 1960-61 and 1965-66, respectively.

Summary : The side-effect indicators for which data were available

did not show significant changes from 1950-59 to 1960-69.

5.3 POLICY INSTRUMENT INDICATORS (INPUT)

a) Goverrnmental budget allocation

The social indicator model developed in chapter IV provides in-
dicators for the share of the national budget assigned to the spe-
cified basic human needs and humar expectations. However, from the

available data sources, it was crly possible to obtain information
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on the resources allocated to netional defense, education, and
health and social welfare. The data for the years 1951, 1961 and

1971 are given in Table V.11 .

Tne most important changes ir the budget allocation were ob-
served in the resources assigned tc education and those assigned to
nealtn and social welfare. In fact, the share of the national
budget assigned to education was €%, 17% and 31% in 1951, 1961 and
1971, respectively. Relative to Fealth and social welfare, the ob-
served percentages were 11%, 14% and 15%, for the three years above
and in the same crder. The share of the national budget allocated
to nationai Jefense decreased from 18% to 14% in the period

1951-61, and increased from 14% tc 16% in the period 1961-71.

The composition of imports and exports, 1in percentages relative
to the totais, are given in Tables V.12 and V.13 . The imports of
food products contributed approxirately the same share to the total
imports during both periods, 19%0-59 and 1960-69. On the other
hand, a relative increase in impcrts of non-food products occurred
from the first to the second pericd, and was accompanied by a cor-
responding decrease in imports of auxiliary materials. In relation
to the conmpcsition of exports, the percentage o0f food products de-
creased significantly, and in a gradual way, from 1950-59 to
1960-69 (20% in 1950 and 9% in 1€70), while the percentage of im-
ports of rnon-food products increased, approximately, by an average
of 10 percentage points from the first to the second decade. The
percentage of exports of auxiliary materials increased in earlier

years of the first period (2% in 1950 to 11% in 1954) and decreased









Table V.13 - Composition of import/export (percentages relative to total value)

slope = a/d

slope

| 1950 - 59 1960 - 69
INDICATOR mean ) 1ope rl * mean

Imports:

Food products

Non food products

Auxiliar material

Exports:
Food products
Non food products

Auxiliar material

* Correlation coeficient (r)

Source: Derived from Appendix C, Table 1.

80T
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thereafter, stabilizing around 6% during the entire period of

1960-69 .

It was nct rpossible to obtain data on governmental regulations
or incentives for industry and commerce, variables that were stipu-

iated in the model developed in tte previous charpter.

Summary : The important increases in the share of the national
budget assigned to education and tc health and sccial welfare indi-
cate the emrhasis of governmental policies on these two areas dur-
ing the periods of study. However, they do not indicate substantial
changes in budget allocation from 1951-61 to 1961-1971. The compo-
sition of imports and exports indicates that the upgrading of the
nutriticn standards, analyzed in section 1 , was achieved through a
reduction of exports while maintaining the related imported values.
This was accompanied by an increase in the impcrtance oi the ex-

ports of ncn-focd products.

5.4 NONBANIPULABLE DESCRIPTIVE INDICATORS (INPUT)

a) Total ropulation

As Table V.14 shows, tihe pericd 1936-51 was cnaracterized by a
12% increase of total population, considerably higher than the oth-
er two periods considered in tais study (0.5% in 1951-61 and 6.9%
in 1961-71). The annual averace increase verified in 1936-51
(0.8%) decreased in 1951-61 (0.€%) and experienced a slight in-

crease ir 1961-71 (0.7%).
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b) Popuiation by age

The distribution of the population into aje conorts is given in

Table v.15 , for the years 1936, 1¢51, 1961 and 1971.

The most characteristic change is the comparative aging of the
population. This is clearly illtistrated by the following observa-
tions:

(i) in 1936 the largest cohort appearing in the table was the
15-34 years old (32% of the total population), while, in later
years, it became the 35-64 years cld cohort (34% of the total popu-
lation in 1951, 35% in 1961 and 37% in 1971);

(ii) the relative share of the age group of persons over 65
years old increased steadly throughout time: the percentages of
this age group relative to the tctal population for the four years
considered were, respectively, 7.%%, 8.2%, 9.5% and 11.5%;

(iii) tte share of the youngest cohort (0-4% years old) in the to-
tal population decreased by one percentage point from 13936 to 1951
and from 1951 to 1961, and remained stable from 1961 to 1971, as-

suning the value c¢f 8% in this latter year.

c) Eopulaticn by sex

The ratic of female ©populaticn to male pcpulation (see Table
V.15 ) was stable throughout the entire period considered, showing

just a slight tendency to increase in tne later years.



Table V.15 - Population by age and sex

4,332

4,197
(9.1)

(8.3)

5~-1414,443 (4,328

8,090

8,208
(17.1)

(16.3)

15-346,910 | 6,909

14,984

15,508 -1.4
(32.2) (31.5 (30.6) (28.8) }
35-€¢45,987 | 6,786(12,773f 7,719 {8,496 }16,215}+30.0}8,605}9,278 17,883 +8.9

(34.1 (35.3)

o5 +]11,511 | 1,688 3,895 +21.8 4,827 |1+23.9
(8.2) (9.5)

|
TOTAL} 21,069|21,85 42,920' 47,5164 +10.7§24,784}25,840(50,624

Source: European Historical Statistics 1750-1975, B.R.Mitchell, Facts on File

23,259124,257

]+6.5 26,437
!

AN
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d) Fertility

Fertility rates, as presented in Table V.16, decreased from 94
births per 1,000 females in 1930-32 to a value of 69 in 1950-52,
increasing slightly to a value cf 74 in 1960-62 and decreasing

again to €8 1970-72.

Regional differences are Wworth mentioning, as they show a large
discrepancy between the fertility rates in the Northern areas when
contrasted to the Southern areas c¢f the country. In fact, fertili-
ty rates in the South were close to double of those in the Nor-
thwest, although this gap showed a tendency to decrease during

197¢-72.

The potential working force,defined by the relative size of the
age group 15 to 64 years o0ld, jumped, Letween 1951 and 1961, fron
62% of the total population to akout approximately 66%, and re-

mained stable from 1961 to 1971.

The active population by major industrial groups, for 1936, 1951
and 1961 (see Table V.17 ), shows a considerable decrease in the
population group coamitted to agriculture, forestry, and fishing.
Actually, during the period 1936 to 1851, the share of this group
to the total working age populaticn decreased tc about one-half of
its initial value (48% in 1936 and 29% in 1961). The population
group working in Commerce and Finance also experienced, between
1836 and 1651, a decrease of 1its share to the total population,

from 9% to 1% . The losses observed in these two groups
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{Agriculture+Forestry+Fishing ard Commerce+Finance), during
1936-1951, reverted in faver of the Construction and the Services
industries, whichk gained 2 and 10 percentage points, respectively.
The last decade 1is characterized tly a steady decline in the popula-
tion involved in Agriculture, anc¢ by a growth of more than 100% in
the Commerce and Finance sectors. Most of the remaining sectors
experienced increases, although these are difficult to assess for

some of the sectors, due to changes in the classification systen.

f) GNP per capita

The real GNP per capita (see Takle V.18 ) 1increased at a faster
annual average rate in the period 1958-61 (8%), than in 1948-51
(7%) or 1951-58 (5%). This pattern was also observed in the Indus-

trial Pioduction Index for the sate pericds.

The total GDP, at market prices, experienced a rate of increase
of over 1C0% 1in the first decade of the period under study, and
grew approximately 77% during 1951-61. Furthermore, the rate of
increase cf the GDP per capita dcubled in the second decade under

study.

Summary : Italy experienced a considerable aging of its population
during the period of study. At the same time, the working age
group of the population {15-64 years old) was increasing its share
of the total population from 62% in 1951 to €6% in bothk 1961 and
1971. The considerable differences in the demcgraphic characteris-
tics between the North and the Souti of the cocuntry persisted

throughout the period of study, but showed a *tendency to decrease,









Table V.19 - Analytic Indicators

slopes = a/b

3

boemm el
'

1950 - 59 1960 - 69 ERCENT CHANGE
INDICATOR mean slope ri* mean slope r2* mean slope
Unemployment _ _ _
(Percent of total labor) 8.50 0.36 0.79 3.40 0 0 60 100
Employment by sector:
(Percent of total labor force employed )
Agriculture 36.39 | -0.95 |-1.00 26.05 |-0.99 -0.98 -28 4
Industry 34.04 0.44 0.95 40.47 0.48 0.93 19
Other 29.57 0.50 0.99 33.48 0.52 0.98 13 4
Wages indices:
(1955=100)
Agriculture 97.00 4.47 0.99 |182.90 [16.68 1.00 89 273
Industry 100.22 4.37 1.00 §170.80 [11.69 0.99 70 168
Saving deposits 6 0.6 0
(corrected to 1971 prices) 6. .68 .99 17.3 1.3 0.99 162 91
Number of health care structures 46.17 3.17 0.70 48.09 |-0.7 -0.89 4 -122
Number of schools
Primary 42,948 | 834.56] 0.99 46,4451-776.94| 0.96 8 -193
Secondary 6,949 1 193.04| 0.95 9,485 75.31] 0.63 36 - 61
* Correlation coeficient (r)
Source: Derived from Appendix D, Table 1, 2.

6TT
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b) Wage indices

The wage indices for agriculture normalized to 100 in 1955, in-
creased linearly by an average of 5 points per year in 1950-59 and
by 17 points per year in 1960-69, while for industry they increased
linearly by 4 points per year in the first period and by 12 points

per year in the second pericd.

At the same time, as Table V.20 shows, the purchasing power of
the Italian currency, normalized to 100 in 1955, decreased linearly
by an average of 4 points per year in 1950-59 and by an average of
3 pecints per year in 1960-69. Ccnsequently, the purchasing power
of the working population increased dramatically, in average, from

the first period to the second.

c) Consumrtion indices

The consumption indices were availablie for twc separate periods
of time, 1950-65 and 1967-70, wusing two different normalizations:
the values for the first period were normalized tc 100 for 1§55 and
those for the second were ncrmalized to 100 for 1970. Table V.21
contains information relative to the regression analysis for the
periods 1850-59, 1960-65 and 1967-70. <The correlation coefficients
indicate the trends are very close to linear, and, therefore, the
value for 1966 can be estimated, from above and below, by linear
extrapolaticnh. These estimates can then be used to adjust the va-
lues for 1967-70 to a commcn norralization of 100 for 1955. The
informaticn relative to the regression analysis based on the ad-
justed indices, for the periods 1950-53 and 1960-69, is given in

Table V.22 .



Table V.20 - Purchasing power of the Italian population

YEAR PURCHASING POWER MEAN, SLOPE OF REGRESSION
1955=100 AND CORRELATION COEFICIENT

1950 123

1951 112

1952 108

1953 106

1954 103 Mean = 102

1955 100 Slope=- 4

1956 95 r* =0.97

1957 93

1958 89

1959 90

1960 87

1961 85

1962 81

1963 75 Mean = 73

1964 71 Slope=- 3

1965 68 r* =-0.97

1966 67

1967 65

1968 64

1969 63

* Correlation coeficient (r)

Source:

Annuario Statistico Italiano

Instituto Centrale di Statistica,

linistero dell'Economia Wazionale,

Italy, 1948-1972
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Table V. 21 - Analytic indicators, consumption indices 1 s

slope = a/b

-
°

19506 - 59 1960 - 65 1967 - 70
INDICATOR mean slope rl* mean | slope r2” mean | slope r3
Food 100.50} 2.70 0.96 122.66 6.23 |0.98 97.12 2.90 0.97
Clothing 101.10f 0.33 0.21 114.33 4,74 [0.98 95.88 4.68 0.96
Energy 98.501 1.48 0.79 105.33 2.46 }0.96 97.24 2.53 0.87
Housing 119.50| 16.05 0.89 347.00 )] 30.51 |0.98 94.76 4.37 1.00
Other services 98.50 2.771 0.96 29.00 6.69 |0.99 97.10 3.80 0.96
General 99.10 3.291 0.99 130.33 6.86 [0.99 96.84 3.46 0.97
1938=1 1938=1 1970=100

¥ Correlation coeficient (r)

Source: Derived from Appendix D, Table 3.
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Table V.22 - Analytic Indicators, consumption indices.

{mean)

(1938=1) alope = arb
1950 - 59 1960 - 69 PERCENT CHANGE
INDICATOR mean | slope r1* mean |slope | r2” mean | slope
Food 100.50 2.70 0.96 133.50} 5.42 0.98 33 101
Clothing 101.10 0.33 0.21 124.10| 4.83 0.99 23 1364
Energy 98.50 1.48 0.79 109.90| 2.21 0.97 12 49
Housing 119.50 | 16.05 0.89 398.10|26.44 0.99 233 65
Other services 98.50 2.717 0.96 141.70| 6.31 0.99 44 128
General 99.10 3.29 0.99 142.50) 6.13 0.99 44 86

* Correlation coeficient (r)

Source: Derived from Appendix D, Table 3.

A
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The most dramatic increases in consumption indices occurred for
nousing costs. These increased at average 1linear rates of 16 and
26 for 195C0-59 and 1960-69, respectively. The food consumption
indices increased at averaqe y<arly rates of 3 and 5 for each one
of the two decades, and the clotting consumption indices increased
at yearly rates of 0.3 and 5 , respectively. Consequently, the
food consumption indices increased at a rats slightly lower than
the decrease in the purchasing pcwer of the 1Italian currency (re-
ported in Table V.20 ) during 195(C-59, and thay increased at a rate
slightly higher than the currency purchasing power during 1960-69 .
However, the consumption indices in clothing increased at a much
lower rate than the decrease in the currency purchasing power dur-
ing the first period, and they increased at a slightly higher rate
than the currency purchasing power during the second period. As
for housing, the consumption increased at a much higher rate than

the decrease in the Italian currency purchasing power.

d) Savings deposits

Table V.19 contains informaticn on the total amount of savings
deposits, after correction to constant Italian lire of 1971 . The
observed values are fairly close tc¢ 1linear in both periods of stu-
dy, as the correlation coefficients illustrate. The average values
of savings depcsits is consideratly higher in 1860-69 (17.3 billion
of 1971 iire)} than in 1950-59 (6.€ billiion of 1971 lire), and the
same is true of the linear trends (1.3 billion per year in 1960-69

and 0.68 killion per year in 1950-5G).
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Because the participation of Italy in the TEC began in 1958, it
may be argued tkat the improvements verified in the quality of 1life
of the Italian population were associated with the entrance of the
country intc that international organization. This is, 1in fact,
the conclusion of the time series analysis performed in the preced-
ing chapter, but it is limited by the methodology characteristic of

time series studies, as is emphasized in the fcllowing section.

6.2 LIMITATIONS OF THE STUDY

The main objective of the present work was the development of a
framework for an analytical model to guide the choice of social in-
dicators characterizing the quality of life at the level of a na-
tion. The evaluation of the impact of Italy's membership in the EEC
on the quality of life was used as a case study of the application
of the general methodology develoged. However, it is of interest
to point out some of the most important limitations involved in

this application.

The present study was exclusively based on a time series analy-
sis of several indicators relevant to the problem under considera-
tion. ficvever, deneral underlying conditions have changed during
the period of study, as a consequence of changes 1in the interna-
tional eccnomy, of technological advances, and of changes in life
style and sccial values. Consegquently, in order to obtain reliable
conclusions on the impact of the membership of Italy in the EEC on

the guality of life of her populiation, it would be necessary to de-
























Table A.l1 - OUTPUT DESCRIPTIVE INDICATORS: Indicators related to nutrition in Italy Appendix A
INDICATOR [1948[1949§1950 [1951 19520 195341954 1955 1956§1957§1958 195981960 §1961 J1962 1963 §1964§1965 31966 §1967 J1968 J1969 §1970 J1971

Availability

of food

products:
Meat(kg) fine J16s [ ima iz ) i74] 180 187 106 ] 214} 22.0] 23] 2ce] 28.6] 21.¢ | m2.0] mu.0 ] But | uot Juue]ue T |4a.s Iso.c|sms | se.n
Fish(kg) [ 57 I s1fes Jen | i e Jeo]nt JcaJeo e o)tz jnejnajis jnejat]as)jas) as]ant]an| an
Milk (Kg) f4as2 fan.2]48.0 |a1.5 ars | 48.6 |50 [ 536 ]58.2]54.0)upa feoT)e2. 1] 62 fa1s Jena 3l cnifaTelces ] 6571659 |66 | 6.6
Eggs(Kg) faqalssles lcalro0]lca ln6]ls82]81]88 )80 g2t jal |as]ac]as]aciaclas|anfjiorfir.of 10.7
Cheese(Kgll 48 |83l s Jci ] coles Jenletlenlcesicelealrznsjns a7 }es]az]icolas jleo]ice |06
Sugar(kKg) fqc e ji12u 1273186 1ws el Jled IV 2011yl 1e3 B8] qajerd 223230 Jas.afaus 2492502538212 27146 | 2.6
Fruit(Kg) | 24.801.8 | 46.4] 535 51.30¢0.6 588 |cot | ¢20)50.5 808 |77 ] TN.4]828 a2 6e.8[as.c]asoiondfws.cl1on8fi0et f108.8 Jion.8
Veget?l‘z;‘isﬁuﬂ m.6|ers |ouzlear|az. | ans faxs [are fiona]imes fisuifimns fmro fusar [1ea fise 4] nas izzefizno frare fisnafiman [ 1eus
Cerea%;gL 2000 J189.61 198,14 | 801.6 | 2084 §216.1 §205.2§201.8 2129 J188.3] [0S |iso.Sfien8 |182.0[1829 [182.3] 1805 | 190.0fie0 0] I8o.6l18u. 4] 1B4. T]iesq | 183.8
Potato(Kg)f 42.2] 531243 fwrsimrsfan.l Juw) Jusq Jusn Jana f4ass1.0] sz | 544 [ave [582 [ 520 Jues [ya2y Jues [+4.8 J46-t | urt [4n.3

*per éapitaper

year . P

Source: Annuario Statistico Italiano Instituto Centrale di Statistica, Ministero dell'Economia Nazionale,

Italy, 1948-1972.



Table A.1 (cont.) - OUTPUT DESCRIPTIVE INDICATORS: Indicators related to nutritjon in Italy Appendix A

INDICATOR §1948]1949]11950 §195111952] 19531954 §1955§1956§1957 1958 [195901960 J1961 1962 1963 J1964[1965 §1966 §1967 J1968 §1969 1970 1971

Protein ,

content:

Animal (Gr) I61.0 } s5.00su.5 [ws 2| em 1| a6 [ o0 fe2.6]ca8 e[ ens |crr]Tzo] T [Tu ] T6acu |43 | 83.0] B5.8 8.4 [BV.2[182 | Q6.2

vegetal (GrMacs. 5 [476-11uB2.2 fsou.0 | 5298 [s44.3 | 5313 | 5308] 5u6.1} 4asu] sor.1 15047 Jece.8 | Sian |5n.7 | 522,60 5282] 502-2] 513.6] 518.21 5279) 53873 | S4eT | 543.6

Calories ,
content:

Animal 535 lacy | 853 | 559 aoe | 322 Jama Juom | 420 faay J4ae Juoa] ase Jaas facu | a1s Jans | sco 511 | 531] S4##] 560|690 | cob

Vegetal 2,026]2,060] 2,098 2,203 | 2,958 2,370 | 2,855 9,336] 2,393 | 2,1a3] 2,202] 2,200f 2,284 | 2,812 | 2326 [ 2, 380) 2426 ] 2,342 | 2,8¢A 2271 | 2wy 2SS | 2,566 | 2,568

*per capita
per year




Table A.2 - OUTPUT DESCRIPTIVE INDICATORS: Indicators related to shelter in Italy Appendix A
INDICATOR [1948[1949 11950 J1951§1952) 195341954 f1955§195641957 11958 §1959F1960 1961 1962 {1963 196451965 J1966 §1967 §1968 §1969 J1970 J1971
Housing wa 4.2, 1.4
units T.
per person 0.2% .28 ©.B2.
Rooms* T, 5.9 AT.2 68.2
per house 3.2 3.3 3.6
Occupied, 0.6 is.0 is.3
housing *
units . auo Q.0 sa.0
Percent of
other type
of shelter
relative to
total hou- L7 .2 0.32,

sing upits

*million
units

Sourcc: Anpuario Statistico Italiano Instituto Centrale di Statistica, Ministero dell'Economia Nazionalc,
1951,1961,1971.

Italy,




Table A.3 - OUTPUT DESCRIPTIVE INDICATORS: Indicators related to health in Italy Appendix A
INDICATOR [194811949 1950 §J195141952F 195341954 §1955[1956]1957 J1958 J1959§1960 J1961 1962 [1963 |1964]1965 J1966 §1967 11968 11969 1970 1971
f
Sjg'ghage‘l‘; — |s30]s50] - |ce2]caalcre] — | — letuferac] = | 1ou]rou]0a] noaftos] — | - | 1l 1aif nef 18] —
Total mortali '
ty rate *(2) | 10¢ |08 | a8 Jioz3] oofqad Jal [8.6 |1 | BOJAI AL Ve ] A8 |00 ~ ~ s a3 fasjaqajaq s} as
Infant morta-
lity rate§(2) | 72 | T | 64 o1 [ 63 ] %0 153 |3 [ 5 5o Jus Jus juu Jul Juz]ho] 3] 36 ) 35)33 |2 s | 23] el
Disease
rate:* (1) o
Epidemic T 47,248,571 32,108 b2 8 19, Y2417, 31 11, s J 16, Yozl WS | 18,800 | 15,087 | 12,384 [, oA !’vo.- aovz]q vafii,scsfnleifa,sn [ 8,538
rfio J oa 0" “ Jos )] om layw o] o | 08 § 0.8 o losfod| ot]eel ™ o2 o2 ]oror] o2 ] 0.2
Tumors TYwn,c00 | ,10% |52,518 97,5301 60,560 62,220 by, L] OV, 0% N, 480 1o, 0¥ _ 1A ] 18,04 81,050 83,%5] 86,01 Grras 12,1471 § 98, U2 199,199 | 9,260 164,193
v N wo § 1 i EN R 3 1 Y LY EXY 1.5 | ¢ e | 19 19 B BN RN BER LN B RN
Tacwo fa, sacfas Tas e, 228115 510 (B, 12B]122,305 [, 150 100, EX5 131,654 TTETT) TTRTTY [eyeTA rAe ey [CTSTT: TUR T Py PRl TR FXV e TX a
Circuaw? (A 2.1 eo “f 2u ] e 25 § 26 § 3o 249 2n 29 § 29 5.2 | .2 } 30 30 § BV § att ] ulL | uu Y.\
T fov,% [9,991 ['nfs2 _ ¥8,uh kv22) 138,265 38133 60,313 J¥6,426) ¥, 34} s 96,673 up, e Jus, a6 Jas,08¢6 — 3,001 w, 820 53,40 56,184 155,535 | v, u2e
Respiratorly .49 L3 1.0 2.0 \o oB 0.9 o 09 0.8 oA o.M 09 0N 0.1 o 0.9 \.0 1) oq 0.1
* Per 1,000 habitants T Total
r Rate

§ Per 1,000 live births

Source:

Italy,
(2) Mitchell, B.R. European Historical Statistics 1750-1970 Columbia University Press, New York,1967.

1948-1972.

{1) Annuario Statistico Italiano Instituto Centrale di Statistica, Ministero dell'Economia Nazionale,



Table A.4 - OUTPUT DESCRIPTIVE INDICATORS: Indicators related to safety in Italy Appendix A
INDICATOR [1948}1949 1950 §1951119528 195341954 195519561957 §j1958 J19590§1960 1961 §1962 §1963 19641965 §1966 §1967 11968 [1969 1970 §1971
Accidents
leading to
death: *
Traffic T s, 08¢ [u,295]%, n & [se8ale,4ad", 237 |8, 064]9, 1ua ] 8,9v2]9, 1vu [ 9,205 §q,00] 9,607 |10, 601 | it, €a3 f12,180 [ 12,2644 11,651 TS [EYIE] (RN (EXT ™ (EXE ] I
riset 94 liod.l § 19.6 J139.1)150.8 §161.3 §) igaelistofign. 11221949 | 212.00232.5 J avo 2 Jayo.of p2g.0f 2216 ] 2315 | 28S.0 aq&d 258.0) —
Homicides Tfyo84 a0 [ [natr foao [e59 feco fiw frs3 lens fenz Jotufess fseafuas Jusn Just Juco fuae Jue) Juca [wu®fuud
rliaz bz lwz s hwsfae [3efivnfisstizsfinafizafszfusfag jaecfonfao Jor]laafaq]ses ) sy
Other T [53an 13,950 (s, 408 [19,404 Ji5,X68 15,721 J16,143) 17, au] 18,38 J14,363 [/, 670 Jio, 1B o, S99 kny, cap fw,ie3 [, 883 1o, Tof i1t Jiawes fiyass i, fi st i 555 | —
r fagan Jase.2 § 308.8 Jaay.w ] 3308 | 3215 Jay1S fam.0 [ 3sn [ 22 ] 3070 fasum a3 fa32.8 faar.d | 2edd vt T o8| S8 jutl-biurofue.0of -
R°bbe§1§st PRpves PLIY. m,usﬁw,m avo5ed 2ueis | vy ona] augyts 2eopse favaytfaey e fusopse fases [2n40100 219099 3434% f o, 327
reporte o — - - — i — o
thg policesr | — — — I — 17 ] 7 J— A543 4184 15,887 4,000 J 4657 §4,005 4880 4,83 [ R10) | 5,004 8,614 | v,011 Jaaoe 5,140 fs23e [6usa | 0y
* Per 1,000,000 habitant T Total
r Rate

Italy,

Source: Annuario. Statistico Italiano Instituto Centrale di Statistica, Ministero dell'Economia Nazionale,
1948-1972.



Table A.5 - OUTPUT DESCRIPTIVE INDICATORS:

Indicators related to education in Italy

Appendix A

INDICATOR §1948§1949 11950 §195141952§ 195341954 §1955[ 195641957 §1958 [195901960 1961 §1962 [1963 [1964§1965 f1966 1967 §1968 §1969 1970 1971
Percent of
{1leterates 5,454 snY
(6 yrs old =
and over} 13.9 8.3 5
Percent of
school age
population
enrolled:
Elementary
+Secondary 8. W.4 2.4
Advanced 0.6 21.8 43.7
University 5.8 9.1 a0
Pupils per
teacher:
Primary asfast]a13 ae.t f25a 250 ulonsl2e2]250 ] 2nalzgl22\ 20 as fas]22anjuasfajanjac)adjas
Secondary fio.ofwo floa {08 f 2z ud fuel nlnofiizelzelnnsjvzolned ns jusfusinef nej s Jusjne | no
Source: Annuario Statistico Italiano 1Instituto Centrale di Statistica, Ministero dell'Economia Nazionale,

Italy,

1948-1972.



Table A.6 - OUTPUT DESCRIPTIVE INDICATORS:

Indicators related to communication in Italy

Appendix A

INDICATOR [1948]J1949]1950 §1951419529 195341954 §1955 19561957 §1958 §1959§1960 1961 1962 J1963 J1964§1965 1966 §1967 1968 §1969 §1970 1971
Number of moj
vehicle
pC 1 J26TI3u2 [uas {510 1613 {744 | g1a jL, o031}, 23] 1,393) Leuu],a98 2,494 JoBo| ses | 4,675 54723 16,3570, 311 | 8,246 4,114 f1q 181 |11, 299
Tl s1]1.2 823 [(0T](2.8 | guf 181 | 21.2 | 25.2] 24.3[33.2[40.) | 48] co0.20 "17.2. | 915 {1061 §122.30129.8 1569 173.1 ] 1900 210.49
cv VG J214 229 249 214 805 339 [ 36T 360 3113 |536 (426 [ASG 484 |53 596 eBo | eSo | 68418 |Mas 1aBfqou ]l 172
h20us o IS ST Jen |10 116104 TG T8 86 a2 aglioT]ig [i2.30126 fis.2]is.7[150 150 }16.9 | 18.!
Total lengthijisseddim,is0fr0,e9nfim0,662) l-qus'm,m My 202 115,195 f1rie,198[ 161,018 | 181,055 w\,ic#m,m lay 229 193, 8% s e ta | ~ —  FesLw gy Acl 15158l 04 26 | 286,90
gcgtraalill‘:ear;gt 2, 2A9) 23,6391 21,550 21,11y u,‘llts!u.eu. 20,9521 21,923 [ 21,123 13,594 | 210,86 | 21,308 23,2152, 143 [ 20372 ] 20,014 [ 20,805 | en 812 | 24981 | 20, 506] 10,358 | 29801 | 20,212 | 20,224
Railway pas-
senger
affigr: per syn.o § SO 5271 §522.3 15818 | S5°1.4 55655048 Is5a.5 I5a1.5 F53B.1 | 53156 Iuvey Isu2 S 525y | soa sy | ens ) Fuvws udte.s fuyve.t Juun.ojuse.c Juer. o
mpm; - un fwafut fuo JuS ) he gus b Ins it |no fioa fue Jiod oy oo faz [en fes es|asfsey]es
passenger.Km [ 25,584]29950f 1518 fay o f 25 107 [ 25,184 24,888 [ 2e,0M F 20,001 f28, 004 [ 28,961 | 26953 ] 301281 8), 44 | 81,405 [ 37,000 [3qe11]29,08u) 2,806 30,3850 31,810 JaLave sy 6y
per capita 53.5 | 50%4 [ 498,5 [ 515.3 I s34 || 5812 § Si.3 5315 | 5610 [ 5150 | 586.8 || 5850 ¢18.2.] 62V 6255 fo81.7 | 5992 ] 562,77 f ™" | 581.0 | 59%.1 [ w02.8 | un-y
Number of9 J&7° f:ii Jlout Jy1s4 | neae]used hhewfecon] | | nuesouuls,staf s j40ul | 4801 J4,6306]5,015 | 5423]5,786 f 6149 [ 6525 feAel | 1502
telephones 1420 9 22.0 [ 2y 2728 314 [ .68 413 55.20el.S fenofl M4S) #od f sy f 107 § TLL fioy.3 Rilo.b §116.1 0 123.) {ino.4 ] 1 39.7
Number of% Jgli.1 Jgn.s Jiol 12y 1a fiey 193 J 206 §1234 [[307 J3ya J 4ok 1445 s [ces Mo 187 §06s | 226 [LoTo),185]1,380) 1,600 | 1,83
phone calls oyt f o1g [ 0.20 | 025] 030 ] 0.34 | o.yo] om2] 0v4afl 062 oru fost Jod0 ] o3 { 2o | 141 154§ 1.o8 | 1.80f 205225 2.60f 3 01 3.42
Number of J2eS! Faetnf2191 ] 3,054] 3,185 | s,u23]55¢5] 2870 § 4,339 | 4 6v8] w83n | o, 861514 5010 |5,292]s,664 ) J5.600 §5,85016323 | 5386 ] &, 292] ¢, 356 J G, 267
letters+ S6B 155N 1540 Jeva]oee8l N3 | Mol oo B0 J a5 § 283 | 988 | 103 4f p2.8fl05.2 | nee 108.5 fnz.s usdnzej] 18 us.ojie.
Number of , 2.0 280 | 30.2 § za.t 2a.T so. [ 2r.2 08y [ 350 ISy 38O 335545 | st f39.3 400 MG inglerolzy 2.y Jasq } 25.2
telegrams o6 jow Job Jobé o Joe JoNljorjonjonjentjojon]onr]josg|os olMNlowloelosS | os o5 | o8
*per 1,000,000 habitant
§ kilometers
Qper 1,000 habitants
+per 1,000,000 habitants Source: Mitchell, B.R. European Historical Statistica 1750-1970

Columbia University Press, New York,

1975.



Table A.7 - OUTPUT DESCRIPTIVE INDICATORS: Indicators related to culture in Italy Appendix A

INDICATOR [1948]1949 1950 J1951§1952F 1953119541955 F1956§1957 #1958 J1959]1960 1961 11962 1963 [1964§1965 §1966 1967 §1968 [1969 1970 1971

Visits to:

Miseun T. 1,388 4,553 L7140 21107 f U\ bo B 2,95%
per 1,000 hab. 28.5 3.4 34.6 9.2 1 4.9 wa ¥5.7
Gallerie T- 869 aps 1178 TS DECE vio6 R
per 1,000 hab. 119 na 234 8| 28 3.l 369
Moruments T. 5,09 US> 8o 8,814,220 194118 14,331
per 1,000 hab. 104.9 130.4 162.4 1.0 F 1131 e.b 266-8
“Total T. 1,392 - ¥azl] 0,084 12,8278 12,76 ! 11,364 18,1t
per 1,000 hab.| 1Sk 18l 4 220M4] WLL | 7.8 t11.6 348.5

Source: Annuario Statistico Italiano Instituto Centrale di Statistica, Ministero dell'Economia Nazionale,
Italy, 1948-1972.







Table B.1 - SIDE~EFFECT DESCRIPTIVE INDICATORS Appendix B
INDICATOR [1948[§1949 1950 J1951§1952 19531954 f1955 19561957 §1958 §1959§1960 §1961 1962 1963 J1964§1965 1966 31967 11968 §1969 §1970 11971
~4508,%5 259, 463 | 20, 3¢ J 238,08 211,535 220,071 250,925 J296,06 344,902 3w, 7as 155, v69 B208, 1300 983900 387123 [ 5656 fan1,en 28843l 1oy usfa %k v9r FYox ¥ hag M3 (132,103 [is), 559 -
Emigration I ] ) ) L 161,13
per 1,000 hatfe,ece §5.4130%.235] ¢ito5.08 | w.eB) §5.30¢ §c.120 1,000 | €988 f5.192 fs.43% §7.795 §1.792. [ 7.2¢9 [5.9% [5057 (5918 § 5102 fu.389 fucas Jaumdfusun | 3,923
(1)
Suicides re
ported to thef, yea]s,onof yaa1 | spev] 2984 | poe7 2211 [5,22 [3,289 [3,206 [s.0m [2,0vu)s000 [2,816 [2,108 fa,10n f2,eu § 2,860 §3,724 Jaqi2 fa,8e2] 2810 go32| —
hospital T.l ¢  Fes ¢ [ o1 63 Jew Joo [Ge Jen | 6 Jea |6+ f 63 [ 56 J 65 [ 53 [55 [ 55 Jsafsec Jev] ssf 357 | —
per 1,000,000
(3)
Psychic dis-|
turbances
and diseasesh
of the
nervous sys-
tem (3)  T.pexstTemaugfeqont] — Iraoaz)ryus Jetice fq 8 fns2a)1oasiiamo | — fvsian Jaaassfnmias Jansos fasaes] — Jmscanein feisofeguoofcnuo] —
per 1,000 habf i.% (X K] — 1.5 B3 [ Y [ Lo 15 f — 1.5 [X] 5 f &9 .5 — 1.8 1.8 3 [ .8 R
Labor (2)
disnutes: s
3ot:1nUﬂ?er 163 J i | M 5§40 |se |at 63 | 80 | 87 |13 L0 BEY) 43 a4 Jroe  sa fco | ap ) n 28 | 12 1+
Workers in-
volved* 1 IS5 | & 15 4 1 ar Jay | o 2 5 8 ss | lo 2 30 q a3 [ n . o 1a | sa | 2
Man days lostf13) J26% 163 | 6% | al so 54 fi1sajas | " 81 Jiv faun ) 25 ] 1 38 Jaw g sS g3 6 14 § 22 | 23] ]9
School (4)
enrollment:
Public 5.3 5.8 62 1.0
Private g,.6 c.6 o.7 ¢l
Public/Private 12, I
(%) > 1l lo
N (1) Rosoli, G. (editor) Un Secolo di Emigrazione Italiana 1876~1976
In thousinds Source Centro Studi Emigrazione, Roma, 1978.

& In millions

Mitchell, B.R. European Historical Statistics 1750-1970
Columbia University Press, New York, 1975.

Annuario Statistico Itallano Instituto Centrale di Statistica,
Ministero dell "'Economia Nazionale, Italy, 1948-1972.

(2)

(3)

(4) Unesco, World Survey of Education






Table C.l -~ POLICY INSTRUMENT DESCRIPTIVE INDICATORS:Composition of imports/exports

Appendix C

(percent relative to total)

INDICATOR J1948]1949 1950 J1951§1952] 195301954 J1955§1956]195711958 §1959§1960 J1961 1962 J1963 J1964J1965 J1966 1967 1968 {1969 1970 1971
[mports:
Food
_ products LE N N BT A sl 71 1@l 17T1 v} 20 21} 24 22| 2 | 20| 1=
Non food e o
products o |sojed e Jo5)e2) 6]l | Al To)] e1]es] co 62| ¢33 | e | o7
Auxdlias it ool W] mfj2o]2o]20]21] 20]08 wlisas]w] e 6| le] W] 14
Xrorts:
Food S 5 1
products 2] 2023 )] 29 | 25 ] 23123 §J 24 ] 20} 18 \ 1 4 ] 12 | 12 Qi 9 q
Non food 2]l o]w |et] e Al efns a6 |es] 8 g3 |gs|sc| se
D uers
mat;;;i 2|l 37t rjejlrjejn ¢l e}ls s })s tle]s] s

Source: Annuario Statistico Italiano Instituto Centrale di Statistica, Ministero dell'Economia Nazionale,

Italy,

1948-1972.






Table D.1 - ANALYTIC INDICATORS Appendix D
INDICATOR [1948 194981950 f1951019528 195341954 1955 195601957 01958 J195981960 §1961 §1962 1963 J1964§1965 §1966 1967 §1968 §1969 1970 1971
Unemploymen
_(1) TR 1,030 4615 fAqoo fLAIS 1,815 | 1,815 1,105 1,05 | 500l 18850 LW || 836 § Y10 | 61t Sov 1S5 19l epqll A4 ] 665 ) 619
% of labor
force 891 ] 8.3} 101} lo0] 9.1 q3) 87]e82) 16] 15|56} 2 3.5 a4 2581 21] an 39 a5 35S 3% | 3.2
Employment(1)
Agriculture 6,800 4,120} 6,50 a,sv\oL 8o 6,390] 6200 6.2-50“6,0& 0280560 |54 ] 5,295 | 4861 4o Il y,5560y, 243w, 0210] 3,681
3 yool 3] 382 ] 313} a4 355 Javofl swo =21 Jad] 2256283 | an0f 254) 241 J 2uB ) 24.10 225 2.5 { a1
Industry 53506056 5,68 )59 6,059] 6,)80 | 6,320{ 6,280 6,928 § 1,201 | T uce |1.698 | nass | adefruize | 00l I9,182) 9,881 § e pu5 | @, 201
. IO ENEEES ENEIES A ELE EOLE RT-VE RE-UY RCUR BETYY ITRE TR BEENE ATV
Other 3,6AS § w1 | 4ast | 5,119 | 5.286] sy 5,c00) S50 | 5863 ] 6,000 | 6,140 L200) 6,31 G 618] 6,32] 6,467 584 6140 461S || 6,813
$ Mell z1a] Bs | 220 ] Pe | 502 ]300 ) a3 |32 fa2f e | 320 seafase | 23330 ausSy 3yl acnf 354 3ee
Total persons )
employéd (nl) t,0e Lo hinats ) Inels e | Beeo]icw] g3 lET1f a3 (5 5 | 19, 36T ]19,6 30 19,581 fa,on w;mek 18228 Beled IReeT] 12,1
'ggtr;gé labor;) 18300 12,0%5] 19,250 14,430 R,S30119,615 114,920] 19,865 || 1904 | Lopb] 20,005 1978 | 20,434 | 20,120014,132]19, 411]19,61! | 1,510 1],362]19,38%
Wages indices
(1955 = 100) Y I P D N U DTN
Agri t
(z)grumltme _ LG 18 Jnq §83 a2 Jag Jwol s Jwe ] ua | us fne | 133 § 156 § \18 § 195 || 206] 225] 231 | 262 | 208
Industry d fva § e 84 | g8 | a0 qy § ‘oo | 108 104 s g pT g2 Jres g 1asji1so e f 186 \az | 200l 201 2201 260
Source: (1) Stern, R. Foreign Trade and Economic Growth in Italy Praeger Publishers, New York, 1967.

(2) Mitchell, B.R. European Historical Statistics 1750-1970 Columbia University Press, New York,1975.



Table D.2 - ANALYTIC INDICATORS (cont.) Appendix D

INDICATOR §1948§1949 81950 195119520 1953581954 §1955§1956§1957 #1958 §195901960 §1961 §1962 1963 §19641965 §1966 §1967 1968 §1969 1970 1971

Savind depositsg
taousands of
millionof lird

2093 0 g 11,508 24,042
corrected to

ysssf 126l | 21c0 ] 2,ui] 2406 | 3,362] 3,81| 4358] v ] 5b] 6.con] uud ] 3, 0t] 10,102] 1, 454] 1 2,598 1w, ase] le,Souf 15,011

1971 prices 3.38%0 1 438 uwe] 5S4 J 6l 61 1301 g82f 21 Jwofno JBOoJMOo ] 50)ikofino] rof vof 230 wwo]2zse] 250
N r of W0 § 2,315] 2431 | 2453] 2unS] zue3] z,501] 2518 | 2$ae | uge3d | 4553] 2,518 §2uu) 2451 | 2] 2390f 3,218 | 2 285
health centers LY e
2q we | 50 | so co lso Jso ] s0o ] so] s so 43 JuB § 4N Jue | us | 43 u3
Number of
ipm N5 [ 0,128 | 40,5504, 11 %3N 45,052 45, 7,190 48,343 un 35 e SAus 0% fus oauf yumia
Secondary 6,122 | 6,213 6434 | oGO T293] 1,418 § 823 2030 ] 2,584 ]| %584 ] 9523 § 9,643 § 9,640

Source:

Annuario Statistico Italiano Instituto Centrale di Statistica, Ministero dell'Economia Nazionale,
Italy, 1948-1972.



Table D.3 - ANALYTIC INDICATORS (ocont.) Appendix D
INDICATOR 1948194901950 f1951 1952 195341954 11955§1956§1957 §1958 J1959F1960 J1961 §1962 1963 J1964 1965il966 1967 1968 [1969 J1970 1971
fﬁgf‘ﬂgtio“ K a3g-) == \Io=12n
Food 85 Jqv J 45| a1 Jioo Juoz | 1078100 [ M2 Jrog iro § b | 1 iz jise] 1ag qur | a2L) qs | oo 1039
Clothing 91 §m 1wr] aa Jloojroo jico Jior Jioa 3 loeSsgios fnoj un jizdpiw 85.11 qox | 93.0f 120 1013
Energy g5 | 42 | aa | loo | 100 —\o: 10z J 1o 1oz | Wi ¥ lol J o1 froz | 1ob | WO | Uz Q44§ 9391 9213 | \cc o lotr.©@
Housing 35 1S9 115 ) o] 88 | wojiea §5%] 1887 228] 203 249 235 3en] 3a5 | wio 2.0 4.4 8] 100] 1029
Other serv. go 1 9 95 | 90 98 Jloo ] oz Joe§ 101 o hy J u8 | za ] 13+ 1239 | b ALl [ 928 ] 95.1 | 1020 1065
General el |83 Ja3a Jas Jan e josfloT ] Nz f nz ] usSt us § s | 136 ] v § w1 qi1yf a2 | as.2] 102] 1060
Source: Annuario Statistico Italiano 1Instituto Centrale di Statistica, Ministero dell'Economia Nazionale,

Italy,

1948-1972.
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