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FOR DISCUSSION PURPOSES ONLY

87th Congress
24

Sesaion : Se

IN THE SENATE OF THE UNITED STATES

introduced the following billy which was read twice and referred

to the Committes on

A BILL
"To establish a United States National Arts Foundation.

Be it emacted by the Senate and House of Representatives of the

United States of America in Congress assembled,
SHORT TITLE
Section 1. This Act may be cited as the "United States National

Arts Foundation and Cultural Development Act".
DECLARATION OF POLJCY

Sec, 2. The Congress finds that a :
a—public is” deprived of the opportuni%y to

view and enjoy the visual arts, such as painting and gculpture, and
the performing arts, such as theatrical performances, musical écncertsg
vpera, dance, ballet and choral recitals; that the increasing lelisure
time and life oxpectancy of zll our people provides imcreased oppor-
tunity to enjoy the benefits of these arts; that the encouragement
of ﬁheae arts will help to satisfy the intellectual and spiritual
demands of men®s mindsg that the Nation“a general welfare will be
promoted by providing recognition of the status of these arts as a
cherished and valued part of the Nation's cultural resources and by
encouraging such activity; and that it is desirable to establish a
United States National Arts Foundation to provide such recognition
and encouragement and to guide and stimulate our cultural development.
| ESTABLISHMENT OF FOUNDATION

Sec. 3. Thers is heraby established in tﬁe executive branch of

the Government an independent agency to be kmown as the United States

National Arts Poundation (hereinaftsr referred to as the "Foundation®).
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TRUSTEES OF FOUNDATION

Sec. 4o {(a) The Foundation shall be subject to the general
supsrvision and policy direction of a Board of Trustees which shall
consist of the Director of the Foundation (hereinafter referred to
as the Director) and twelve members, such twelve members to be
appointed by the President, by and with the advice and consent of
the Senate, from among those individuals of the American public who
are widely recognized for their knowledge of or experience in, or
for their profound interest in, one or more of the visual or per-
forming arts and who collectively will proviéz*in appﬂﬂifiizg balance
of representation among the major art fislds ef—these—arts. In
making such appointments, the President is requested to glve due
consideration to the recommendations for nomination submitted to
him by leading national organizations im these fislds.

(b) The term of office of each trustee of the Foundation shall
be six years: except that the terms of the trustaes {irst taking
office after the snactment of this Act shall expire, as designated
by the President at the time of appointment, four at the end of two
years, four at the end of four years, and four at the end of‘six
years. A vacancy shall be filled only for the unexpired portion of
the term. Any perscn who has been a trustes of th@rF@umdation for
twelve consecutive years shall bs ineligible for appointment during
the following tQanear period: Provided, That the provisions of this
subsection shall not apply to the Director.

{c) The Prosident shall call tﬁe first meeting of the trustses
of the Foundation, at which the first order of business shall be
‘the election of a Chairman ané a Vice Chalrman, who shall sexve
until two years after thae date of enactment of this Act. Thereaflter
each Chairman and Vice Chairman shall be elected for a term of two
vears in duration and each such election shall take placs at the
annual mesting occurring at the end of each such term. The Vice
Chairman shall perfomm the dutiss of the Chairman in his absencea.
In case a vacancy occurs in the chairmanship or vice chaizxmanship,
the Foundation shall elect an individual from among the trustees

to fill such vacancy.
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(&) The trustesof the Foundation shall meet at the call of the
hairman, but not less than four times cach year., The Chalrman shall
alsc call a meeting whenever one-third of the trustees so request
in writing. A majority of the trustees of the Foundation ghall
constitute a quorum. Each trustee shall be given notice, by regis-
tered mail mailed to his last known address of record not less than
fifteen days prior to any meeting, of the call of such meeting.

DIRECTOR OF FOUNDATION

Sec. 5. ({a} The Director of the Foundation shall be appointed
by the President, by and with the advice and consent of the Senate.
In the appointment of the Director of the Foundation, the President
is requested to give due consideration to any recommendations sub-
mitted to him by the Board of Trustess. The Director shall serve
ag an ex officio trustee of the Foundation. In addition, he shall
be the chief executive officer of the Foundation. The Director shall
recelve compensation‘at the rate of $gézéggiper annum and shall
gerve for a termof six years unless previously removed by the Presi-
dent: Provided, That at any time a majority of the Board of Trustees
may recommen a&ig?%£§g$;l to the President.

{b) The Director may appoint, with the approval of the Founda-
tion, a Deputy Director, who shall perform such functions as the
Director, with the approval of the Foundation, may pr@scribep be
acting Director during the absence or disability of the Director or
in the event of a vacancy ia the office of the Director, and receive

1%, Sed
compensation at a rate not to excesd $26+060 per annum.

(c) The Director shall have general authority to carry out and
execute the prograzs of the Foundation on a full-time, continuous
basisg, to recommend programg to the Foundation, and to discharge such
other functions as the Foundation may delagate to him consiatent
with this Act.

(d) The Director and the Deputy Director shall be allowed travel
and subsistence expenses while away from their homss or regular
places of business in accordance with the Travel Subsistence Act
of 1849, as amesnded, and the Standardized Government Travel

Regulations.



olp=

GENERAL POWERS OF FOUNDATION
Seco 6. The Foundation fs authorized to--

(1) stimulate and encourage cultural development through-
out the United States and to advance public interest thereing
and

(2) foster and encourage professional and civic and non-
profit, private, public, educational, institutional, or govern-
mental groups which are engaged in or directly concerned with
the performing and visual arts.

GRANTS TO GROUPS AND STATES

Sec. 7. (a) The Foundation is authorized to provide, throuvgh
direct grant or otherwise, financial assistance and suppsrt from the
funds appropriated to the Foundation or othsrwise obtainaed pursuant
to section 8 (a) (3) or (&) of this Act, to professional groupsg.
groups meeting professional standards, and educational groups engaged
in or concerned with the performing or visual arts, for the purpose
of enabling such groups to provide productions of the performing and
visual arts, (l» of both new works énd existing works of thaese arts,
which have substantial artistic or historic significance, giving
preference to encouraging the works of roesidents of @helUniﬁed States,
and (2) of such types or in such regions as would be unavailable to
the prospsctive audisnce without such assistance. Such groups shall
be eligibls for financial assistance only if no part of net earnings
inures to the bensfit of any private stockholdsr, or stbckh@ld@rsg
or individual or individuals, and if such groups satisfy the stand-
ards of subsection (c) of section 170 of the Intéﬁmal Revenue Code
of 1954 so as to authorige deductionz from gross income of donations
to such groups. The Foundation shall wherever practicable develop

the principle of.matching funds with interested public or privats

agencies. <Rmi ) ?ﬁ;ﬂﬁ%&mdu&ﬂ o T @Ef?ﬁw)/ ?u(u._(n

{(b) (1) The Foundation is authorized to make grants to assist
the several States in supporting existing projects and programs
which are making a significant public contribution in one or more

of the performing or visual arts, and in devsloping programs and
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projects in these arts in such a manner as will, in eonjunction
with existing prograns and facilitles, furnish adeguabe rrograua,
facilities, and services in these arts to all the paoples and
communities in each such State. In order to recelve sulh assisiance
in any fiscal year, a State shall submit an application for such
grants prior to the first day of such fiscal year and accempany
such application with a plan which the Foundation finds--

{A) designates a State agency (hereinafter in this Act

referred to as the "State agency") as the sole agency for the
s ¥

~y VR

administration of the plan;
(B) provides that funds pald to the State under thils Act

will be expended solely on programs and projects &ppr@ve@ by
(ERIEY er. tﬂ TﬂUT{- c: ‘“f g;;. Obaﬁ»{hum

the State agency which will @
{C) provides that the State agency will make euch repgrts,
in such form and containing such information, as the Foundatlon
may from time to time requirs; and
(D) provides for the coordination of the projects and
programg carried out under the plan with the artistic and
cultural programs and activities of educational znd other

publie and nonprofit institutions in the State.

{2) Each State which has a plan approved by the Foundation in
effect on the first day of the fiscal year beginning July 1, 1963,
or any aucceeding fiscal year, shall be entitled ¢o a maximum allot-
menté in any such fiscal year of an amount equal to half the total
amoun® approprlated to the Foundation for such fiscal year divided
by the total number of States. In the event that any sum is remain-
ing out of the maximum allotment available for State grants in any
fiscal yeer after all allotments are made to States with approved
plang in effect on the first day of such fiscal year, the Foundation,
in i%s discretion, may grant such remaining sum or any porbion thereof
to any group or State sgency for projects and programs whieh the
Foundation finds will encourage and bring the visual and perforning
arts to arecas of the States where assistance in supporting and
developing these aris will be helpful.
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{3) The amount of any greants allotted to any State under this
Act for any program oy project shall not exceed 50 per cenbum of the
total cost of such program or project.

(c) Whenever the Foundation, after reasonable notice and
opportunity for hearing to any group or State agency, finds that--

(1) any sush group 1s not complying substantially with the
provisicns of this Act;
{2) any such agency is not complylng substantially with the
terms and gonditions of its State plan approved under this Aét; or
{3) any funds granted to such group or sgency under this Act
have been diverted from the purposes for which they were zllotted or
paid
the Foundation shall imﬁediately notify the Seeretary of the Treasury
and the group or State ageney concerned that no further grants will
be made under this Act with respeect to such group or State agency
untlil there is no longer eny Gefault or failure to c@mply oy the
diversion has beecn corrected, or, if compliance or correction is
impessible, untll the group or State repays or arranges the repayment
of the Federal funds which have been improperly diverted or expended.
ADMINYSTRATIVE POWERS AND DUTIES

Sec. 8. (a) The Foundation is authorized to--

(1) prescribe such rules and adopt such bylaws as 1t deems
necessary governing the manner of its gperation and 1ts organization
and personnsl;

(2) make expenditures, and enter inte contracts or other
arrangements, as may be necessary for administering the provisiocns
of this Aect, without regard to the provisiens of section 3709 of the
Revised Statutes (4 U.S.C. 5);

(3) sequire by loan or gift, and to hold and dispose of by
sale, lease, or loan, real and personal property of &ll kinds
necessary for, or resulting frem, the exercise of authority granted
by this Aet;

{4) receive and use funds or property donated by others, if
sueh funds are donated without restriction cther than that they be

used in furtherance of one or more of the general purposes of the
Foundstien; ((hasd W Nuwrifled fv nede ' carmarhad
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(5) accept and utilize the services of voluntary and uncompen- 7

sated personnel;

{6) pay fees for and enter into conirscts with persouns for the
performance of services required by the Foundation; "

{(7) pay to persons rendering services to the Foundation, whether
on an uncompensated basis or on a fee or contract basis as provided
in paragraphs (5) and (6) of this subsection, travel ahd subsistence
expenses while away from their homes or regular plaqes of business
in accordance with the Travel Expense Act of 1949, as amended, and
the Standardized Government Travel Regulations; and

{8) maintain an office in the District of Columbia.

(») The Foundation may appoint committees, councils, or panels
congerned with particular regions of the sountry or with pasticular
“aspects of the arts, or both, and compeossd ¢of persons who need not
be trustees of the Foundation.

{e) The Foundation shzll not itself produce or present any
production. |

{(d) The Foundation shall render an annual report to the Pres-
ident for submission on or before the 15th day of Januafy to the
Congress, sumarizing the activities of the Foundatlon and making
such recomuendations as it may deemvappropriate.

| QENERAL PROVISIONS

Sec. 9. (a) The Direcbtor shall, in accordance with such
policles as the Foundation shall from time to time prescribe, appoint
and fix the'eompensatiqn of such persennel as may be necessary to
carry out the provisions of this Act. Such eppointmente shall be
made and such cempensation shall be fixed in accordanee with the
provisions of the civil service laws and regulations and the Classi-
fication fAct of 1940, as ameﬁded, except that the Director may,
in aceordance with such policles as the Foundation shall from time
to tine brescribé, employ such technical and professional personnel.
or perscnnel with experienee in or r@let*ng Lo any of the performing
or visual arts, &nd £ix their compensation witn?¥zgarﬁ to such laws,
as he may deem necessary for the diseharge of the responsibilities
of thé Foundation under this Ast. The Doputy Director and the members
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of the @@um@ils or committees, shall be appointed without regard

to the civil_s@rvice laws cor regulations: except that neither the
Direét@iﬁnof”thé Deputy Dirsctor shall sngzage in any other business,
vocatioh9 or employment than that of serving as such Dirsctor or
Deputy Dir@@td:;?or hold any office in, or act in any capacity for,
any organigation, agency, or institution with which the Foundation
makes any contract or other arréngament under ﬁhis Act.

_ (b)‘The trustées of the Foundation, aﬁd the members of the
@ouncil,'ccfg}tt@@s, and panels éﬁiii recelve compensation at the
rate o§/$50 for each day in which they are actually engasged in the
business of the Foundation pursuant to authorigation of the Foundation,
and shall be allowsd travel and subsistence expensas while away from
their homes or regular places of business in accordance with the
Travel Subsistence Act of 1949, as amended, and the Standardized
Government Travel Regulations.

{c) Persbns holé?gih@r offices in the executive branch of the
Federal Covernment may serve as members of the councils, committses,
or panels, but they shall not receive remuneration for their ser-
viées as such members duripg any period for which they receive com-
pensation for their services in such other offices.

{d) Service of an individusl as a trustes or employse of ths
Foundation, or a council, committes, or panel, shall not be considerad
as serviee bringing him within the provisions of section 281 or 283
of title 18 of the United States Code or section 99 of title 5 of
such code, uml@ss_the act of such individual, which by such section
is made unlawful when performed by an individusl referrsd to in such
sections, is'with respect to any particular matter which direetly
involves the Foundatiom or in which the Fcundati@n ig directly interes-
tedo

(e) Agsncies of the United States are authoriged to render assist-
ance to the Foundation by the donation or loan cf employes services
and by the donation or loan of éupplie@, office or buildinmg space,

or other property, either on a reimburgsble or nonreimbursable basis.
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APPROPRIATIONS

Sec. 10, (a) For the purpose of carrying out the provisions
of this Act, there 1s hereby authorized to bs appropriated for the
fiscal year ending June 30, 1963, such sum not @xcae@iﬁg $§50©©9@©©v
anf for each fiscal year thersafter such sum, not exceading
$10,000,000 annually, as the Céngrasa may deteraine. The mon@ys
appropriated to the Foundation shall remain aveilable for expendi-
ture for two years following the expiration of the fiscal year for
which appropriated.

(b) Moneys received by the Foundation under section 8 (a) (3)
and (4) of this Aet, shall not be coversd into the Irsasury as mis-
csllangous receipts, but shall be kept in a speciel account, main-
tained by the Tressury Dspartment, or kept by the Foundation in com-

merclal banking institutions, or investsd in securities sligible for

’trust funds in the Distriet of Coluwbia, and shall be available to

the Foundation for the purposes of this Act.

(é) The Director shall determine any payments to bs made under
this Act and'@ertify to the Secretary of the Treasury the amounts
thersofo Uptn receipt of such certification, the Sscretary of the
Tr@asury‘sﬁall, prior to audit or settlement by the Cemeral Accounting
Office, pay in accordance with such certification. Sums allotted to
any'group or State for any fiscal year under this Ae% and not trans-
ferred during that fiscal year shall remain available to such group
or State for the same purposes for the mext fiscel ysar in addition

to the sums allotted for such next fiscal year.

DEFINITIONS AND TITLE
Sec. 1l. As uvsed in this Acte=
{a) The term "visval and performing arts” (1) means the arts of
drawing, painting, éculpture, photographic amnd eraft arts, and archi-
tectiwre and allied artss and (2) means the arts related %o perlormancs

of theatrical plays, dance, ballet and choral psrformances, and per-

formances of musical works (instrumental, voice, and/or opsratic),
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(b} The term "productions™ means plays (with or without
music), ballets, dance and choral performances, exhibitions, reed-
ings, concerts, re@itals, oparas, and any other performunces bslore
members of the public involving 4%ha euscution or rerditiocn of any
of the visual or performing arts and meeting such standards as may
be established by the Foundation.

(¢) The term Boeroup®™ includes any soclety, institution, orgeni-

vation, or association whether or mot incorporated.
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