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Inequality, Economic and Cultural
Polarization, and Entrepreneurship
Challenges in Emerging Contexts
Introduction
The third issue of MGDR in 2021 continues to scrutinize increasing
global tendencies towards social inequality, economic and cultural
polarization, and entrepreneurial challenges and opportunities in
emerging contexts. The article in this issue demonstrates how a
seemingly social endeavor such as the microcredit market in India ends
up operating with neoliberal objectives, harming the poor. The
commentary shows the increasing polarizations between the two
dominant consuming political identities in the context of Turkey as the
Republic approaches its 100 years after the collapse of the Ottoman
Empire. There are two book reviews. One reveals the entrepreneurial
success stories in Africa. The second is a review of a book that itself is
a very interesting review: focusing on several Nobel-laureate economists
who have increasingly brought behavioral dimensions into the centuriesold rationalist thought that dominated classical and neoclassical
economics.
The next sections take a closer look at these contributions.

Article in this Issue
In the first item in this issue, an article, through an empirical exploration,
Karnani and Sahai (2021) critically examines why microcredit does not
reduce poverty in India. They look in-depth into the discrepancy between
the growing microcredit sector and the lack of its effectiveness in
reducing poverty. The paper is based on a larger study by the authors
and focuses on one of the critical determinants of this discrepancy that
is the ‘credit policy of for-profit microfinance providers.’ The authors find
that the lending policies of the microcredit organizations are designed to
lower their own costs and risks and increase their own profits rather than
support the needs of their clients/microenterprises. Important
components of their policies such as borrower selection criteria, uniform
product for all, inadequacy of the loan amount, and fungibility of loan
amount constitute the reasons why microcredit does not reduce poverty.
Karnani and Sahai (2021) eloquently conclude “the goal of maximizing
private profits is not always compatible with the broader societal
objective of reducing poverty” (p.7). The readers of MGDR will be
intrigued by looking into the details of this critical empirical examination
of the microcredit market. It presents another evidence of how noble
intentions and seemingly noble actions and policies do not always result
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in outcomes that help the intended beneficiaries of these policies.

Commentary in this Issue
In the unique context of Turkey, as the country approaches its centennial
of becoming a Republic, Taştan and Karanfil (2021) offer their reflections
on the conversations happening in the country about novel consumption
patterns and emerging political collective identities. The authors sharply
delineate two emerging identity tropes: the "grandchildren of Ottomans"
and the "children of Atatürk". According to the authors, the first identity is
more economically neoliberal yet culturally conservative while the
second is more culturally liberal yet relatively inattentive to economic
matters. They suggest that “[w]hat is happening – not just in Turkey but
all around the globe – is not only an economic matter, for example, of
the rich getting richer while the poor are getting poorer, it is, also a
cultural matter, for example, of people becoming polarized into sides
tilting dangerously against each other… (p.12).” Taştan and Karanfil’s
(2021) critical analysis reveals one of the most perilous divergences in
Turkey that point to uncertainties concerning the political and economic
future of the country.
From MGDR perspective, as editors, we would welcome
contributions that reveal such nuanced and somewhat complex identity
tropes that are emerging in other national contexts: India, Brazil, some
EU states (Hungary, Poland, Bulgaria), and other Euro-contexts (Serbia,
Moldova, Albania). The commentary in this issue can provide a takeoff
platform for additional global viewpoints.

Book Reviews in this Issue
Edoho (2021) reviews How to Succeed as an Entrepreneur in Africa: A
Practical Guide and Cases by John Kuada and Madei Mangori (2021).
The book offers practical guides about the experiences of African
entrepreneurs, the challenges they face, and their success stories. The
review author praises the book for being very enriching and informative
since it also shows how to operationalize and apply contemporary
management tools to the African business environment. He stresses that
some of the African countries like Ghana are among the fastest growing
in the world and presents great potentials for entrepreneurial ventures.
In his closing remarks, Edoho (2021) also offers numerous future
research opportunities in this under searched yet extremely flourishing
context.
The final item in this issue is a review of the book (Raghunathan
2022), provocatively titled as ‘Irrationally Rational’. The book is a journey
through the works of 10 Nobel laureate economists, all of whom, in
various ways, have helped to loosen the discipline of economics from
the straitjacket of strict rationality. Like the author of the book, the MGDR
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reviewer, Shrikhande (2021), also has bi-continental lens: spanning
North America and India. He provides a review of this book with some
interlacing of ancient wisdom from some Sanskrit texts.

Concluding Comments
In this issue, we present one article, one commentary or ‘Dialogue’ piece,
and two book reviews. While the first three items of this issue are
focused on specific countries or regions – India, Turkey and Africa – the
final book review is global in scope, probing the steady reshaping of the
economics discipline and profession, with many of the Nobel awards
going to economists who are nudging the profession in behaviorally
evolved and complex directions that transcend simple and mechanistic
rationality. The author of this economics book, however, also brings in
global angles by melding his experiences from North America and India.
As always, at MGDR, we welcome diverse global perspectives, and are
especially keen on presenting perspectives on developing and emerging
economies and societies.
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