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96rE Coxcress | HOUSE OF-REPRESEN TATIVES Report
2d Session - No.96-937 -

ARTS AND HUMANITIES ACT OF 1980

May 12, 1950—Commltted fo the Committee of the TWhole House on the
State of the nlon and ordered to be printed

Mr. Forp of Michigan, from the Committee on Education
and Labor, submitted the following

REPORT

[To accompany H.R. T133]
[Inciuding Cost Estimate of the Congressiounl Budget Otlice)

The Committee on Education and Labor, to whom was referred the
bill (H.R. 7153) to amend the National Foundation on the Arts and
the Humanities Act of 1965 and the Museum Services Act to extend
the authorizations of appropriations contained in such Acts, to amend
the Arts and Artifacts Indemnity Act to make certain changes in the
covernge provisions of such Act. and for other purposes, lm\'mp: con-
sidered the same, report favorably thereon with an amendment and
recommend that the bill as amended do pass.

The amendment. is as follows:

Strike out. all after the enacting clause and insert in licu thereof the
following:

SBOBT TITLE
SectTOoN 1. Thia Act mnyx be clted as the “Arts and omanities Act of 1980™.

TITLE T—AMENDMENTS TO NATIONAL FOUNDATION ON THE ARTS
AND THE AGMANITIES ACT OF 1965

DEFINITIONS

Sec. 101, (n) Section 3fn) of the Nnotionnl Feundation on the Arts and the
Humanities Act of 1065 (20 ‘T.8.C. 052(n)) 1= amended hy striking out “theory.
and proctice” and inserting in lisu thereof “and theory™.

{b) Section 3{d)(1)(B) of the Nntional Foundation on the Arts and the
Humanities Act of 1065 (20 U.S.C. 952(d) (1) (B)) 1= ninended hy Inserting “or
the National Couneil on the Humnnities, a4 the exse mayx he' after “Arts"”,

{c) Sectlon 3(g) of the Natinnal Foundation on the Arts and the Homanities
Act of 10985 (20 U.S.C. 952(r)) is nmended by inserting “the Northern Mariana
Islands.” after “American Samoa.'.

(1)
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SATIONAL ENDOWMESRT FOR THE ARTB

Sec. 102, (a) Section 5(c) of the National Fonndation on the Arts and the
Humanities Aet of 1963 (20 U.5.C. 934 (¢)) is amended—
(1) by Inserting “or loans" after “grants-ln-nid™;
(2) in paragraph (1) thereof, by inserting “and cultural diversity” after
“American creativity”; apd
{3} by nddinz at the end thereof the following new sentence: “Any loany
mnde by the Chnirman under this snlsectlon -sholl be madé in nccordance
with terms and conditions approved by the Secretary of the Treasury.”.

{(b) (1) Section 5{g) (°}(A) of the Natlonal Fotindatlon on the Arts and the
Huomapitles Act of 1063 (20 U.8.C. 954(r) (2} (A)) 15 amended by striking out
*, except that” and all that follows through the end thereof and 1n5ertlng {n llen
thcreof a semicolon

(2} (A) Section 5(g})(4) of the Nationnl Foundation on the Arts and the Ho-
manfcies Aet of 18653 (20 G.8.C. 054 (g) (4)) [8 amended by adding at the end
thereof the followlag new sithparagraph :

“(E) If any jurisdiction specified in rectlon 3(z). nther than the several
States of the Unlon, has n popnlation of less than 200,000 (according to the most
recent decennlal censis). then such jorisdiction shall nor he entltled to an al-
lotment of at least $200,000 under paragraph (3). The Chafrman may allot to
any sach jnrlsdlcﬂon under paragraph (3) soch amounts as the Chairman con-
aiders nppropriate in order to carry out the purposes of this Act, except that any
such amouat shall be less thar $200.000.".

{B){i) The first sentence of section 5(g) (3) of the Natlonal Foundation on
the Arts and the Humaonltles Act of 1885 (20 U.5.C. 934(g) (3)) 1s amended by
striking out "Of the™ and !nserting in Hen thereof “Except as provided in para-
grapb (4} (E). of the™,

(i1} Sectlon 5(g)(3)(B) of the National Foundntion on the Arts and the
Humanities Aet of 1085 (20 U.S.C. 854(g) (83)(B)) is amended by Inserting
“lexcept as provided in parngraph (4) (E)})" after “amounts but”™.

f¢) Section 3(K) of the Natlonal Foundatton on the Arts and the Humanities
Act of 1965 (20 [7.8.C. 9 (k)) Is amended by addlng at the end thereof the
followlng new =enten(-e *The Chalrmin may enter into interagency agreements
to promote or nssist with the arts-related activitles of other Federni agencles,
on a relmbursable ar nonreimhursable hasis, nnd may use funds authorized to
L npprnprinted for the purposcs of subsection (c) for the costs of such
activities.”

{d) Section §5(1)(1) of the Naticnal Foundntion on the Arts and the Humani-
thes Act of 1885 (20 G.8.C. 054 (1) (1)) Is amended—

(1) by inserting “, on n national, State, or loca! level,” nfter “private
nonprofit organizations™ ; and

{2} by redesignating subparagraph (D) and subparagraph (E) os sub-
paragraph (E) and subparaeraph (F). respectively, and Inserting after aub-
puras:raph (C) the followlng new subparagraph:

“{D}) providing uddltlnnnl gupport for conperative efforts undertaken by
State arts agencler with local arts gronps to promote effective arts activity
nt the &tate and Incal level. Including support of professional artists in
community-hased residencies;™.

(e) Section 5 of the Natlonal Foundation on the Arta and the Humanities Act
of 1065 (20 G.5.C. §54) {m amended by striking ont sobsectlon (m).

NATIONAL COTNCIL ON THE ARTS

SEc. 103. (a) Sectlon 6{b) of the National Feundation on the Artr and the
Humnnities Act of 1085 {20 G.S.C. 055(b) ) ls' amended by striking out “by and
with the adviee nnd consent nf the Senate,".

(b} Section 6(c) of the Natinnal Foundation on the Arts and the Homanitles
Act. of 1065 (20 UG.S.C. 955(c)) is.amended by inserting after the firat sentence
therenf the following new sentence: “The terms of office of all G‘ouncll members
_shall expire on the 8rd dayF of ertemher in the year of expiration.”

NATIONAL ENDOWMENT FOI TIIE TTMANITIES

Sec. 104. (n) Section T({)(4) of the National Foundation on the Arts and the
Humanities Act of 1085 (20 T.S.C. 856(f) (4)) is amended by strildng out sub-
paragraph (A) and sobparagraph (B) and inserting In leu. thereof the' follow-
ing new subparagraphs:
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"{A} 3% percent of the pamonnt nf such excess for such fiscnl year ghall be
available 1o the Chalrman for making pranty under thly subsectlon to entities
applring for such grants;

“{B) 4+ percent of the amount of such excess for such figcal year shall be
allotted in equal ameunts among the grant recipients which have plans
approved by the Choirman ; and

*{C) 22 percent of the amount of such ¢xerss for sueh fscal year shall be
allotted among the grant recipients which have plans approved by the Chalr-
man ln amounts which bear the same ratio to fueh oxeoss as the population
of the State for which the plan is approved (or, in the caye of n gront recip-
leat other than a Xtate. the popalatlon of the State In which sneh grant
recipient is located) biear= to the population of all the States”™.

(b) (1) Sectlon T(£){3) of the Nnutional Faundation on the Arts and the
Humanitles Aet of 1963 (20 U.8.C. 956(f) (5)} is amended by adding at the end
therenf the following new subparagraph :

“{E) If any jurisdiction specifieq in secilon 3(g) . other than the several States
nf the Uninn, hns a populntion of less thon 200,000 (occording to the most recent
decennlnl census), then such Jurisdiction shali not be entltled to an allotment
of at least $200,000 nnder the first zentence of parngraph (4). The Chairman
may allot to any such jurisdiction under paragrph (4) such amounts s Lhe
Chalrmon considers upproprinte In order to carry out the purposes of this Aet,
except that any soch amount shall be less than $200.000.".

(2) The first senteénce of section T(f) (4) of the Nntional Foundation on the
Arts and the Hamaalties Act of 1965 (20 U.S.C. 056(1) (4)) Is nmended by strik-
Ing out “Of the” and inserting in lien thereof “Except ns provided in paragraph
{3) {E). of the",

{c) Section 7 of the National Foundation on the Arts and the Humanities Aet
of 1965 (20 U.S.C. 936} Is amended by adding gt the end thereof the Tollowing
new subsection :

“{i} The Chairman max enter intn interacency agreements to promote or as8-
sist with the humanitles-related activitiex of other Federal agencles, on elther
a relmlwuirsable or nonrcimhursable basle, and mar nge funds mithorized to be
approprinted for the purposes of subscetlon (¢) for the costx of sruch activities.™.

XATICNAL COUNCIL OF THE NUMANITIES

SEe. 105. (n) Seetfon 8(b) of the Natinnal Foundation on the Arts and the
Huomanlties Act of 1065 (20 T".8.C. 837(h)} Is amended by striking out *, by
and with the advice and consent of the Sonate”,

(b) Section S(f} of the Natlonal Foundataion an the Arts nnd the Humanities
Act of 1065 {20 T.85.C. O57(£)) Ix amended by <triking out “$17.500" nnd inserting
in Ueu thereof "$30,000™.

FEDERAL COUNCIL ON THE ARTS AND TIHE RUMANITIES

See. 106, (o) Section D(b} of the Narional Feundnrion on the Arts and the
Huomanities Act of 1965 (20 U7.8.C. 058(h)) i< amended by Inserting “the Com-
missinner on Aging.” after “Services Administration,”.

(b) Section %(c¢) of the National Foundation nn the Arts and the Humauities
Act of 1985 (20 U.5.C. 33S(¢)) s nmended—

{1) in prragrapl {4} thereof. by striking out “and™ ar rhe end thereof;

{2) in paragraph (35) thereof, by striking nut the period at the end rthereof
nnd Inserting In lHeu thereof ** s and” : and

13 by adding at the end thereof the following new paragraph :

“(8) undertake stodies and make reports which nddress the state of the
arts nmud hamanitles, partieularly with tospeet to thelr ceconomie needs and
probleme.™,

fc} Seetton 9 of the Natlonal Fonndation on the Arts and the Humanities
Act af 1965 (20 U.S.C. 958) is amended by adding at the end thereof the follnw-
ing new subsections:

*(d) (1) The Council <hall eondnet a study of the state of employment op-
portunitics for professional artlsts. Sneh <tudy shall e nndertaken In eoopera-
tlon nnd eonsnltation with the Seeretary of Lahor andd shnll address in pactleulnr
{A) the effectiveness of existing Federal programs, such as programs admin-
isteridl under the Comprehensive Employment and Trainleg Act, in serving and
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enhencing the employment opportunities of professionnl artists; and (B) the
need for new programs lo serve and enhance the employment opportunities of .
professional arilsts,

(2} Not later than nne year nfier the date of the ensetment of the Arts and
Humnuities Act. of 1980, the Chalrmpan nf the Council ghall submit a4 report to
the President and to the Congress relatlng to the results of the study required
in paragraph (1), Inctuding suchk findings nnd recommendations (incloding legis-
latlve reeommendations) aus many he appropriate. Any recommendation lnvolv-
ing changes in Federal legisiation shall be nccompanied by draft legislation.

“{3) Notwithstanding any other provision of law, no Federal agency or officer
of the Federal Government shall have nny authority to require the Couneil to
submit the report requlred [n parngraph (2) te any Federal agency or officer of
the Federal Government for approval, comments, or review before submisslon of
such report to the Cengress. The President may make such additional comwents
nnd reemnmendntions with respect Lo the contents of such report as he may deem
nppropriate.

*{e){1) The Counecil shall eonduct a study of (A) the effectiveness of the
program authorized by the Arts and Artifacts Indemnity Aet (20 U.S.C, 071
el se.) ; (B) the impact ond feasibillty of expanding the existing indemnity pro-
gram to nclude the Indemnlfleation of ohjeets loaned Ly lenders located in the
Unlred Stntes for exhibiction exclusively In the United States; and (C) other
means to encourage nod facilitate the wider sharing within the United States
of the {tem= described in section 3(n) of the Arts and Artifacts Indemnity Act
(20 G.8.C. 972(n)), such as the development of standardized insurance policies
and the development nf n Federal technical asgsistinee program to improve the
curatorial facilities and personnel of musgums.

“{2) Nor later than one year after the date of the enoctment of the Arts and
Humanities Act of 1950, the Chalrinan of the Councl] shall submit a report to the
Prestdent and to the Congress rclating to the results of the study required in
paragraph (1), including such findings and recommendations (including legisla-
tive recommendations) as may be appropriate. Any recommendation involving
changes in Federal legislution shall be neeompanied by draft legislatton.”..

ADMINIETEATIVE PROVISIONS

SEC. 107, (n) Section 10(n} (4} of the Natienal Foundation on the Arts and the
Humanltics Act of 1965 (20 15.8.C. 959(a) (4)) Is amended by inserticg “ond
culturally diverse™ after “geographic”.

{b) Se¢etion 10(b) of the Nationnl Foundation on the Aris and the Humanities
Act of 1303 (20 T.8.C. 950(b)) is amended by striking out “January"” and ingert-
ing in lien thereof “April™.

{¢) Suvctlon 10({c) of the National Foundation on the Arts and the Humanities
Act of 1965 (20 G.5.C. 050 (c} ) is nmended by striking out “Janunary” and insert-
ing in lleu thereof "April’.

(d) Sectlion 10 of the Natlonal Foundzation on the Arts and the Humanitles Act
of 1965 {20 U.5.C. 0539) is amended by adding at the end thereof the following
new subscetion:

*(d} (1) The Chalrman of the Natlonal Endowirent for the Arts and the Chair-
man of the Natlonal Endowment for the Humanities each shall conduet a study
of the use, sale, or other dlsposal of property under subsection (a)(2) for the
purpose af carrying out sections 3(c¢) and 7(c). Ench such study shall assess in
particular (A) the effectiveness of such use, sale, or other disposal of property as
an incentive for increasing the leveis of non-Federsl support ; and (B) the eXtent
to which aclivities carried out by cach such Chairman under sebsection (o) (2)
result in undue administrative and financlial burdens upon grant reciplents.

“{2} Not later than I years aflter the date of ennctment of the Arts and Hu-
manities Act of 1980, each Chairman shall suhmit n report to the President and
to the Congress reloting to the results of the studies required in paragroph (1),
Inelnding soch findings ond recommendatlons (including legislative fecommenda-
tion=) 03 may be appropriate. Any recommendation ipvolving changes in Federnl
legistation <hall be acenmpanled by draft leglslation.”.

AUTHORIZATION QF APPROPRIATIONS

NEe. 108, (a) The first sentence of sectlon 11{a) (1) {A) of the Notional Foun-
dation on the Arts and the Humanitles Act of 1965 (20 G.S.C. 960(a) (1) (A)) Is
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amended to read 29 follows: “For the parpose of carrring out section §(c¢), there
are authorized to be nppmprinted to the Nationnl Endowment for the Arts
$132,500,000 for fiscal yenr 1951, and such sums as may be necessary for fiseal
years 1982, 1983, 1084, and 1985.".

() The first sentence of section 11{a) (1) (B) of the National Foundution on
the Arts and the Humanltles Act of 1065 (20 U.S.C. 860(a) {1) (B)) is amended
to rend asg follows: ~Fur the purpose of carrying out sectlon 7(c), there are
authorized to be npproprinted to the Natienal Endowment for the Humanities
$127,000,000 for fiscol year 1981 and sach sums as may be necessary for fiscal
years 1982, 1553, 1984, and 1085.

{c) Sectlon 11(a}(2) of the \'nuonnl Foundation on the Arts and the Hu-
manlties Act of 1065 (20 U.3.C. 960(n)(2)) is amended to read as feilows:

“(2){A) There are authorized to be appropristed for each flscal rear ending
before October 1, 1085, to the Natiopal Endowment for the Arts oo amount equal
ta the sum of—

(1) the total nmonnts received by such Endowment under gection 10(n)
(2), including the value of property donated. bequeathed, or devised to such
Endowment ; and

*(ll) the total emounts recelved by the grantees of such Endowment from
non-Federal sources, including the value of property donnted, bequenthed, or
devised to such grantees, for nse in carryipg out projects and other actvities
under paragraph (1) through paragraph (5) of section G(¢) ;

except that the amouants s¢ approprinted to the National Endowment for the
Arts ghall not exceed $18,500.000 for fiscal year 1981, and such sums as may be
necessary for flsce! years 1952, 1063, 1084, nnd 1083,

“(B) Therc are anthorized to be approprinted for ench fiscal year ending
before Qctober 1, 1085, to the Natlonnl Endowment for the Lomanities an amount
equal te the sum of—

“(1) the total amounts recelved by such Endowment under section 10(a}.
{2) Including the value of property donated, bequeathed, or devised to such
Endowment : and

“(li) the total amounts received by the grantees of such Endowment from
non-Federal soorces, including the vnlne of property donnted, bequenthed,
or devised to such grnntees, for use in carrying out activities under parn.
graph (1) threugh paregraph (7) of section T{c) ::

except that the amounts s0 appropriated to the National Endowment for the Hu-
manities shall not exceed $17.000.000 for fiscel year 19581. and such sums as may
be neceasary for fiscnl years 1082, 1953, 1084, and 1985.".

(d) Scetion 11(a) (3}({A) of the Notional Foundation on the Arts and the

Humnnities Act of 1985 (20 U.5.C. 960(n) (8) (A)) is amended to read as follows:

“(3)(A) There are nuthorized to be appropriated for ench fiscol year ending
before October 1, 1085, to the Natlonal Endowment for the Arts an amount equal
to the sum of—

“{i) the totnl amounts received by such Endowment, Including the volue
of propertr donated, bequeathed. or devised to such Endowment, for the
purposes set forth in section 5(1) (1} pursuant to the authority of section
10(a) (2) ;:and

“{in the total amounts received by the grantees of such Endowment from
non-Federal sources, Incinding the value of property donated, bequeathed,
or devised to such grantees, for nge In carrying out nctlvitles under subparn-
graph (A} through subparagraph (F) of section 5{1} (1) ;

except that the nmounts so spproprinted to such Endowment shall not exceed
$35.000,000 for flsen] year 19581, and such sums ps may be necessary for fiseal
years 1082, 1983, 1984, and 1983.".

(e) Sectlon 11(a)(3){B) of the National Foundation on the Arts and the
Humanitlés Act of 1865 (20 U.5.C. 860(a) (3} (B} ) {s amended to read ax follows:

“(B) There are authorized to be sppropriated for each fiscal year ending hefore
October 1, 1085, to the National Endowment for the Humanities nh amount equal
to the sum of—

*'(1) the-total nmonnts recelved by such Endowment, including the value
of propérty donated, hequenthed .or devlsed to such Endowment, for the pur-
poses set forth in section T(h) (1) pursuant to the inthority of section 10
(a)(2}):and

*(il) the total amounts received by the grantees of such Endowment from
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non-Federal sources, including the valur of property donated, bequeathed,

or devised to such grantees, for use In carrying out activitles under sub-

paragraph (A) through subparagraph (F) of section 7(h)(1):
except that the amonnts so approprinted to such Endowment shall not exceed
$33,000,000 for flacal year 1081, and such sums g3 may be necessary for fiscal
years 1982, 1983, 1984, and 1583." .

(f) Section 11{e) (4} of the \ntlmml Foundatior on the Arts and the Hu-
mnnltieﬂ Act of 1065 (20 UU.8.C. 960(a) (1)) 13 amended to read as follows:

“{4) The Chailrman of the Nntional Endowment for the Arta nnd the Chairman
of the Nxztionpl Endowment for the Humanities, as the cese moy be, shall lasue
Fuidelines to imyplement the provisions of paragraph (2) apd paragraph (3)
Such guofdelines shall be consistent with the requirements of sectlon 3{e), sec
tion 5(1){2), section T(f), and sectlon T(h) (2), as the case may he, regnrding
total Federal support of ncthitles, programs, projects, or productions corried
out under authorlty of this Act.”.

(g) Sectlon 11(c) of the I\'allonnl Foundatinn on the Arts nod the Homanities
Act of 1065 (20 USC 900(¢) ) is nmended to rend as follows:

“(c) (1) There ure suthorlzed to be appropriated to the Natlonal Eadowment
for the Arts $14,000,000 for fiseal Fear 1981, and snoch sums ns may be necessary
for fiscnl years 1052, 1083, 1054, and 1085, to adminlster the provisions of this
Act, or any other program for which the Chairman of the Natlonal Endowment
for the Arts s responsible.

“(2) There are authorized to e appropriated to the National Endowment for
the Humanities $13,000,000 for fiscal year 1951, and such sums as may be neces-
sury for fiseal years 1982, 1983. 1984, and 19&.-. to administer the provisions of
this Act, or any other program for which the Chalrman of the National Endow-
ment for the Humanltleg s responsible.”.

TECIINICAL AMENDMENTH

Sec. 109. {n) The last sentence of sectlon 5(c¢) of the National Foundation
on the Arts and the Hnmantties Aet of 1005 (20 U.S.C. 054(¢)) is amended by
striking ont “Labor and I*'ublic Welfare™” and inserting in lieu thereof “Labor
and Human Resources™.

(b) Section 5({g)(4)(A) of the National Foundntion on the Arts and the
Humanities Acr of 1065 (20 U.S.C. 034 (g) (4} (L)) 15 amended by atriking out
“project” the last place it appears therein and inserting In lien thereof “projects’.

(¢) The last sentence of gection 7{¢) of the National Foundation on the Arts
ohd the Humanitles Act of 1005 (20 G.8.C. 958(c)) !s amended by strikinz out
“Labor nnd Public Welfare” and inserting in lien thereof “Labor and Human
Resnurces™.

{d} Sectlon 2(b) of the National Foundation on the Arts and the Humanities
Aet of 1987 (20 U.S.C. %38(Dh)) is amended by striking out “United States Com-
missioner of Education” and Inserting ln leu thereof “Secretary of BEdncation™,

TITLE II—MUSEUM SERVICES

AMENDMEXTS TO MUSEUM SERVICES ACT

Spe. 201, (a) Seetion 203 of the Mucenm Services Act (20 U.8.C. D62)
iz nmended hy striking our “Health, Education, and Welfare” and insertng in
llen thereof “Edueation™.

{h) Sectlon 204 (n) [")(A)(v) of the Museum Services Act (20 U.S.C. 963
(a) i2){A)Y () 18 amended by striklnz out “Commisstoner of Bducation™ and
inzerting in lieu thereof “Secretary of Education™,

(e} (1) Section 205(a) (1} of the Museum Services Act (20 U.B.C. 064(a) (1)
is amended by striking ont “level V" and Insefting !n lieu thereof “level IV",

(2) Sectlon 205(a)(2) ot the Musenm Services Act (20 UG.5.C. $63(a)(2)) Is
nmended by strikinz out “to the Secretary of Health, Education, and Welfare"
and inserting In llel thefeof “directly to the Secretnry of Education™.

(R) Seection: ﬂ-»fh) of the Museum Services Act (20 17.5.C. 063 (b)) Is amended
by striking out “Deportment of Health, Education, and Welfare” and inserting
in lieu thereof “Depmrtment of Education™.

19&53) The amendment made In paragroph (1) shall tanke effect on October 1,
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(d) (1) Section 20G of the Museum Services Act (20 G.5.C. 36%) is pmended
by redesipnating subsection (b) ns subsection {(¢) und by Inserting after subsec-
tion {n) rhe following new subscetion ; .

“(b) {1} The Director. subject to the policy direction of the National Museum
Serviees Board. is authorized to enter into contracts and cooperative agreements
with professional mnsenm organizatinns to provide financial assistance to such
organizations in order to enable sueh organizations to undertake projects de-
slgned to strengthen museum services, except that any contracts or cosperntive
agreements entered inte pursuant to this subkectlon sholl be effectlve only to such
extent or [n such nmountd ox are provided In npproprlations Acts.

“(2) {A) No financlal ass!stnnce may be provided under this subsectlon for any
project for 1 perind {n excess of one yeoar.

"{}) No grant may be provided under this subsection to pay for the opern-
tional expenses of any professional museum organization.

*(3} The aggregate nmount of financial assistance made under this subsection
to professional museum organtzations shall unt exceed 5 percent of the amount
approprinted under this Act for such fisenl year.

“{4) For purpaged of this subseetion, the term ‘professionnl museum organiza-
tlon’ means a private, ponprofit professionnl museum-related orgenization, In-
atitution. or asanciatlon which engagzes In nctivitles designed to advance the well-
being of museums and the musenm profession.”.

(2) Sectlon 206{c) of the Museum Services Act. as so redesignated in parn-
praph (i), 19 emended—

(A) by inserting “, contracts, and cooperative agreements” after “Grants”:
(R) by inserting “or inanical assistance™ after “grant”; and
{C} by Inserting “or financial asilstnnee” gfter “grants".

{3) Section 206 of the Mugenm Services Act. a8 amended In paragraph (1), ia
further amendéd by adding at the end thereof the following new subsection :

“(d) The Director shall establlsh procedures for reviewing .and evalusting
z;n[?ts. "t.'ontmcts. and cooperative ngrecments made or entered into under this
section.”,

(€){1) Reetion 200(n) of the Mnseum Services Act (20 T.S.C. 087(a)) is
amended to rend as follows:

“See, 200, (n} For the purpose. of making gronts under seetion 208(a), there
are aunthorized to he approprinted. $25.000.060 for flscal year 1981, and such sums
as may be necessary for fiscal years 1982, 1083, 10984, and 1085,

{2) Section 200{d} of the Museum Services Act (20 U.8.C. 967(d) } is amended
by striking out *1980™ and inserting in lieu thereof 1085,

AMENDMESTE TO DEPARTMENT OF FDUCATION ORGANIZATION ACT

See. 202, Section 413(h) {1) of the Department of Education Organization Act
(20 T.5.C. 3473(b} (1)) is amended by inscrtinz “and™ at the end of sobpara-
graph (L}, by striking ont subparograph (M), and hy redesignating subparnegraph
{N) ns subparagraph (M).

TITLE III—AMENDMENTS TO ARTS AND ARTIFACTS INDEMNITY ACT
AGGREGATE AMOUNTS COVERED UNDFER ISDEMXITY AGREEMENTS

Sec. 301. Seetion 5(b) of the Arts and Artifaets Indemnity Act (20 U.8.C. 974
{b)) Is amended by strlking out *%250.000.000" and Inserting In lleu therecof
'*3400,000,000".

DEDUCTIBPLE AMOUXTE UNDENL INDEMNITY AGREEMENTS

Sec. 302. Section 5(d) of the Arta nnd Artifacts Indemnity Act (20 U.S.C.
974(d) )} is nmended to read as.follows:. ] '

*{d) If the estimated vnlue of the items covered by an indempity agrecment
for a single exhibition is—

*“{1} $2.000.000 or less, then eovernge nunder this Act shall only extend to
loss or damage In excess of the flrst $15.000 of loss or damage to Items
covered |

“{2) more than $2,000,000 hut less than £10,000,000, then covernge under
this Act shall only extended to loss or dnmage in excess of the first $25.000
of loss or damnge to items covered : or
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*{3) $10,000,000 or more, then covernge under this Act shall only extend
to loss or damnge In excess of the first $30.000 of loss or demage to items
covered.”,

HEARINGS AND COMMITTEE ACTION

Hearings by the Subcommittee on Postsecondary Education on the
reauthorization of the National Foundation for the Arts and Humani-
ties Act of 1965 and the Muscum Serviees Aet as well as on suggested
amendments to these acts and the Arts and Artifaots Indemnity Act
began on February 6. 1080. These hearings considered the recom-
mendations of a broad range of individurls and public organizations
cancernced with the arts. humanities and museums, the proposals sub-
mitted to the Congress by the administration, relevant bills referred
to the Subcommittee and two measures passed by the Senate: S. 1386,
the “Arts and Humanities Act of 1979 and 5. 1429, the “Museum
Services Amendments of 1579, A total of eight hearings were held,
including four field hearings outside of Washington. One hundred
t';"](} fiftcen witnesscs testified at the hearings. A list of the hearings

ollows:

1. Februery 6, National Endowment for Humanities (¥Wash-
ington, D.C.)

2. February 16, National Endowment for the Arts, Institute
of Museum Services and Arts and Artifacts Indemnity Act (San
Francisco, Cunlifornin)

3, ]F)'%)liunry 21, National Endowment for the Arts (Washing-
ton, D.C.

4. March 3. National Endowment for the Arts and National
Endowment for the Humanities (Detroit, Michigan)

5. March 5, Institute for Museum Services and Arts end Arti-
facts Indemnity Act (Washington, D.C,)

6. March 24, National Endowment for the Arts and National
Endowment for the Humanities (Cedar Rapids. Iown)

7. March 31. National Endowment for the Arts, National En-
dowment for the Humanities and Institute for Museum Services
(New York. New York)

8. April 2, National Endowment for the Arts, National En-
dowment for the Humanities and Institute for Museum Services
{Washington. D.C.)

On the basis of the testimony and recommendations received by
the Subcommittee in irs hearings. H.R. 7133 was drafted. The bill
wis introduced on April 24 with the sponsorship of fifteen members
of the Subcommittee on Postsecondary Education.

With the concurrence of the members of the Subcommittee, H.R.
7153 was not considered in legislative session by the Subcommittee.
On April 29, the full Education and Labor Committee met and with
a majority of the Committeo present. by voice vote H.R. 7153 re-
ported to the Heuse with an amendment in the noture of a substitute.
On Mar 6. the Committee by unanimous consent. agreed to reconsider
the bill and again ordered it reported with technical amendments to
conform it to the Budget Act. The explanatory language in this
report. including the section-by-section analysis and comparison to
existing law. relate to the text of the Committee nmendment. This
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expedited consideration was undertaken because of potential schedul-
ing difficulties and the need to report the bill to the House by the
May 15 Budget Act deadline for bills which authorize appropriations
for fiscal vear 1981.

Basic Poricy OnrecTivEs

The need for this legislation arises primarily from the expiration

at the end of fiseal vear 1950 of the authorizations of the National
Foundation on the Arts and the Humanities Aet and the Museum
Services Act, Thus the bill most importantly reaffirnis and continues
the Federal role in support of the arts, humanities and museums.
" An important theme of the bill is to broaden both the types of as-
sistance that can be provided as well as the purposes of the assistance
for the programs of the National Endowment for the Arts, the Na-
tional Endowment, for the Flumanities and the Tnstitute for Mnseum
Services, For example, the Arts Endowment’s Challenge Grant pro-
gram is broadened to include cooperative eflorts undertnken by State
arts agencies with local arts groups and the Institute of Muscum
Services i3 permitted to assist professional museum service organiza-
tions. These programs will therefore be more flexible and responsive in
their ability to provide more kinds of assistance for more varied pur-
poses.

Another theme is administrative simplification and coordination.
The bill, for example, provides for reduced red tupe and paperwork in
the Treasury Fund programs of both the Arts and the Humanities
Endowments. It also facilitates interngency agreements between the
Endowments and other Federal agencies and repeals the requirement
that members of the National Council on the Arts and the Nutional
Conncil on the Humanities be confirmed by the Senate.

In charting directions for the future, the bill mandates studies of
employment ol;)portunities for professional artists, the Treasury Fund
programs of the Endowments and the Arts and Artifacts Indemnity
program. These studics and the recommendations they produce will
enable the committee to nddress issues that ure now cmerging in an
intelligent and thoughtful manner in the future, '

The bill also enhances the status and increases the independence of
the Institute of Museum Services within the Federal estahlishment.
by providing, for example, that the Director of the Institute shall ve-
port directly to the Secretary of Education,

Finally, the bill repeals severn] obsolete provisions and updates and
corrects references.

Tire Procrays

NATIONAL FOGNDATION ON TIE ARTS AND THE HUMANITIES

Historical background

The National Foundation on the Arts and the Humanities was es-
tablished in 1965 by Public Law 83-209, The originn]l Act, the first of
its kind in our nation’s history. was therenfter amended in 1967 by
Public Law 90-348: in 1970 by Public Law 91-346: in 1973 by Public
Law 93-133: and in 1976 by Public Law 94162, The 1965 legislation
established the National Foundation of the Arts and the Humanities
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and its two cooperating entities, the National Endownment for the
Arts and the National Endowment for the Humanities, The Endow-
ments have Presidentially-appointed Chairmen and Councils to over-
see the development of policy and the awarding of grunts. some of
them matching. which the two Endowments are authorized to make
Dlefinitiona

The definition of the term “humanities” is modified to include “the
study of . .. the history, criticism and theory of the arts” rather than
“the study of . .. the history. eriticism. theory and practice of the arts”
in order to clarify the respective roles of the Arts and the Humanities
Endowments in the arts.

The definition of a “project” is modified to permit the Humanitics
Endowment te support the “renovation of facilities.™ an authority
which the Arts Endowment now haos.

The Northern Mariana Islands is incinded in the definition of o
“State” at the recommendation of the administration.

Xational Endowment for the :Lrig

In carrying out the basic program of the Endowment, the Chairman,
with the advice of the National Council on the Arts, is provided with
the authority to make loans in addition to contracts and grants-in-aid.
The Committee belicves that lonn authority could provide the Arts
Endowment. with a useful and flexible mechanism to aid arts institu-
tions. particularly those facing short-term financial difficulties. The
Commiitee is aware of the preearious financinl conditions and oper-
ating deficits of many of the Nation's calturnl institutions. The Com-
mijttee feels that loans to such institutions. if used judiciously, might
provide them with a transition period to greater financial stability.

No specifiec authorization of appropriations is provided for this new
authority. Rather. in thore cases where loans are deemed appropriate,
allocations invelving program funds should be used for this pu .
The Committee believes that the Endowment should be particularly
ctutions in establishing n loan program and should consult with the
Treasury Department and other Federal agencies experienced with
such programs to insure that a loan program is administratively and
fiscally sound. The Humanities Endowment now has the authority to
mako loans.

At the recommendation of the Administration. the first purpose of
the Arts Endowment’s basic program is modified “to provide or sup-
port (1) projects and productions which have substantial artistic and
cultural significance. giving emphasis to American creativity and cul-
tural diversity and the maintenance and encourasgement of profes-
sional excellence.”

At the recoimmendntion of the administration. jurisdictions other
than States of the Union which are included in the definition of
“State” and which have a population of less than 200.000 will receive
a basic grant to the state arts agency of less than $200,000. This pro-
vision will result in basic grants of less than $200.000 for the Virgin
Islands. Guam. American Samoa and the Northern Mariana Islands.
The Arts Fndowment has found that these jurizdictions cannot effec-
tively use amounts of money as large ns those received by the States of
the ["nion. Puerto Rico and the District of Columbia. It should be
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noted that the population of the least populous State of the Union is
more than double the 200,000 cutoff. The Committee strongly empha-
sizes that the Chairman of the Endowment should be sensttive to the
special needs and contributions of these jurisdictions in exercising his
diseretion to determine appropriate basic grant allocations for juris-
dictions with a population of less thon 200.000.

The Act currently charges the Chairman of the Arts Endowment
with ecoardinating. “inzofar ns practicable.’” the programs of the Arts
Endowment with those of other Federnl agencies ns well as with those
of “other public agencies or private gronps.” At the recommendation
of the Administration. the Chairman is explicitly granted the anthor-
ity to enter into inter-ngency agreements in earrying out this respon-
sibility. He is also granted the antherity to fund such activities ont of
regnilar program funds rather than out of more limited administrative
funds currently nsed for thi: purpose. Inter-ageney activities in the
arts. such as the panels established by the .Arts Endowment for the
Genernl Services: Administration to seleet art works for Federal build-
ings. are endorsed by the Committee as they have been repentedly
endorzed hy the Xational Council on the Arts.

In its hearings the Committee was impressed with the viability of
the network of state arts agencies. The Committee notes with enthn-
siasm the fact that appropriations from state legislatures for the
arts have grown to nearly £100 million. when 15 vears aoo, these spme
fegislatures were providing only $t million. The Committee also notes
that the Arts Endowment has recently made important strides to co-
ordinate and consult with state arts agencies concerning maior poliey
decisions. The Committee believes these efforts are particularly sig-
nifieant in creatineg an envirenment in which there will he effective
partnership on behalf of the arts in the United States,

The Committee also notes and applauds the substantial increase in
both the nnmber of local arts agencies and the level and range of arts
activities they support. The number of community arts agencies has
grown from 200 to well over 2000 in the last 10 vears. Some of these
nro obviously more sophisticated than others: some have their own
budarets from eity movernments and ot her sources. some seive as Spon-
soring and presenting organizations. As o group. the Committee
believes that the community arts agencies have emerged as another
valuable mechanism for the wider distribution of the arts,

The bill recognizes the emergence of this new network by providing
the Arts Endowment with the authoerity te provide thirouch the Chal-
lenge Grant program “additional support for cooperative cfforts
undertaken by state arts agencies with loeal arts groups to promote
effective arts activity at the state and local level. ineluding support of
profescional artists in community-based residences.™ The Challenge
Grant program has proven very sneeessfnl in assisting cultural orga-
nizations to increase the level of their new and continuing finanecial
support from the private sector. The Commiittee believes that the
Challenge Grant program can be equally successful in encouraging
inereased support from state and local governments. The Committee
alsn believes that the Federal movernment’s share in supporting the
arts should not be disproportionate. Therefore this new authority for
state-community support. is included in the Challenge Grant program.
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The Committee also observes that, consistent with the Arts Endow-
ment’s developing partnership with state arts agencies and with loeal
arts groups. the purpose of these new Challenge (irnnts shall be to pro-
mote and enhance cooperntion among states, local governments and
locnl arts groups to better serve and support. the arts. Cooperation
asmong the systems of support for the nrts—national, state. local and
private—is essential in order to avoid divisiveness among the diverse
constituencies of the arts and the dissipation of energies urgently
needed in eommon effort. The Committee intends that Challenge
Grants-awarded under this provision will place high priority on those
which displey loeal initiative. which zre particularly sensitive to the
needs of cities with o population in excess of $0.000, and which indi-
cato clear coordination ameng local arts mroups-are agencies and local
governments as well as among these and the state government. and the
State arts agency.

Another concern to the Committee and the arts community ‘is that
insufficient. opportunities cxist for professional artists te support
themselves adequately through their artistic endeavors. While the
Endowment. does aid individual artists directly through fellowship
programs and indirectly through support organizations, testimony
presented to the Committee indicates that there is a substantial unmet
need for greater assistance to individual artists, especinlly in the
area of emplovment opportunities. State and local arts agencies are
well equipped to develop and implement artist-in-residence programs
for professional artists and only lack the necessary financial resources
to do so. Providing support for community-based residencies is one
of the purposes of the new anthority in the Challenge Grant pro-
gram, and it reflects the Committee’s desire to improve the employ-
ment status of individual artists.

The Committee recommends that in designing and implementing
any artist-in-residence program at the state or local level. the Endow-
ment and state nnd local arts agencies employ artists of demonstrated
professional ability and encourage the placement of these artists in
residencies which have the potential for becoming permanent posi-
tions within the orgmnization. .

The Committee recommends that the Arts Endowment undertake
support. for this new Challenge Grant purpose only after adequate
planning and while maintaining adequate support for the other ac-
tivities currently provided for in the Challenge Grant program. The
Committee recommends that the Endowment aliocate sufficient funds
to plan and develop this new Challenge Grant purpose in FY 1981
and to implement it in succeeding vears.

This new authority in the Arts Endowment Challenge Grant pro-
gram draws substantially from H.R. 5518, the “Federnl Artists Pro-
gram Act of 1979,” introduced by Mr. Weiss of New York, and H.R.
6199, the “Municipal Arts Program Act of 1979,” introduced by Mr.
Clay of Missouri s well as from the “State nnd Local Incentive Pro-
aram” developed by the National Assembly of State Arts Agencies
and the National Assembly of Community Arts Agencies.

The Committee notes that the health and survival of the major
professional arts institutions is of great importance to both the cul-
tural and economic climate of our country. These institutions not
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only provide a model for excellence in the arts through the work
produced or exhibited at their institutions, but enrich the spirit of
our communities with their numerous outreach efforts, The Commit-
tee is aware that the audience attracted to the quality of art offered
by these institntions generates economic growth for the surrounding
community.

During its deliberations, the Committee paid particular attention to
testimony concerning the cconomic impact of the arts and encourages
more thorough statistical analysis of such information at the Fed-
eral, state and local levels. The Connnitiee commends the Endowment
for commissioning the recent studies conducted by the Johns Hopkins
University which analyze the economic impact of the arts on selected
American cities. Findings concluded that arts activities in 1978 con-
tributed $85-million to the economy of Minneapolis/St. Puul. and al-
most 363 million to the economy of St. Louis. More than $14 million
was contributed to the economy of San Antenio by three art institu-
tions alone, The Committee nlso noted Chicago Arts Council estimates
that eultural activities contribute approximately $470 million to that
City’s economy each year and o New York City mayornl committee
report that cultural and artistic activities generate $3 billion annually
for the City while contributing approximately $102 million in tax
revenues.

As the numbers of these major professional arts institutions. in-
creased, their sessions lengthened and their services to their communi-
ties expanded, the level of Endowment dollars in their budgets has
steadily diminished. Today many of them face severe financial prob-
" lerns which not only threaten them with curtailment of their artistic
growth, but in some instances threaten their continued existence.

The Committee strongzly recommends that the Endowment contmue
to be mindful of steps 1t can take to help solve the financial dilemma
which foces the professional arts institutions, the mainstay of our
cultural fubric.

One of the purposes of the .\rts Endowment’s basie program under
Sec. 5(¢) is to “provide or support . . .. projects and productions that
will encournge nnd assist artists and enable them . . . to achieve
standords of professional excelience.” Apprenticeship programs help
bridge the gap between formal training and professional status and
provide the new artists with an opportunity to grow artistically. Such
programs clenrly contribute to the achievement of professional excel-
lence by artists in this country. -

The Endowment, on a program-by-program basis, currently funds
various apprenticeship-type training programs which assist artists
in the last stuge of their professtonal developuent. For example, the
Music Program funds the Exxon/Endowment special program which
provides an opportunity for a few voung conductors to each spend a
year with a major symphony. The Theatre Program for the pust two
years has funded a director-fellow program to give young directors the
opportunity to work for a year with a professional theatre company
uncler a seasoned director. The Dance Progrum provides money to sec-
ond dance companies which serve as training ground for the parent
companies, .

The Committee encournges the Endowment to continue funding
these apprenticeship programs, to provide increased support for these

61-628 0 -~ AD = 2
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types of progrums. and to provide for an Endowment-wide focus on
this issue of profestonal developrient /apprenticeship programs.
While the various direipline programs at the Endowment have the
areatest understanding of the need for and the type of apprenticeship
program for their respeetive dicciplines, interdisciplinary communi-
cution on matters of professional training and development of young
artists is also important. The sugeestion was nade in testimony before
the Subcommitee that the Endowment establish a formal committee
made up of representatives of the varions program diseiplines to pro-
vide communication on this issue of professional development/ap-
prenticeship on an Endowment-wide hasis. Such a committee might
hetter enable the Endownient to assist and enconrage artists to achieve
professional excelience. nnd the Committee nurges the Endowment to
carefnlly constder this surgestion.

The Committee is apprised of the existence of some arts service orgn-
nizations which. amonwe ather serviees. offer information and counsel-
ingz to employers of artists and performers on tacties for negotiating
with orgnnizations representing those artists and performers and on
means of diminishing the cfiectiveness of those orgnnizations. Art
service organizations which engage in such labor management rela-
tions activities involving emplovees other than their own are not. in
the Committec’s view. appropriate recipients of grants from the Arts
Endowment.

National Council on the Arta

Durine the renuthorization of the National Foundation for the Arts
and the Hinanities Aet in 1976, provision was made for Senate con-
firmation of nominees to the National Council on the Arts and the
Natienal Conncil on the Flumanities. Tnder this procedure. all nomi-
nees to the Conneils are thoronghly reviewed by the White House staff
befere submission of names to the President. a review that includes an
exhanstive investigation by the Federal Bureau of Tnvestigntion.
Then, undder present law. after the President has sent the nomes of
nominees to the Senate. a separnte and equally detailed investigution is
nndertaken. This Senate investimation is essentiallv duplicative of the
ane already performed by the executive branch. Tt places an unwar-
ranted burden on nominees as well as freauently causing substantial
delay in filling vacaneies on the Councils. The Committee 15 nersuaded
that the previous practice of thorough scrutiny of potential nominees
by the President in consultation with the Endowments is sufficient to
insure that the Couneils will be halaneed and that their members will
be persons of high integrity and qualifications, Thercfore the hill re-
peals the requirement that members of the National Council on the
%rts and the National Council on the Humanities be confirmed by the
Sengte,

National Fndowment for the IHumanitioa

H.R. 7153 revises the allocation of the Flumanities Endowment
funds that must be provided to the state hmnanities councils. The sys-
tem under current law works as follows:

1. Not less than 20 nercent of the Endowment’s basic program
funds mnst be allatted to the state humanities eouneils,
2. Of this amount. ench state got= a hasie grant of $200.000.
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3. If there are sums remaining after ench state receives its basic
rant. the Chairman may allot an amount equal to 25 percent of

the total state share on a discretionary basis. o
4 If there are additional swms remaining. they are divided
cqually among the states,

H.R. 7153 does the following:

1. Each state receives n $200.000 basic grant. ) i

9, If there are sums remaining after cach state receives its
basic grant. then the Chairman allots 34 percent of the excess on
a discretionary basis. o

3. Forty-four percent of the excess is given to the states on an
equal basis. )

4. twenty-two percent of the excess is allotted to the states on
a per capita hasis, .

The Federntion of Public Programs in the Humanities recom-
mended to the Committee that 63 percent of the total funds for the
states from the basic program be awarded to the councils on an equal
basis. that 23 percent be awarded on a per capita basis and that 10
percent be awarded at the discretion of the Chairman. Whils t_h1s
formulation was not. adopted by the Committee. the hill does explicitly
recoznize and provide for a portion of the funds to be allocated on
a per capita basis. The Committee also wishes to acknowledge and
express its apprecintion for the constructive and thonghtful contri-
bution of the Federation of Public Programs in the Fumanities to
its deliberations.

Changes in the authority of the ITumanities Endowment with re-
spect to support for humanities entities in jurisdictions with a popnla-
tion of less than 200.000 and with respect to inter-ngency agreements
are made. These are paralle! to the same changes made in the anthority
of the Arts Endowment and the intent of the Committee with respect
to these changes is the same with respect to the Flumanities Endoxw-
ment, as for the Arts Fandmwment s noted above,

Section T(g) of the Nntional Foundation nn the Arts and the
Humanities Act. enacted in 1976, requires that any grantee of the
Nationn! Endowment for the Humanities provide “adequate assur-

ances to the Seeretarv of Labor that . . . all professional performers
and related or supporting professional personnel emploved on proj-
ects or productions . . . will be paid . . . not less than the minimum

compensation as determined bv the Secretary of Labor to be the
prevailing minimum compensation for persons employed in similar
activitiea.”

Section T(gz) is almost identical to Section 5(i) of the Aet which
relates to grants of the Nntionnl Fndowment for the Arts. To be
operative, hoth sections require standards. regulations. and procedures
which must be preseribed by the Department of Labor. In the case
of section 5(1). these standards, resmlations. and procedures have been
in effect for several years. Yet. nlmost four vears after enactmoent of
section T{g). its effect is frustrated by the failure of the Department
of Labor to prescribe standards. reculations. and procedures to imple-
ment it. The Committee regards this as an inexcusable dereliction of
responsibility by the Department of Labor which has the consequence
of denying professional artists and performers and related or sup-
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portive professional personnel the economic protection and benefits
intended for them by the Congress.

The Committeo insists that the Department of Labor act forth-
with to prescribe appropriate standards. regulations, and procedures
toimplement section 7(g) of the Act.

National Council on the Humanitics

The intent of the Committee with respect to the removal of the
requirement that members of the National Council on the Humanities
be confirmed by the Senate is noted above.

At the recommendation of the administration. the bill increases the
maximum size of the Chairman’s discretionary grants from $17.500
to $30.000. The Committee contmends the Chairman of the Humanities
Endowment for the prudence and cnution that has been exercised
in awarding such grants. The Committee expeets that these prants
will continue to be used for all of the purposes contemplated in the
act. namely to respond flexibly to special or unique circumstance sur-
rounding a given application and not primarily to respand to emer-
gency situations caused by inadequate time for the normal review
of an application.

Federal Couneil on the Arts and Humanities

The bill broadens the mandate of the Federal Couneil to include
underiaking studies and making reports which address the state of
the arts and humanities, particularly with respect to their economic
needs and problems. The Federal Council is mandated to undertake
two specific studies. First. it is instructed to undertake a one year
stindy of “the state nf emplovinent opportunities for professional
artists.” Second. it is instructed to undertake a one-year study of the
effectiveness of the Arts and Artifacts indemnity program. possible
expansion of this program with respect to objocts loaned by lenders
located in the United Stntes for exhibition in the United States as
well 25 other means to cncourage and facilitate wider sharing of
objects of art nand other artifacts in the United States.

The Commissioner on Aging is mnde a member of the Federal
Council. Throuch 2 hearing conducted by the Snhcommittee on Hu-
man Services of the Flouse Select Committee on Aging. chaired by Mr.
Biaggi of New York. it became apparent. that working relations be-
tween the Administretion on Aging and the Arts Endowment are
inadequate fo assure that older persons are effectively served both as
recipients of grant= and contracts and as andiences at events supported
with Arts Endowment funds. Membership of the Commission on
Aping on the Federal Council shonld help to remedy this situation.
Administrative provigions

The National Council on the Arts. the National Council on the
Humanities and the advisory panels which serve the Endowments
frequently hold diseussions which touch on highly sensitive matters
relating to grant review, closely related policy diseussions, personnel
matters and the like. There is therefore a need. in some cases. for
confidentinlity, to the extent allowed by law, in order to protect the
rights of applieants and emplovees as well as to insure the proper
functioning of the Councils and the advisory panels. In particular.
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the Committee believes that if the ndvice of the Councils is to be most
useful to the Chairmen, it must be candid, freely given and unfettered.
The Committee commends the balance that the Endowments have
struck between the interest of the agencies in obtaining candid and
ngen advice and the interest of the general public in being properly
mformed about the Endowments’ activities. The Committea believes
that this balance is necessary to maintain the dedication to service and
professionalism so essential to the work of the Councils and the panels.

The bill directs the Chairman of the National Endowment for the
Arts and the National Endowment for the Humanities to conduct a
study of their respective Treasury Fund programs. The Committee is
concerned that an incrensing percentage of the Endowments’ appro-
printed funds arc Leing devoted to these Treasury programs which
reqfuire a high level of matching. This emphasis may be placing an
unfair burden on arts and humanities institutions, particularly at a
time when economic conditions discourage philanthropy. The Com-
mittee. hopes that these studies will carefully assess the role of the
Treasury Fund programs within the Endowments’ total programs and
the impact of these programs on the financinl resources of grant
recicfients, The Committee snggests that a higher proportion of the
Endowments’ appropriated funds be devoted to the regular program
accounts which provide greater flexibility, particularly in meeting the
needs of emerging institutions in the arts and humanities, rather than
to the Treasury mechanisms.

At the recommendation of the ndministration, the bill requires that
advisory punels appointed to review or make recommendntions with
respect to the approval of applications or projects for funds shall be
“enlturally diverse™ as well as having “broad geographic representa-
tion.” The programs of the Arts and Humanities Endowments are cru-
cial to the development and promotion of ethnic and cultural diversity
in this Nation. This Committee also strongly believes that the Endow-
ments should be sensitive to maintaining cultural diversity in its
awards. as well as its employment and hiring practices.

People of Eastern and Southern European ethnic origin have been
traditionally overlooked by Federul agencies. Little effort is made to
systematically collect or retain data on people of these backgrounds
who are outside of legal definitions of “minority,” despite the fact
that theyv are denied equal access to federal programs, The Civil Rights
Commission has been required to conduet a study to determine if and
to what extent affirmative action progrems within the federal gov-
ernment have discriminated against people from these particular
ethnic groups. The Committee believes that the Arts Endowment and
the Humanities Endowment should pay careful attention to the results
of this study.

While members of these thnic groups have often faced discrimina-
tion in the employment. sphere, they have also been underepresented 1n
the number of grants they receive, The Arts and the Humanities En-
dowments are to be commended for the sensitivity which they heve
displayed. Their effarts are commendable—frequently far hevond those
of other federnl ngencies. However, the Committee believes that the
Endowments must sustain their commitment to equal access to pro-
grams by all Americans. They should continue to expand participation
by these groups in all their programs and advisory panels.
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Authorization of appropriations

The bill simplifies the administrative procedures for the Treasury
Fund programs of both Endowments. I}Jnder current law, money
actually must be received by the Endowments in order to release
Federal funds for grants made under the Treasury Fund programs.
These grants then consist of the Federa]l funds plus the dg'm.ntee’s
funds which are returned to the grantee. The bill permits donors to
submit their gifts directly to grantee organizations, which would in
turn certify receipt of the funds to the Endowments, The Endowments
would then release the appropriate amount of funds from the Treas-
ury. The Committee expects that in using this simpler procedure the
Endowments will impose safeguards to insure that the new certifica-
tion procedure, that is by the grantecs themselves to the Endowment,
maintains high standerds of accountability.

INSTITUTE OF MUSEUM SERVICES

Historical background

The Museum Services Act was title IT of the Aris, Humenities and
Cultural Affairs Act of 1976 and was established by Public Law
04462,

The legislation established in the Department of Health, Education,
and Welfare the Institute of Museum Services which is administered
by & Director with the advice of the National Museum Services Board.
ﬂ]n Director and members of the Board are appeinted by the
President.

Institute of Museum Services program

The legislation raises the Director of the Institute of Museum Serv-
ices from Executive Level V to Executive Level IV, Since the Museum
Serviees Act requires the Diréctor to coordinate its programs with
those of the Arts and Humanities Endowments, placement of the Di-
rector of Executive Level IV will facilitnte relationships with the
Chairmen of the Endowments and with the Assistant Secretaries in
tho Department of Education. In addition, the bill require that the
Director report “directly™ to the Secretary of Education with respect
to the activities, budget and policies of the Institute. The purposes and
functions of the Institute cross the boundaries of major sectors of
the new Department of Education—elementary and secondary educa-
tion, postgecondary education, vocational and adult education, special
education, rchabilitation services and education research and improve-
ment, The Institute’s program of providing general operating support
on a qualitative basis is also unique in 1hegDe artment. The Commit-
tee therefore believes that this direct relationship to the Secretary will
frcilitate the coordination of education and museum programs and
will highlight the importance of museums as educational resources as
well as conservators of the national cultural, historic and scientific
heritage.

The bill expands the universe of potential recipients of assistance
from the Institute to include professional museum organizations. The
Committee recognizes that projects that benefit museums collectively
can frequently be more efliciently developed and operated by o profes-
sional museum organization rather than by indinidual museums.

The bill amends the Department of Education Organization Act to
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withdraw from the Secretary of Education the authority to “consoli-
date, alter, or discontinue™ the Institute of Museum Services. The
Committee believes strongly that the Institute should retain its or-
ganizational identity in the Department of Edueation. This is eonsist-
ent with the Commiitee's action in increasing the level of compensa-
tion of the Director of the Institute and specifyving that the Director
of the Institute shall report directly to the Secretury of Tdueation.

ARTS AND ARTIFACTS INDEMNTTY ACT

The Committee notes with enthusiasm the success of the Arts and
Artifacts Indemnity program. Tt has facilitated bringing nearly
seventy exhibitions of the greatest artistic and archeological treasures
of the world to this nation. including the Treasurcs of Tulank:hamun,
the Splendor of Dresden, Pompeii AD 79 and Farly Irish Art. These
exhibitions were experienced and enjoyed by millions of Amerieans.
The program has nrovided over a hillion dollars in indemnitiss with
no losses to the Federal government and has enabled participating
museums {o save more than $7 million in insurance premiums. At the
recommendation of the administration. the bill provides for a sliding
scale of deductibles related to the total value of the exhibition. The
increased values of works of art and other artifacts and the increased
costs of repairing minor damage have increased the potential for
many small claims. The higher deductibles for larger exhibitions will
reduce the risk of liability to the United States, without imposing un-
necessarv hardships on small museums and exhibitions,

The bill also raises the aggregate amount of loss or damage that
may be covered by indemnity agreements from $250 million {0 $400
million. This change reflects a number of factors including the in-
creased values of works of arts and other artifacts in the period since
the ennctment. of the nrarram and the growth in demangd for supnort.
from the program. The Committee expects that the Federal Couneil
and the Arts Endowment will provide increased administrative sup-
port for this program commersurate with its increased workload and
responsibilities.

STATEMENT oF INFLATIONARY IntPACT
This bill, in the Committee’s opinion, will have no inflationary

impact.
OvERSIGHT

In preparation for the reanthorization of the National Foundation
on the Arts and the Humanities Act and the Museum Services Act,
the Subcommittee on Postsecondary Education held 8 davs of hear-
ings on the programs authorized by the Acts as well as on the Arts
and Artifacts Indemnity Act. These hearings made it possible for
the Subcommittee to thoroughly examine problem areas and possible
solutions. This lcgislation is tﬁe resnit of careful consideration of
the views of the numerous witnesses who testified or otherwise com-
municated with the Subcommiittee. ,

The Committee has received no findings or recommendations con-
cerning oversight of the provisions contained in H.R. 7153 from the
Committee on Government Operations.
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Cost EstraaTes

The cost estimate of the Congressiona] Budget Office follows. The
Committee enthusiastically shares the optimism of the Office that the
appropriations for these programs will rise at least to keep pace with
the rate of inflation.

Coxoressrovan Bunaer OFFICE,
U.S. CoxaRrEss,
Washington, N.C.,May 7. 1980.
Hon. Cart D. Perkrxs,
Chairman. Commitiee on Education and Labor, U.S. House of Rep-
resentatives, Waskington D.C.

Dear MR Criamstax: Pursnant to Section 403 of the Congres-
sional Budget. Act. of 1974, the Congressional Budget Office has pre-
pared the attnched cost estimate for H.R. T153, the “Arts and Human-
ities Act. of 1980,

Should the Committee so desire, we would be pleased to provide
further details on the attached cost estimate.

Sincerely,
Jaxes Bro,
(For Alice M. Rivlin, Dlrector)

CoxaressioNaL Bropeer Orrice
COST ESTIMATE

1.. Bill number: H.R. T153.

2. Billtitle: Artsand Humanities Act of 1980.

3. Bill status: Ordered reported from the House Committee on
Education and Labor. April 29, 1980.
. 4. Bill purpose: The purpose of this bill is to amend and extend

the authorization of appropriations contained in both the National
Foundation on the Arts and Humanities Act of 1965 and the Museum
Services Act. In addition, this bill modifies certain covernge provi-
sions contained in the Arts and Indemnity Act. This bill is subject
to subsequent appropriation action.

5. Cost estimate (by fiscal years) :

Muiy 7, 1980.

_[in miltlors of doltars|
1581 1361 1383 1584 1885
tln 1
I'Inhmll Endoumant for the Arty:
uﬂwrl.'.lﬂ nlevel. . e et 20 218 m =6 276
Extimated Qutlayy_ o e e m 185 bz F 265
Nationat [ndnmm I‘ur Ilu Humamliu ) ) . .
Authorization tavel .. ... 190 08 225 3 262
Extimated mlﬂl!! v mmmmieiinn s ss s mammane. - 17 214 - 2 50
“Sub title ;
A rlulhn lowed 90 426 462 9 £33
Title 11 Extimated totad onllays. . e 135 361 a9 476 515
Hational Musum Slrvh:u Board: -
Authorization leWe).._. e 25 2 ko) » kL]
Extimated outleys. ... _........_ e, 13 23 Fo ] n a3
Bl total: - . ] _
Aurthorization level .. _____. __.. [ 405 453 92 50, 573
Extimated tobal auflays. ..o oo e 208 384 467 7 43
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The costs of this bill fall within budget function 500.

6. Basis for ¢stimate : R

Tutle [ and Title 1{/.—Tle costs associated with H.R. 7153 are based
upon the authorization levels stated in the bill for the Nutional Endow-
ment for the Arts, the National Endowment for the Humanities, and
the Institute of Museum Services for fiscal year 1951. Employing these
base authorization levels, the authorization levels for the three insti-
tutions during the fiscal years L1982 through 1985 are inflated, reflecting
CBO’s latest consumer price index projections, Estimated total outlays
assume full appropriation of authorization levels. The outlay spendout
rates for the three institutions reflect the historical rates of 50 percent
the first year, 38 percent the second year, and 12 percent the third year.

Title 117, —Title I1I amends the Arts and Artifact Indemnity Act.
Under current law, the ceiling for aggregate loss or damage covered by
indemnity agreements at any one time is $250 niillion. In addition, un-
der current law, no exhibition shall be covered for an amount greater
than $50 million, of which the first $15 thousend is to be paid by the
exhibitor.

This bill increases the ceiling to $400 wmillion for the aggregate loss
or damage that is to be covered by indemnity agreements at any one
time. Simultancously, this bill imposes greater funding requirements
on the exhibitor, reducing federal liability for any one exhibit. Because
no damage cleims have been filed against the federal government since
the inception of this program, it is expected that claims will not be filed
as a result of this bill. These provisions, therefore, will have no budg-
ctary impact. .

7. Estimate comparison: None.

8. Previous CBO estimate : None.

9. Estimeate prepared by : Renee Mast and Deborah Kalcevic.

10. Estimate approved by : .

C. G. NucEoLs,
{For James L. Blum,
Assistant Director for Budget Analysis).

SecTion-pY-SecTIOoN Axavysts oF H.R. 7153

Sec. 101(a) : Clarifies the definition of the humanities to include
“tho history, criticism, and theory of the arts” rather than “the his-
tory, criticism, theory and practice of the'arts.”

Section 101(Db) : Provides the Humanities Endowment with the au-
thority to suppott “renovation of facilities.” The Arts Endowment now
has this authority.

Section 101 (c) : Includes the Northern Mariarng Islands in the defi-
nition of “State.” B

Section 101(a) (1) and (3): Provides the Arts Eendowment with
tha nuthority to take loans, The Humanities Endowment now has
this authority. .

Section 102(a) (2) : Modifies one of the purposes of the Arts Endow-
ment basic program to read as follows: “to provide or support projects
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and productions which have substantial artistic and caltural signifi-
cance. giving emphasis o American creativity and cultural diversity
and the maintenance and encouragement of professional excellencé ;™

Section 102(b) (1) : Strikes obsolete language relating to the arts
ngency in the District of Columbia.

"Section 102(b) (2) : Provides that jurisdictions other than states of
the union which are included in the definition of “State™ and which
lave a population of less than 200,000 will not receive the full $200,-
000 basic grant to the state agencies from the Arts Endowment.

Section 102(¢) : Permits the Chairman of the Arts Endowment to
use regular program funds to carry out interagency agreements.

Section 102(d) : Modifies and clarifies the Arts Endowment’s Chzl-
lenge Grant program to include challenge pgrants to provide “addi-
tional support. for cooperative efforts undertaken by state arts agencies
and local art, groups to promote effective art activity at the state and
local level, including support of professional artists in commiunity-
Lased residencies. ™

Section 102 (e) : Repeals the obsolete bicentennial film project.

Section 103(a).: Strikes the requirement that members of the Na-
tional Council on the Arts be confirmed by the Senate,

Section 103(b): Gives all the terms of members of the National
Ceuncil on the Arts o common expiration date in the yedr in which
their terms end,

Section 104°(n): Modifies the allocation of Humanities Endowment
funds to state humanitics councils. The system under current law
works as follows:

1. Not less than 20 percent of the Endowment’s basic program
funds must be allotted to the state humanities councils.

2. Of this amount, each state gets a basic grant of $200,000.

3. 1f there are sums remaining after each state receives its basic
grant, the Chairman may allot an amount equal to 25 percent of
the total state share on a discretionary basis.

4. If there aie additional sums remaining, they are divided
equally among the states.

H.R. 7153 does the following:

1. Each state receives a $200.000 busic grant,

2, If there are sums remaining after each state receives its busic
grant, then the Chairman allots 34 percent of the excess on a dis-
cretionary basis.

3. Forty-four percent of the excess is given to the states on an
equal basis. .

4. Twenty-two percent of the excess is allotted to the states on a
per capita basis. .

Section 104(b) : Provides that jurisdictions other than states of the
union which as included in the definition of “State™ and which have
population of less than 200,000 will not receive the full £200.000 basic
grunt to state councils from the Humanities Endowment.

Section 104(c) : Permits the Chairman of the Humanities. Zndow-
ment to use regular program funds to carry out interagency agree-
ments.

Section 105(a) : Strikes.the requirement that members of the Na-
tional Conngil on the Humanities be confirmed by the Senate.
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Section 105(b) : Increases the maximum size of discretionary grants

ggo tho Chairman of the Humanities Endowment from $17,500 to
,000.

Section 106{a) : Includes the Commissioner on Aging as n member
of the Federal Council on the Arts and the Humanities.

Section 106(b) : Expands the mandate of the Federal Council on
the Arts and Humanities to inelude “undertake studies and make re-
ports which nddress the state of the arts and humanities, particnlarly
with respect to their economie needs and problems.”

Section 106{c) : Mandates the Federal Council to nndertake a one
year studv of “the state of employment opportunities for professional
artists.”” The study will be carried out in cooneration with the Depart-
ment of Labor. assess the effectiveness of (ETA in serving artists and
nssess the need for new programs to “serve and enhanee the embloy-
ment opportunities of professional artists.” The study will be inde-
pendent and not subject to review in the executive hranch. Tt also man-
dates the Federal Council to undertake 2 one year study of the effee-
tivencss of the arts and artifacts indemnity program as well as other
means to encourage and facilitate broader sharing of art abjects by
musenms and nthers within the T nited States.

Section 107(a) : Provides that advisory panels used to review appli-
eations shall be “cultnrally diverse™ as well as having “broad meo-
araphic representation.”

Sections 107 (b) and (e) : Changes the dates for the Annnal Reports
of the Endowments from Januarv 15 to April 15,

Section 107 (d) : Mandates that the Chairman of each endowment
undertnke a study of their Treasury Fund nrogram to assess their in-
centive effect. and their administrative omnlexitv,

Section 108: Authorizetions. H.R. T153 provides the follnwing au-
thorizations for the National Endowment for the Arts and the Na-
tional Endowment for the Hnmanities:

|Oodtar amounts in millians]

1981 192 1983 1984 1945
Na;ionzl Endgwrnent for the
rs:
Bavke. ... $132.5 Soch sums Such sums Such tums Such sums
Treasury. .. coceceeee. 18.5 Such sums Sueh sums Such sumy Such sums
Challenge. . ..o .. 35.0 Such sums Such sums Such sums Such sums
Administration. .. _...... 14.0 Such sums Such sumy Such sums Such yums
Tetal. . o errvnnaa 200.0 Such sums . Suth suma S_u:h_ﬂirm Such wm
Natlonal Endowment for the T ’ )
Humanities:
BaMt..onnae e cnnmes 1127.0 Stch aums Such sums Stch sums Such sumy
Treawry. .. - 17.0 Such sums Such sums Such sums Such sumsz
Challenge. ... 330 Such sums Such sums Streh utiy Such sums
Atdministration. . 1.0 Such sums Such sumsg Such sums Such sums
Total, ... 190.0 Such sums Such sums Such sums Suth sums

The draft also simplifies administratively the Tregsury Fund
programs.

Section 1M {a): Tpdates a reportine requirement under the Arts
Endowment basic program to refer to the Senate Committee on Labor



24

and Human Resources rather than the Committee on Labor and Public
Welfare.

Section 109 (b) : Corrects n printing error.

Section 109 (c) : Updates a reporting requirement under the Humani-
ties Endowment basic program to refer (o the Senate Committee on
Lalior and Human Resources rather than the Cemmittee on Labor and
Publie Welfare.

Section 109(d) : Updates the membership of the Federal Council
on the Arts and the Humanities to include the Secretary of Educa-
tion rather than the Tnited States Commissioner of Education.

Section 201 (a) : Updates the placement of the Institute of Museum
Services within the executive branch to be within the Department of
Education rather than in the Department of Health. Education. and
Welfare.

Section 201(b) : Updates the membership of the National Muscum
Services Board to inelude the Seerctary of Eduention rather than
the Commissioner of Fducntion.

Sections 201 (c) (1) and (4) : Inerense the level of compensation of
the Director of the Institute of Museum Services from level V of the
Executive Schedule tolevel [V,

Section 201(c¢) (2) : Requires that the Director of the Institute of
Museum Services report “directly” to the Secretarv of Education
rather than to the Seceretary of TTealth. Education, and Welfare.

Section 201{c) (3} : Updates the list of Federal ngencies to be ndvised
hy the Director of the Instituie of Museum Services to include the
Department of Education rather than the Department of Health,
Felucation, and Welfnre.

Seetion 201(d) (1) : Permits the Institute of Museum Services to
provide financial assistance to professional museum orgnnizations to
strengthen musenm serviee programs.

soction 201(d) (2) : Broadens the types of assistance that can be
provilled by the Tnstitute of Museum Services to inelude “eontracts
nnd cooperative arreements™ in addition to “grants.”

Seetion 201(d) (3) : Provides that the Tnstitute of Mnuseum Services
will establizh procednres for the review of applications for assistance,

Section 201({e) : Authorizations. H.R. 7153 provides for an anthori-
zarion of 825 million for FY 1931 and “such sums® for the succeeding
fiscal vears through FY 1985 for the Tnstitute of Museum Services,

Seetion 202: Amends the Department of Education Organization
Aet to remove the Secretary’s anthority to “consolidate. alter or dis-
continue” the Tnstitute of Museum Services,

Section 301: Raises the ceiling on the agaremate of loss or damage
covered by indemnity agreements nt any one time from $250 million
to $400 million.

Section 202 Changes the present deductible of £15.000 for every in-
demnity agreement to a sliding seale of deductibles related to the total
value of the exhibition.

Crianaes v Extstine Law Mape st ¢ Brin. As Rrerontep

Tn compliance with clause 3 of Rule XTTI of the Rules of the House
of Representatives, changes in existing law mnde by the hill. as re-
ported. are shown as follows (existing law proposed to be omitted
is enclosed in binck brackets, new matter is printed in italics. existing
law in which no change is propased is shown in roman) :
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NaTioxaL Fouxpation oN THE ArTs axp HoMmaxrres Acr oF 1965
- L ] [ [ ] [ ] L ] ]
DEFINITIONS

SEc. 3. Asused in this Act—

(a) The term “humanities” inclndes, but is not. limited to, the study
of the following: language, both modern and classical; hinguisties:
literature; listory; jurisprudence; philisophy ; archicology ; compara-
tive religion; ethics; the history, criticism, [theory, and pructicui and.
theory of the arts; those aspects of the social sciences which have
humanistic content and employ humanistic methods; and the studl)"
and application of the humanities to the human environment with
particular attention to the relevance of the humaiities to the eurrent
conditions of national life.

(d) The term “project” means existing programs which further the
purposes of this Act, and programs newly organized to further such
purposes, including programs to foster American artistic creativity,
to commission works of art, to create opportunities for individuals
to develop artistic talents srhen carried on as a part of a program
otherwise included in this definition. and to develop and enhance
public knowledge and understanding of the arts, and includes, where
appropriate, rental, or purchase of facilities, piurchase or rental of
land, and acquisitien of equipment. Such term also includes—

(1) the renovation of facilitiesif (A) the amount of the expend-
iture of Federal funds for such purpose in the case of any
project does not exceed $250,000, or (B) two-thirds of the mem-
bers of the National Council on the Arts or the National ('ouncil
on the ITumanities, as the case may be (who are present and vot-
ing) approved of the grant or contract involving an expenditure
for such purpose; and

(2) the construction of facilities if (A) such constriction is for
demonstration purposes or under unusual circumstances where
there is no other manner in which to accomplish an artistic pur-
pose, and (B) two-thirds of thc members of the Nationz]l Coun-
cil on the Arts (who are present and voting) approve of the
grant or contract involving an expenditure for such purpose.

» - * ] * L] *

(g) The term “State” includes, in addition to the several States
of the Union, the Commonwealth of Puerto Rico, the District of
Columbin, Guum, American Samon, fthe Northern Mariana [slands,
and the Virgin Islands.

- ] ] L L} » »

ESTABLISHMENT OF THE NATIONAL ENDOWMENT FOR THE ARTS.

Sec. 5. (a) * *+ *

L » » - - - -

(c) The Cheirman, with the ndvice of the National Council on the
Arts, 1s authorized to establish and carry out a program of contracts
with, or prants-in-aid or leans to, groups, or, In appropriate cases,
individuals of exceptional talent engnged in or concerned with the arts,
for the purpose of enabling them to provide or support—
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{1) projects and productions which have substantial artistic
end cultural sionificance, giving emphasis to American creativity
and cultural dizersity and the maintenance and encourngement of
professional excellence;

(2) projects and productions, meeting professional standards.
of authenticity, irrespective of origin, which nre of significant
merit and which. without such assistance. would otherwise be
unavailable to our citizens for geographic or economic reasons;

(3) projects and productions that will enconrage and assist
artists and enable them to achieve wider distribution of their
works. to work in residence at an educational or cultural institu-
tion. or to achicve standards of professional excellence:

(+) workshops that will encourage and develop the appreciation
and enjovment of the arts by our citizens: )

{3) other relevant. projects, including surveys. research, plan-
ning. and publications relating to the purposes of this subsection.

In the case of publications under clause (5) of this subsection such
publieations muy be sunported without regurd for the provisions of
section 501 of title 44, United States Code. only if the Chairman con-
sults with the Joint Committee on Printing of the Congress and the

Chairman submits to the Committee on Labor and [Public Welfare]

ITuman Resources of the Senate and the Committee on Education and
T.ahor of the House of Representatives a report nstifving any exemp-
tion from such section i1, Any Toans made by the Chairman under this
aubsection shall be made in accordance acith terme and conditions ap-
proved by the Secretary of the Treasury.

(g} (1) The Chairman. with the advice of the National Council on
the Arts. is authorized to establish and earry out 2 program of grants-
in-eid to assist the severa] States in supporting existing projects and
productions which meet the standards enumereted in section 5(e) of
this Aet. and in developing projeets and productions in the arts in such
a manner as will furnish adeqnate programs. facilities. and services in
the arts to all the people and communities in each of the severnl States.

(2) Tn order to receive assistance under this subsection in anyv fisenl
vear. a State shall submit an application for such grants at such time
as shall he specified by the Chairman and accompany such applications
with 2 plnn which the Chairman finds—

{A) designates or provides for the establishment of n State
ageney (hercinafter in this section referred to ns the “State
agencv™) ns the sole ngency for the administration of the State
plan [. excent that in the case of the Distriet of Columbin. the
Recreation Board. or any successor designated for the purpose of
this Act by the Commissioner of the District of Columbia. shall
be the “State agency™Y:

{B) provides that funds pnid to the State under this subsection
will ba expended solelv on projects and productions approved by
the State agency which carry out one or more of the objectives of
subsection (c) : and

(C) provides that the State apgency will make such reports, in
such form and containing such informeation, as the Chairman may
from time to time require.
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(3) [Of] Ezcept as provided in paragraph (4)(E), of the sums
available to carry out this subsection for any fiscal year, each Ntate
which has a plan approved by the Chairman shall be allotted ot least
$200,000. If the swns appropriated are insuflicient to meke the allot-
ments under the preceding sentencs in full, such sums shall be allotted
among such States in equal amounts, In any case where the sums avail-
able to carty out this subsection for any fiscal year are in excess of the
amount required to make the allotments under the first sentence of this
paragraph—

(zll) the amount of such excess which is no greater than 25 per
centum of the sums available to carry out this subsection for any
fiscal year shall be available only to the Chairman for making

nts under this subsection to States and regional groups, and

(B) the amount of such excess, if any, which remains after
reserving in full for the Chairman the amount required under
clause (A) shall be nllotted amnong the States which have plans
approved by the Chairman in equal nmounts but (szcept «s pro-
vided in paragraph (4)(£')) in no event shall any State be al-
lotted less than $200,000.

(4) (A) The omount of each allotment to a State for any fiscal year
under this subsection shall be available to each State, which has a plan
approved by the Chairman in etfect on the Hrst day of such fiscal yvear,
to pay not more thun 50 per centum of the total cost of any project
or production deseribed in paragraph (1). The amount of any allot-
ment made under paragraph (3) for any fiscal year which exceeds
$125,000 shall be nvaileble, at the diseretion of the Chairman, to pay
up te 100 per centumn of such cost of projects and productions if such
Lproject] projects and productions would otherwise be unavailable to
the residents of that Stute: Previded. That the total amount of any
such allotment for any fiscal year which is exempted from such 50
per centum limitation shall not exceed 20 per centum of the total of
such allotment for such fiscal year.

{B) Any amount allotted to a State under the first sentence of para-
graph (3} for any fiscal year which is not obligated by the State prior
to 6U dnys prior to the cnd of the fiscal year for-which such sums are
appropriated shall be available for making grants to regional groups.

(C) Funds made available under this subscction shall not be used
Lo supplant non-Federal funds,

(D) For the purpose of paragraph (3) and paragraph (4) of this
section the term “regionzl group” means any multistate group,
whether or not representative of contiguons States.

(F) If any jurisdiction specificd in section 3(g), other than the
scveral States of the Union, hae a population of less than 200000 (ao-
cording to the most recent decennial census), then such jurisdiction
shall not be entitled to an allotinent of at least $200,000 under pare-
graph (3). T'he Chairman may allot to any such jurisdiction under
paragraph (3) such emounts as the Chairman considers appropriate
in order Lo carry out the purpeses of this Act, cxeept that any such
amount shall be less than $200.000.

- L * - * LS L]

(k) The Chairman shall correlate the programs of the National
Endowment for the Arts insofar as practicable, with existing Federal
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programs and with those undertaken by other public agencies or-pri-
vate groups. and shall develop the programs of the Endowment with
duoe regard to the contribution to the objectives-of this Act-which can
be made by otlier Federal agencies under existing programs. The
Chairman wmay enter inta interagency agreements to promote or aseist
with the arts-related activitics of other Federal agencics, on a reim-
hursable or nonreimbursable basis, and may use funds authorized to
be appropriated for the purposes of subsection (¢) for the cost of
such notivilics. _

{1) (1} The Chairman of the Nationzl Endowment for the Arts,
with the advice of the National Council on the Arts, is authorized, in
pccordunce wiih the provisions of this subsection, to establish and carry
out. a program of econtracts with, or grants-in-nid to, public agencies
and private nonprofit orgunizations, on « national, State, or local
ferel, for the purpose nf—

{A) enabling cultural organizations and institutions to in.
crease the levels of continning support and to incredse the range
of contributors to the programs of such organizations or
Institutions:

(B) providing administrative and management improvements
for culturnl organizations and institutions, particuiarly in the
field of long-range financial planning; :

(C) enabling cultural organizations and institutions to increase
nudience participation in, and appreciation of, programs spon-
sared by such organizations and institutions:

(DY providing additional support for conperative efforts under-
taken by State arts agencies acith Tocal arts groups to promote
effective arts activity at the State and lacal level, including sup-
port of professional artizis in community-based residencies:

[(D)] (£) stimulating greater cooperation among eultural
organizations and institutions especially designed to serve better
the eommunities in whieh such organizations or institutions are
lncated: and

[(E}] (F) fostering grenter citizens involvement in planning
the cultural development of a community.

C{m) (1} From funds approprinted to the Endowment and appor-
tioned to each State pursnant to section 11{a) (4). the Endowment is
anthorized to provide. by grant or contract. financial assistance to the
State arts agency of cach State. pursuant to such regulations and
guidelines as the Endowment shall establish to permit such State
ageney to support one or more photegraphy or film projects meeting
the purposes.of this subsection. Such assistance shall also be nvailable
for-acquiring essential supplies. and for administrative or supervisory
personnel. and for processing and entaloging: and for the display (and
related activities) of the photographs and films produced with nssist-
ance nnder this subsection. ’

[(2) () Nofinancial assistance may be made under this subsection
unless an application is made at such time. in such manner, and con-
taining or accompanied by such information. as the Endowment
determines is reasonably necessary. ' ,

[(B) In providing financial assistance under this subsection. each
Stete shall give consideration to proposals which-involve promising
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and qualified photographers or film makers who are unemployed or
underemploved. _

{3) From funds allotted to the Endowment pursnant to section
11{a) (1), the Endowment shall pay the costs of administration, pro-
vide for enllectinn and dissemination of a representative collection of
photagraphs and films produced pursuant to chis subsection, and pro-
vided direet assistanee to applicants for photography or film projects
of speeial merit which meet the purposes of this snbscection. The En-
dowment shall assure that representative photographs and films (in-
cluding, where appropriate. negatives) produced with assistance
furnished under this subsection are made available for the permanent
collection of ihe Library of Congress.}

NATIONAL COUNCIL ON THE ARTS

Sre. 6. (8} There shall e, within the Nattonnl Endowment for
the Arts, o Nutional Council on the Aris (hereinafter in this section
referred to as the *Council™).

{bH) The Council shall he composed of the Chairman of the National
Endowment for the Arts. who shall be Chairman of the Council. and
twentv-six other members apnointed by the President. [byv and with
the advire and consent of the Senate.J who shall be selected—

{1} from among private citizens of the United States who are
widely recagmized for their broad knowledze of. or expertise in.
or for their profound interest in. the arts:

(2) =0 as to include practicine artists, civic enltural leaders.
members of the museum profession. and others who are profes-
sionally engnged in the arts: and

(3) so as collectively to provide an appropriate distribution
of membership ameng the major art fields,

The President is requested. in the making of such nppointments, to
aive consideration to such reenmmendations as may, from time to time.
he submitted to him by leading national organizations in these felds.

(¢) Each member shall hold office for a term of six vears. and the
terms of office shall he stageered. The terms of office of oll Council
members shall expire on the 3rd day of September in the year of
srpiration. No member shall be eligible for reappointment during the
two-year period following the expiration of his term. Anv member
appointed to A1l n vacaney shall serve for the remainder of the term
for which his predecessor was appointed.

] L L L} L » L]

FETABLIEHMENT OF THE NATIONAL ENDOWMEXNT FOR TIIE HUMANTTIES

Sre.7.{a)* * *

L] . » . . * ]

(¢) The Chairman. with the ndviee of the National Council on the
Humanitics (hereinafter establishod, is anthorvized to—
{1) develop and encourage the pursnit of a national policv
for the promotion of progress nnd scholarship in the humani-
ties:
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(2) initiate and support research and programs to strengthen
the research and teaching potential of the United States in the
humanities by making arrnngements (including contracts, grants,
loans, and other forms of assistance) with individuals or groups
to su?port such activities: any loans made by the Endowment
shall be made in accordance with terms and conditions approved
by the Secretary of the Treasury;

(3) award fellowships and grants to institutions or individuals
for training und workshops in the humanities. Fellowships
awarded to individuals under this authority may be for: the
purpose of study or research at appropriate non-profit institu-
tions selected by the recipient of such aid, for stated periods
of time:

(4) foster the interchange of information in the humanities:

(5) foster. through grants or other arrangements with groups,
edhication in. and public understanding and appreciation of the
humanities; ‘

(6) support the publication of scholarly works in the humani-
ties; and

(7) insure that the benefit of its programs will also be avail-
able to our citizens where such programs would otherwise be un-
available due to geoeraphic or economic reasons.

In the ease of publications under clause (8) of this subsection such
puhlications may he supported without regnrd for the provisions of
section 501 of title +1, United States Code. onlv if the Chairman con-
sults with the Joint Commitice on Printing of the Congress and the
Chairman submits to the Committee on Labor and [Publiic Welfarel
ITuman Resources of the Senate and the Committee on Education and
Labor of the House of Representatives a report justifving any ex-
emption from such seetion 501.

(f) (1) * * *
. * . . . . .

(1) [OfY Earept. as provided in paragrapk (5)(E). of the sums
available to carry out this subscction for anv fisenl year. each grant
recipient which has a plan approved by the Chairman shall be allotted
at least 8200.000. TF the sums nnpropriated are insufficient to make
the allotments under the preceding sentence in full. such sums shall
be allotted nmong such grant recipients in eausl amounts. In any
case where the sums available to carry out this subsection for any
fisenl yvear are in excess of the amount required to make the allotments
under the first sentence of this paragraph—

[(A) the amount of snch excess which is no greater than 25 per-
centum of the sums avnilable to carrv ont this suhsection for any
fiscnl venr shall be available to the Chairman for making grants
under this subsection to entities applving for such grants:

[(B) the amount. of such excess. if any. which remains nfter
reserving in full for the Chairman the amount required under sub-
paragraph {A) shall be allotted among the grant recipients which
have plans approved by the Cheirman in enual amoennts. but in no
event shall anv grant recipient be allotted less than $200,000.]
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(A) 84 percent of the ameount of such exccss for such fiseal year
shall be available to the Chairman for making grants under this
subsection to entitics applying for such grants;

(B) 44 percent of the amount of such cxrcess for such fiscal
year shall be allotted in equal amounts among the grant recipients
which hawve plans approced by the Choeirmman and

() €2 percent of the amount of siech exeess for such fiscal year:
shall be allotted omong the grant recipionts awhich hare plans
approved by the Chairman in amounts wchich bear the same ratio
to such cxcess as the population of the State for which the plan. is
approved. (or, in the case of & grant recipicnt other than a State,
the population of the State in achich such grant recipient is lo-
cated) bears to the population of ull the States.

(3) (A} Whenever the provisions of paragraph (3) (B} of this sub-
section uﬁply in any State, that part of any allotment. made under
paragraph (4) forany fiscal year—

(1) which exceeds $125,000, but

(i1} which does not. exceed 20 per centum of such allotment,
shall be available, at the discretinn of the Chairman, to pay up to
100 per centum of the cost of programs under this subsection if
such programs would otherwise be unavailable to the residents of
that State.

(B) Any nmount allotted to a State under the first sentence of para-
graph (4) for any fiscal year which is not obligated by the grant recip-
jent prior to sixty davs prior to the end of the fiseal year for which
such sums are appropriated shall be available to the Chairman for
maliing grants to regional groups.

(C) Funds made avnilable under this subsection shall not be used
to supplant non-Federal funds,

(D) For the purposes of this paragraph, the term “regional group”
means any multistate group, whether or nof. representative of contig-
uous States,

{(F) I'f any juriadiction specified in. section 3(q). other than the ser-
eral Stales of the Union. has a population of less than 200,000 (accord-
ing to the most recent decennial census). then such jurisdiction ghall
not be entitled to an allotment of at least 8200000 under the firal aen-
tence of paragraph (4). The Chairman may allot to any such juris-
diction under paragraph (4) such amounis as the Chairman considera
appropriate in order to carry out the purposes of this Act, except that
any such amount shall be less than 8200.000.

2 » ] . - . L]

(2) The Chairman may enter into inferagency agreements to pro-
mole or assist with the humanitics-related activities of other Federal
agencics. on cither a reimbursable or nonreimbursable bosis, and may
use funds authorized to be appropriated for the purposcs of subsection
(&) forthe costs of such actizities. '

ESTARLISIIMENT OF TITK XATIOX AL COGXCIL ON THE HUMANTTTES

Sec. 8. (a) There is established in the National Endowment for the
Humanities a National Council on the Humanities.
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(b) The Council shall be composed of the Chairman of the National
Endowment on the Humanities, who shall be the Chairman of the
Council, and tweunty-six other miembers appointed by the President
L; by und with the acvice and consent of the Senate,J from private life.
Such members shall be sclected on the basis of distinguished service
and scholership or creativity and in a manner which will provide a
comprehensive representation of the views of scholars and profes-
sional practitioners in the hunianities and of the public throughout
the United States. The President is requested in the making of such
appointments to give consideration Lo such recommendations as may
from time to time be submitted to him by leading national organiza-
tions concerned with the humanities,

* * L] * [ ] ® -

(f) The Council shall (1) advise the Chairman with respect to
policies, programs, ani procedures for carrying out his functions, and
(2) shall review applications for financial support and make recom-
mendations thereon to the Chairman. The Chairman shall not approve
or disprove any such application until he hos received the recom-
mendation of the Council on such application, unless the Council fails
to make o reconunendation thereon within a reasonable time. In the
case of any application involving [$17,500] 830,000, or less, the Chair-
man may approve or disapprove such request if such action is taken
pursuant to the terms of a delegation of authority from the Council to
the Chairman, and provided that each such action by the Chairman
shall be reviewed by the Council : #revided, That the terms of any such
delegation of authority shall not permit obligations for expenditure
of funds under such delegation for any hscal year which exceed an
amount equal to 10 per-centum of-the sums appropriated for that fiscal
year pursuant to subparagraph (B) of paragraph (1) of section 11{a).

ESTABLISHMENT OF TIIE FEDERAL COUNCIL ON THE ARTS AND
TUHE HUMANITIES

Sec. 9. (a) There is established within the Foundation a Federal
Council on the Arts and the Humanities.

(b) The Couneil shall be composed of the Chairman of the National
Endowment for the Arts, the Chairman of the National Endowment
for the Iumanities, the [United States Commissioner of Education,}
Seeretary of I'ducation, the Secretary of the Smithsonian Institution,
the Director of the National Science Foundation, the Librarian of
Congress, the Director of the National Gallery of Art, the Chairman of
the Commission of Fine Arts, the Archivist of the United States, the
Commissioner, Public Buildings Service, General Services Adminis-
tration, the Commissioner on A ging, o member designated by the Sec-
retary of State, and a member designated by the Secrctary of the
Interior, a member designated by the Chairman of the Senate Com-
mission on Art and Antiquities, and 2 member designated by the
Speaker of the House. The President shall designate the Chairman of
the Council from among the members, The President is nuthorized to
change the membership of the Council from time to time as he deems
necessary to meet changes in Federal programs or executive branch
orgenization.
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(¢} The Council shall—

(1) advise and consult with the Chairman of the National
Endowment for the Arts and the Chairman of the National
Endowment for the Humanities on major problems arising in
carrying out the purposes of the Foundation;

(2) advise and consult with the National Museum Secrvices
Board and with the Director of the Institute of Museum Services
on major problemns arising in earryving out the purposes of such
Insritute:

{3) coordinate. by advice and consultation, so far as is prac-
ticable. the policies and operations of the National Endowment
for the Arts, the National Endowment for the Humanities, and
the Institute of Museum Services including joint support of
activities, as appropriate;

(4) promote coordination between the programs and activities
of the Foundation and the Institute of Musewn Services and re-
Iated programs and activities of other Federal agencies: Lund]

(5} plan and coordinate appropriute participation (including
productions and projects) in major and historic national events[.]
: and

(6) undertake studies and make reports which address the state
of the arts and humanitics. particnlarly with vespeet to their eco-
nomic needs and problems.

() (1) The Counecil shall conduct a study of the state of employ-
ment opportunities for professional avtists. Sueh study shall be under-
taken in eooperation and consultation with the Secerclary of Labor
and shall adelress in particular (1) the effectivenese of cxisting Fed-
eral programs. such ag programs administercd wnder the Comprehen-
sive Lomployment and Training Aet. in serving and cohencing the
employment opportunities of professional artists: and (B) the need
for new programs to serve and enhance the employment opportunitios
of professional arfists.

(2) Nat luter than one year after the date of the cnactment of the
Avtg and Humanitics et of 1930, the Chaivman of the Council shall
suhmit « report ta the Prexident and to the Congress relating to the
results of the study required in paragraph (1), including such fndings
wnel reeommendations (ineluding legislative v commendations) as may
be appropriate. Any recommendation involving changes in Federal
legislntion shall be accompanied by draft lrgislafion.

(2} Notwithstanding any other provision of luw. no Fedeval agency
or officer of the Federal Gorvernment shall have any wuthority to
requise the Council to submit the repart required in pavagraph (2) to
any Frdrral ageney or offcer of the Federal Gorcrnmcnt for approzal,
comments, or rericw. before submission of surk roport fo the Con-
gress. The President may make such additional comments and recom-
mendations with respeet to Lhe contents of such report as he may deem
appropriate.

() (1Y The Council shall conduct a study of (A) the effectivzeness of
the program authorized by the A vta and Artifacts Indemnity Aet (20
US.C 071 of aeq) s (B)Y the dmpact and feaxiblify of erpanding the
existing indemnity program to include the indemnification of objects
loaned by lenders located in the United States jor crhibition exclu-
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sively in the United States; and (C) other means to encourage and
facilitate the wider sharing within the United States of the items de-
seribed in scotion 3(a) of the AArts and Avtifects Indemnity Aet (20
US.C. 972(a)), such as the development of standardized insurance
policics and the decelopment of a Federal technical assistance pro-
gram. to improve the curatorigl facilitics and personnel of museumas.

(2) Not later than one year after the dute of the enactment of the
Arts and Humanities Act of 1980, the Chairman of the Council shall
submit a report to the President and to the Congress relating to the re-
xulls of the study required in paragraph (1), including such finding
and recommendations (including legislatize recommendations) az may
be appropriate. Any veceommendation invelving changes in Federal
legislation shall be accompanied by draft legislation.

ADMTINISTRATIVE PROVISIONS

Sec. 10. (a) In addition to any authorities vested in them by other
provisions of this Act, the Chairman of the National Endowment for
the Arts and the Chairman of the National Endowment for the
Humanities, in carrying out their respective functions, shall each
have suthority—

(1) ® % *
] ] *® - [ ] ] »

(4) to utilize from time to time, as appropriate, experts and
consultants. including panels of experts, who may be employed
ns nuthorized by section 15 of the Administrative Expenses Act
of 1946, ns amended (5 U.S.C. 55a) : Provided, however, That any
ndvisory panel appointed te review or make recommendations
with respect to the approval of applications or projects for fund-
ing shall have broad geographic and culturally diverse repre-
sentation;

- L] = *x - * L ]

(b) The Chairman of the National Endowment for the Arts and
the Chairman of the National Endowment for the Humanities shall
each submit an annual report to the President for transmittal to the
Congress on or before the 15th day of [January] 4pri of each year:
The report shall summarize the activities of the Endowment for the
preceding vear, and may include such recommendations as the Chair-
man deems appropriate.

(¢) The National Conncil on the Arts and the National Council on
the Humanities, respectively, may each submit an annual report to the
President. for transmittal to the Congress on or before the 15th day
of [January] Ap»i? of each vear setting forth a summary of its ac-
tivities during the preceding Fear or its recommendations for any
mensures which it considers necessary or desirable.

(Y (1Y The Chairman. of the National Endowment for the Arts and
the Chairman. of the National Endowment for the Humanities each
ahall conduet a study of the use, sale. or other digposal of property un-
der siheection (a) (2) for the purpose of carrving out sections 5(¢) and
7{e). Fach such study shall assess in partioular (A) the cffectiveness
of such use, sale, or other disposal of property as an incentive for in-
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ereaging the levels of non-Federal support: and (B) the extent to
which aglivitics curried out by cach such Chairman wnder subsection
(@) (2) result in wndue wdmanistrative and financiel burdens upon
grant recipienis.

() Not later than € ycars after the date of the enactment of the Arts
and flumanities Act of 1980, each Chairman shall submit a report to
the President and to the Congress relating to the results of the studics
vequired in paragraph (1), including such findings and recommenda-
tions (including legisintive recommendations) as may be appropriate..
Any recommendalion involving changes in Federel legislation shall be
accompunicd by draft legislation.

AUTHORIZATION OF APPROPRIATIONS

Sec. 11. (a) (1) (A} For the purposc of carrying out section 3(c},
there are authorized to be appropriated [$93,5300,000 for fiscal year
1977, $105,000,000 for fiscal year 1978, and such sums as may be neces-
sary for fiscal years 1979 .and 1980.] to the National Endowment for
the Arts $132,500000 for fiscal year 1981, and such sums as may be nec-
cssary for flscal years 1982, 1983, 1984, and 1985. Of the sums so appro-
priated for any fiseal year, not less than 20 per centum shall be for
carrying out section 5{g).

(B) LFor the purposes of carrving out section 7{c), there are au-
thorized to be appropriated to the National Endowment for the Hu-
manities $93.500,000 for fiscal year 1977, $105,000.000 for fiscal yeur
1978, and such sums as may be necessary for fiscal years 1979 and
1080.] For the purpose of carrying out section 7(¢), there are author-
rzed to be appropriated to the National Endowment for the Human-
itieg S127.000.000 for fiscal yeur 1981, and. such sums as may be neces-
sary for fiscal years 1982, 1983, 1984, and 1985. Of the sums so appro-
priated for any fiscal year, not less than-20 per centum shall be for car-
rying out seetion 7(f).

L[(2) There are authorized to be appropriated for each fiscal year
ending prior to QOctober 1, 1980, to the National Endowmnient for the
Arts and the National Endowment for the IHumanities, an amount
equal to the total amounts received by each Endowment under section
10(2) (2), except that the amount so.appropriated for any fiscal year
shall not exceed $20,000,000 for fiseal year 1977, $25,000,000 for fiscul
year 1978, and such sums as may be necessary for fiscal years 1979 and
1980.1

(2) (4) Therc are outhorized to be appropriated for cach fiscal
year ending before October 1, 1985, to the National E'ndowment for
the Arte un amount equal to the sum of—

(2) the total wmounts received by such Endowment under
section 10(a) (2), including the value of property donated, be-
queathed, or devised to such Fndowment; and.

(#7) the totul amounts received by the grantces of such Endow-
ment from non-Federal sources, including the value of property
donated, hequeathed, or devised to such grantees, for use in carry-
ing out projects and other vetivities under paragraph (1) through
paragraph (5} of scction 5(c);
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except that the amounts so appropriated to the National Endowment
for the ety shell not exceed 518500000 for fiscal yeur 1981, and such
sums as may be nccessary for fiscal years 1982, 1983, 1984, and 1983.

SB) There are authorized to be appropriated for each fiscul year
ending before October £, 19835, to the National Endowment for the
Hlumanities un amount equel to the sum of—

(¢) the total amounts received by such Endowment under see-
tion 10(a)(2), including the valuc of property donated, be-
queathed, or decised to such Endowinent, and

(i) the total amounts received by the grantees of such Liadow-
ment from non-Federal sources, including the calue of property
donated, bequeathed. or decised to suech grantces, for use in
carrying oul activitics under paragraph (1) through paregraph
(7} of scetion 7(e);

except that the amounts so appropriuted to the National Endowment
for the ITumanitics shall not cxeced $17000000 for fiscal year 1981,
and such sums as may be necessury jor fiscal years 1982, 1983, 1984,
and 1985.

[(3} (A) There is authorized to be appropriated for each fiscul year
ending before October 1, 1950, to the National Endowment for the
Arts an amount equal to the total amounts received by such Endow-
ment for the purposes set forth in section 5(1) (1) pursuant to the
authority of scction 10(n) {2). except that the amount so appropriated
to such Endowment shall not exceed $12,000.00¢ for fiscal year 1977,
and $£18,000,000 for fiscal yenr 1978, Such sums as muy be necessary
are authorized to be appropriuted for fiscal yenrs 1979 and 1980.

L[([3) There are anthorized to be approprinted for ench fiscal year
ending before QOctober 1,. 1980, to the National Endowment for the
THlumanities an amount equal to the total amounts received by such
Endowment for the purposes set forth in section 7(h) (1) pursuant
to the authority of section 10(a) (2). except that the amount so ap-
propriated to such Endowment shall not exceed £12,000,000 for fiscal
year 1977, and $18,000.000 for fiscal year 1978. Such sums as may be
necessary are authorized te be appropriated for fiscal year 1979 and
1980,

(3)](.4) There are authorized to be appropriated jor each fiscal
yeur ending before October [, 1985, to the National Endowment for
the Arte ap amount equal to the sum of —

(i) the total amounts received by such Endowment. including
the value of property donated. bequeathed. or devised to sueh
Fadeemend, for the purposes set forth in seetion 5 (1) (I) pursuant
to the authority of section 10(a) (2): and

(7) the total amounts received by the grantces of such En-
dowment from non-Federal sources. including the value of prop-
erty donated. bequeathed. or devized to such granices, for use
in carrying out activitics under subparagraph (A) through sub-
parngraph (FY of sections 5(1y (1}

cxcept that the amounts 2o appropriated to such Endowment shall
not exceed S350M000 for fiscal year 1981, and such sums as may be
necessary for fiscal years 1982, 1983, 1984, and 1985,

(DY There ave authovized to be appropivated for each fiscal year
ending before Netober 1, 1985, to the National Endowment for the
Humanitice an amount equeal to the zum of —
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(7} the fotal amowunty veceived by such Endowment, including
the value of property donated, bequeathed, or devised to such
Endowment, for the purpeses set forth in scetion T(h) (1) pur-
suant to the autharity of section 10(e) (2) ; end

(i) the total amounts received by the grantees of such Endow-
ment from non-Federal sources, including the value of property
donated, bequeathed, or devised to such grantees, for wie in cur-
rying out activities under subparagraph (A) through subpura-
qraph (F) of section 7 (k) (£);

except that the amounts so appropriated to such Endowment shall
not excecd 333000000 for fiscal year 1981, and such sums as may be
neecssary for fiscal years 1982, 1983, 1984, and 1983.

[(%) (\\) For the purposes of earrying out section 3(m}), there are
authorized to be appropriated to the Natiomal Endowment for the
Arts #4,000.000 for fiseal year 1977 and 52,000,000 for fiscal vear 1978.
Sums appropriated pursuant to this subparagraph shall remain avail-
able until expended.

[(B) Not wore than 75 per centum of the amounts appropriated
pursuant to subparagraph (A) shall be allocated ameong the States in
equal anounts for fiscal year 1977, and not more than 50 per centum
of the amounts appropriated pursuant to subparagraph (A) shall be
allocated among the Srates in equai amounts for fiscal vear 1978.]

(4) The Chairman of the National Endowment for the Arts and
the Chairman of the National Endowment for the Ifumanitics, as the
cuse may be. shall issue guidelines to implemend the provigions of
paragraph (2) and paragraph (3). Such guidelines shall he conyistens
with the requirements of section 3(e), section 5{1)(2). scetion T(f).
and section 7(k) (2), as the case may be, regarding fotel Federal sup-
port of activitics, programs, projects, or productions carvied out under
authority of this Act.

L] - L ® 2 - x

L[(c) There are authorized to be appropriated such sums as may be
necessary to administer the provisions of this Ael,. or any other pro-
gram for which the chairman of the Nntional Endowment for the Arts
or the chairman of the Nntional Endowment for the Humanities is
responsible.]

() (1) There are authorized to be uppropriated to the National
Endowment for the Avts 813000000 for fiscal year 1981, and such
Jums wy may be ngcessary for fiscal years 1952, 1984, 1984, and 1985,
to administor the provisiens of this Act. or any other program. for
which the Chairman of the National Endowment for the Arts is
responsible.

, &) There are nuthorized to be appropriated to the National En-
dowment for the Ilumanities $13.000.000 jor fiscal year 1981. and such
sums as may be necearary for fiscal years 1982, 1983, 198}, and 1985. to
administer the provisions of this Act. or any other program. for which
the Chairman of the National Endowment for the IHumanitics ¥«
responsible.

" . [ 4 [ ] ] * L ]
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MusEvar Services Act

TITLE IIMUSEUM SERVICES

] » . - » * *
INSTITUTE OF MUBEUM SERVICES

Sec. 203. There is hercby established, within the Department of
[Health, Education, and Welfare,] £ducation, an Institute of Mu-
scum Services. The Institute shall consist of a Nutionzl Museum Serv-
ices Board and a Director of the Institute.

NATION AL MUSEUM SERVICES DOARD

Sec. 204 (a) (1) * = *
(2) (A) In addition to members appointed by the President under
%u,ru.giraph (1}, the following persons shall serve as members of the
oard—
(1) the Chairman of the National Endowment for the Arts;
(i1} the Chairman of the National Endownient for the Hu-
manities;
(11i) the Secretary of the Smithsonian Institution;
}'i'\') the Director of the National Science Foundation: and
v) the [Commissioner of Education] Secretary of Education.

* - ] L] ] L] &
DIRECTOR OF TIIE INSTITGTE

Skc. 205. (a) (1) The Director of the Institute shall be appointed by
the President, by and with the advice and consent of the gennte, and
shall serve at the plezsure of the President. The Director shall be com-
pensated at the re provided for level [V] /17 of the Executive
Schedule (5 U.S.C. 3316), and shall perform such duties and exercise
such powers as the Board may preseribe. , _

{2) The Direetor shall report [to the Seeretary of Health, Educa-
tion, and Welfare} divectly to the Secretary of Edueation with respect
to the activities of the Institute. The Director shall not delegate any of
his functions to any other officer who is not directly responsible to the
Director,

(b) The Dircctor shall advise the Board regarding policies of the
Institute to assure coordination of the Institute’s activities with other
agencies and organizations of the Federn] Government, having interest
in and responsibilities for the improvement of muscums. Such Gov-
ernment agencies shall include the National Endowment for the Arts;
the National Endowment. for the Humanities, the National Science
Foundation. appropriate units in the [Department of Health, Educe-
tion, and Welfare] Department of Education, the Library of Con-
gress, and the Smithsonian Institution and related organizations.

* L] L] - L L] -
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ACTIVITIES OF THE INSIITUTE

Sec. 206, (a) * * *

(8) (1) The Director, subject to the policy direction of the National
Muscum Services Board, is authorizcd Lo enter into contracts and co-
operative agreements with professional muscum orgenizalions to pro-
vide financial assistance to such organizations in order to cnable such.
orqanizations to undertake projects designed lo strengthen muscum
services. ercept that any contracts or cooperative ugreements enfored
info purswant to this subscetion shall be effective only to such crtent
or insuch amounts as are provided in appropriations Acts.

(23(A) Vo financial assigtunce may be provided under this subsec-
tien forany project fora period in creess of one year.

(B) Yo grant may be provided under this subsection to pay for the
operational expenses of any professional museum organization.

(8) The aggregate amount of financial assistance made under this
subscction to professional muscum organizations shall not exceed 5
pereent of the amount appropriated under this Aet for such fiscal year.

(4) For purposes of thiz subsection, the term *profesgional museum
organization” means a private, nonprojit professional muscum-related
organization, institution, or association which engages in activitics de-
signed lo aduvance the well-being of muscums and the museum
profession,

[(b)J{c) Grants, contracts, and cooperative agrecments under this
section for any fiscal year may not exceed 50 per centum of the cost of
the program for which the grant or francial assistance is made. except
that. not more than 20 per ¢centum of the funds available under this
section for any fiseal year may be available for grants or financial
assistgnce in such fiscal vear withount regard to such limitation.

(d) The Director shall establish procedures for reviewing and cval-
nating granls. contracts. and cooperative agrecmenis made or enfered
into thiz seetion.

] L] L] L] L L] L]
AUTHORIZATION OF APFROPRIATIONS

Sec. 209, [(a) For the purpose of making grants under section 206
(n). there are authorized to be appropriated $15.000.000 for fiseal year
1977, $25.000,000 for fiseal yvear 1978, and such sums as may be neces-
sary for each of fiscal years 1979 and 1180.] (a) For the purpose of
making grapts wndip soetion 206(a). Fhere are authorized to be ap-
propriated 825000000 for fiscal year 1981, and sueh suma as may be
necesuary for fireal years 1982, 1982, 1984, and 1985.

x L] ] L] - * ]

(d} For the purpose of enabling the Imstitute to enrry ont its fune-
tions under this title. during the period beginning on the date of the
enactment of this Act and ending Octaber 1, [19807 79835, there is
authorized to be appropriated an amount equal to the amount con-
tributed during such period to the Institnte under section 207T.

. [ . » - L L
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Sectiox 413 oF THE DEPARTMENT oF EpvcaTioN ORGANIZATION ACT

TITLE IV—ADMINISTRATIVE PROVISIONS

» L » ] L] ] L

Part B—GENERAL ADMINISTRATIVE PPROVISIONS

REORGA NTZATION

Sec. 413. (a) * ¢ *

(b) (1) The Secretary may, in accordance with paragraph (2) of
this subsection. consolidate. alter; or discontinue any of the foliowing
statutory entities, or realiocate any functions vested by statute in the
following statutory entitices:

.\) . & &

(1.) the bureau for the education and training for the handi-
capped ; and

L[(M) the Institute of Museum Services; nnd]}

L(X)J(3¥) the administrative units for guidance and counsel-
ing programs, the veterans' cost of instrnetion program, and the
program far the gifred and talented children.

. L] L] . L] L L]
SECTION 5 OF THE ARTS AND ARTIFACTS INDEMNITY. ACT

INDEMNITY ACREEMENT

Sec.5. (a)***

(b} The aggregate of loss or damage covered by indemnity agree-
ments made under this Act shall not exceed [$250,000,000] $400,000,-
000 at any one time. :

[(d) Coverage under this Act shall only extend to loss or damage in
excess of the first $15,000 of loss or damage resulting from a single
exhibition,]

(d) If the estimated valuc of the items covered by an indemmity
agreement for ¢ single exhibition is—

(1} S2.000.000 or less, then coverage under this Act shall only
extend to logs or damage in excess of the first 815000 of loss or
damage to items covered;

(2) more than $2.000000 but Less than $10000000, then cover-
age under thiz Act shall only extend to loss or damage in excess
of the first 820,000 of loss or damage to items covered; or

(8) 810.000.000 or more, then coverage under this Act shall
only extend to loss or damage in excess of the first $50,000 of loss
or damage to items covered.

O
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